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The following Bills, which willin.due course be presented.to the .
House of Representatives for enactment, are published for general’
information.

os CENTRALBANKOF NIGERIA ORDINANCE, 1958,
ARRANGEMENT OF SECTIONS

1, Short titleand corimencement.
2. Interpretation.

. CONSTITUTION

3. Establistment and incorporation of the Bank. a
4. Objects. ; ; é

5. Chiefoffice and ‘branches.

. Ft

> PAPITAL AND RESERVE ,

6. Capital, 5 ; 7

7. General reserve fund. , ’
& .
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moe ApMINISTRATION

8. Board ofDitectora;

4. Governor and Deputy Governor.

_ 10, Directors. > Tt

U1. Disqualification from and ceasation of appointment.
12. Appointmentto fill'a vacancy. 7

13, Meetings of Board. :
14, Appointmentsofofficials.
15. Advisory committee.”

. CurRENCY

16, Currency of Nigetis.

17. Parity of pound.

18. Sole right¢to issue.

19, Provisionéfor issue;
20. Denomination and form of note and coin —

21, Bank's currency to be legal tender. ‘

22, Tanipering with coinage,

23, Loat and damaged currency.
24, Exemption from stampduty.
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INTERPRETATION

2. In this Ordinance, unless the context otherwise requires—
“the Bank” means the,Central Bank of Nigeria established by this

Ordinance; . j ~

“the Board” means the Board of Ditectors of the Bank ;
“the Governor” and “the Deputy Governor” mean, respectively, the

Governor of the Bank and thé Deputy Governorof the Bank ;
“the Minister’ means the Minister charged with responsibility for

Matters relating to finance in the Federation ;
“Region” or “Regional” means appertaining to the Regions of Nigeria

or to the Southern Cameroons, either individually or collectively as the
context requires. . .

CONSTITUTION

3. (1) A bank to be called the “Central Bank of Nigeria” shallbe

commence business on a day to be appointed by the Governor-General
bynotification in the Gazette.

. (2) The Bank shall be 2 body corporate and shall have perpetual
succession and a common seal, and may suc and be sued in its own name,
and subject to the limitations contairied in this Ordinance may acquire,
hold and dispose of movable and immovable property for the purpose of
its functions. ,

4. The principal objects of the Bank shall be to issue legal tender
currency in Nigeria, to maintain external reserves in order to safeguard the
international value of that currency, to promote monetary stability and a
sound financial structure in Nigeria and to act as banker and financial
adviser to the Federal*Government.

r

5. The Bank shall haveits chiefoffice in Lagos and may open branches
in Nigeria and appoint agents and correspondents in accordance with
decisions of the Board. .

j | CAPITAL AND RESERVE

6. (1) The initial capital shall be such amountas shall be resolved by
the Bank and confirmed by the Minister which initial capital shall be subs-
cribed by and paid up at par by the Federal Government on the establish-
ment ofthe Bank. .

(2) The paid-up portion of the authorised capital may be increased
by such amountas the Board may, from time to time, resolve with the
agreement of the Minister, and the Federal Government shall subscribe
and pay upatpar the amountofsuch increase.

(3) All the paid-up capital shall be subscribed and held only by the

Federal Government.

7. (1) The Bank shall establish a general reserve fund to which shall
be allocated at the end of each financial year of the Bank—

-(a) one eighth of the net profits of the Bank for the year when,at the

end of that year, the fund is less in amount than the paid-up capital of
the Bank; +
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(8) oné-sixteenth of the net profits of the Bank for the year when, at .

theend of that year, the fund is not less in amount thanthe paid-u
capital of the Bank but is leas in amount, than twice the paid-up capital,

(2) After any allocation has been made in terms of subsection (1) one
half of the remainder’of the net profite shall be applied to the retirement of
any outstanding obligations of the Federal Governmentto the Bank arising
from the financing of the cost of the printing, minting and shipmentofthe.
initial atock of the Bank's notes and coins. 3

(3) The remainderofthe net profits shall be paid to the Federal Govern-
ment, | ‘f

=,

by the Bank after mecting all current expenditure for that year and after
~ making such provision as it thinks fit for bad and doubtful debts, depreciation

». in assets, contributions to staff and superannuation funds, and all other
contingencies, i +

ADMINISTRATION

8, 1 There shall.be 2 Board of Directors of the Bank which shall ‘be
responsi
business of the Bank, -

(4) Thenet profitsof the Bank for each financial ycar shall be determined -

C71:

Board of

¢ for the policy and general administration of the affairs and .

