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GOVERNMENT Notice No 310

The following Bull is in substitution for the Bill published
under Government Not.ce No 277 in the Official Gazette of
May ist, 19386

R W BAKER-BEALL,

Acting Clerk of the Legislative Counel

A Bill to make Provision for Raising a Loan of
Six Hundred and Twenty-five Thousand
Pounds Sterling for Certain Public Purposes

WHEREAS it is expedient to raise a loan of six hundred
and twenty-five thousand pounds sterling for the purposes
specified in the Schedule hereto

BE IT THEREFORE ENACTED by the Governor of
the Colony of Kenya, with the advice and consent of the
Legislative Council thereof, as follows —

1 This Ordinance may be cited as the Specific Loan
Ordinance, 1936

2 In this Ordimance, unless the context otherwise

requires—

the expression ‘Govetnoi’ means the petson for the time
being admunisteting the Government of the Colony and Pio-
tectorate of Kenya,

the expression the ‘Ciown Agents’ means the peison o1
peisons acting for the time being as Ciown Agents for the
Colonies in England

8 The Governor ot the Crown Agents acting on his
behalf may raise by loan in London an amount sufficient to
produce as nearly as may be the sum of six hundied and
twenty-five thousand pounds sterling and such further sum as
may be necessary to defray the expenses of issue

“4 The ptincipal moneys and interest represented by the

loan issued under the provisions of this O:dimance aie hereby
charged upon and shall be payable out of the general revenue
and assets of the Colony

5 The money to be borrowed unde: the authority of
this Ordinance shall be appropriated and applied to the pur-
poses specified m the Schedule hereto
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Loan may be
raised under
Cap 46 02 1n-
dependently
of that
Ordinance
Cap 46

Commence-
ment of con-
tilbution to
Sinking
Fund, if loan
issued unde1
Cap 46

Provision
where ‘Issue
of loan in-
dependently of
Cap 46

6 The loan hereby authorized or any part of 11 may be
raised under the provisiens of the General Loan and Inscribed
Stock Ordinance o1, notwithstanding anything to the contrary
contamed in the said Ordinance, independently of that O1din-
ance, as the Govelnor or the Crown Agents acting on his
behalf may decide

7 Jf the loan hereby authorized shall be issued under
the provisions of the General Loan and Insciibed Stock Ordin-
ance then the contiibution to Sinking Fund, as contemplated
by the provisions of sections 14 and 28 of the said Ordinance,
shall commence im iespect of any debentures o1 stock issued
unde: this Or:dinance not later than three years afte: the date
from which the interest on such debentures or stock shall
commence to run

8 If it should be decided to issue the loan hereby
authorized independently of the General Tioan and Inscribed
Stock Ordinance then the followimg piovisions shall apply —

(a) So long as any portion of the loan 1emains outstanding
the Goveinot shall m each half-year ending with the
day on which the interest on the loan falls due
appropriate out of the general revenues and assets
of the Colony a sum equal to one half-vear’s interest
on the whole of the loan outstanding and shall remit
that sum to the Crown Agents at such time as will

7 enable them to pay theteout the then cwuent half-
yeai’s interest on the day on which 1¢ falls due,

(0) The Governoi shall also in each half-year ending as
aforesaid appropiate out of the said 1evenues and
assets of the Colony for the formation of a sinking
fund for the repayment of the loan at par an ad-
ditional sum m iespect of the total nominal amount
of the loan outstanding equal to one-half of the
annual contibution to be decided upon by the
Governor 0. the issue of the loan and shall remit that
sum to the Ciown Agents with the remittance herein-
before mentioned provided that the said contzibution
shall in respect of any money raised under this Ordin-
ance commence not later than three years after the
date from which the interest on such money shall
commence to 1un
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(c) The Crown Agents shall invest so much of the money
so remitted to them as aforesaid as shall not be 1e-
quired for the payment of interest for the current
half-year in the purchase of such securities as may
be approved by the Secretary of State as a sinking
fund for the final extinction of the debt and the
Crown Agents shall also invest the dividends, interest
or produce of such mvestments in the purchase~ of
hke securities and may from tre to time with the

appioval of the Secietary of State change any euch
investments and shall hold such funds in tiust fot
the repayment of the pimcipal moneys for the time
being represented by the loan

(d) In case the sinking fund provided for by this Ordinance
shall be insufficient for the payment of all the prmei-
pal moneys borrowed under the authority of this
Oidinance at the time the same shall have become
due the Governor shall make good the deficiencies
out of the general revenues and assets of the Colony

SCHEDULE

1 Land and Agricultural Bank. (of which
£200,000 may be placed at the disposal
of Farmets Concilation Boatd, con-

stituted under the provisions of the
Farmers Assistance Oidimance, 1936) £500,000

2 Loans to local Authorities—Nairobi

Water Supply £112,000

7 3 Such further items as the Governot may,
with the approval of the Legislative
Council signified by resolution, and of

the Secretary of State, determine £13,000

ToTaL £625,000

No of 1936
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OBJECTS AND REASONS

This Bill makes provision for raising a loan of £625,000,
and such furthe: sum as may be necessary to defray the
expenses of issue, for the purposes set out in the Schedule
to the Bill

Expenditure of public moneys will be mvolved to the
extent necessary to meet the service of the loan, but as to

£500,000, Government will receive mterest on money pro-
vided for the laand Bank, and as to loan to the Nanobi

Municipal Council, Government will be reimbursed to an
extent necessary to meet loan charges