(2) The Board shall consist of a Governor, 2 Deputy Governor and ©
five other directors,

(3) The Governor or, in his absence, the Deputy Governor shall be
in charge of the day-to-day management.of the Bank and shall be answerable
to the Board for their acta and decisions, _

9. (1) The Governor and Deputy Governor shall be persons of
recognised financial experience and shall be appointed by the Governor-
General by instrument under the public seal.on such terms and conditions
as shay be set out in their respective letters of appointment? ~~" =

(2) The Goverrior and Deputy Governor shall each ‘be appointed for
a term of five years and shall be eligible for reappointment: Provided that
the appointment, or first appointment, of the first Deputy Governor shall
beforatermofthreeyears, ~ mo

(3) The Governor and Deputy Governor shall devote the whole of

4

their professional time to the service of the Bynk and while. holdingoffice -
shall not occupy anyotheroffice or employment whether remuneratedornot:

Provided that they may, by virtue of their office, be members of of
advisers to the Loans Advisory Board orits successor: Provided also that
they may, if so sppointed with the approval by resolution of the Board,

(a) act as members of any commission established by the Federal
Governmenttoenquire into any matteraffecting currency or banking in
Nigeria ;

(5) become governors, directors or members of the Board, by whatever
name called, of any international bank or international monetary authority
to which the Federal Governmentshall have adhered or given support or
approval ; . ; Lon

(c) become directors of any corporation in Nigeria in which the Bank
may participateunder paragraph (1) of section’29, ~s
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17. Theparity of the Nigerian’ pound shall be one Nigerian pound to
one pound sterling.

18,.. The Bank shall have the sole rightofissuingnotes and coins through-
out Nigeria and neither the Federal Government nor any Regional Govern-
mient nor any other ptrson shall issue currency notes,‘bank notesor coins or
any documents or tokens payable to bearer on demand being documents or
tokens which arelikely to pass aslegal tender.

19. The Bank shall— |
(a) arrange for theprinting of notes andthe mintingofcoins ;

(b) issue, reissue and exchange notes and coins at the Bank's officesand
at such agencies asthe Bank may, from timeto time, establish or appoint;

(c) arrange for the safe custody ofunissued stocks of currchcy and for the
preparation,safe custody and destruction of plates and papér for the print-
ing of notes and of dies for the minting of coins. *

20. (1) Notes and coins issued by the Bank— 0
i shall be in such denominations of the pound or fractions thereof as

shall be approved by the Minister on the recommendation ofthe Bank ;

(5) shall be of such forms and designs and bear such devices as shall be
‘approved by the Minister on the recommendation of the Bank.

7 ® The standard weight and composition ofcoins issued by the Bank.
and the amountofremédy andvariation shall be determined by the Minister
on the recommendation of the Bank.

21. (1) Notes issued by the Bank shall be legal tender in Nigeria at their
face value for the payment of any amount.

(2) Coins issued by the Bank shall, if such coins have not been tampered
with, be legal tenderin Nigeria at their face value up to an amount not exceed-
ing ten pounds in the case of coins of denominations ofnotJess than sixpence
and up to an amojint not exceeding oneshilling in the case of coins ofa lower
denomination.

(3) NotwithStanding the provisions of subsections (1) and (2) the Bank
shall have power, on giving notless than three months' noticein the Gazette,
to call in any ofits notes and coins on paymentofthe face value thereof and
any such notes or coins with respect to which a notice has been‘given under
this clause shall, on the expiration of the notice, cease to be legaltender, but,
subject to the provisions of section 23, shall be redeemed by the Bahk upon
demand, . -

22, A coin shall be deemed to have been tampered with if the coin has
been impaired, diminished orlightened otherwise than by fair wear andtear
or has been defaced by stamping, engraving or piercing whether the coin has
or has not been thereby diminished orlightened.

23. Nopersonshall be entitled to recover from the Bank the value ofany
lost, stolen, mutilated or imperfect note or coin. The‘ circumstances in
which, and the conditions and limitations subject to which, the valueoflost,
stolen, mutilated orimperfectnotes or coinsmaybe refunded as ofgraceshall
be within the absolute discretion of the Bank,

? e
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Vv 24, “TheBank shall not beliable to the payment of any stamp duty under
' the Stamp Dutica Ordinancein respectofits notes issued as currency.

=: Y

25. The Bank shall at all times maintain a reserve ofexternal assets
. consisting of all or any of the following— 4

(a) gold coin or bullion ;
(5) sterling notes, coin, bank balances and money at call with banks in

the United Kingdom ; =
(c) ‘Treasury Bills of the Government of the United Kingdom of a

‘ maturity not exceeding nincty-threedays; ~ ‘ SS,
(a)bills of exchange bearing at’léast two good signatures and drawii6n,
and payable at any place in the United Kingdom and having a maturity not
exceeding three months exclusive of days of grace ; eS

(e) sterling securities of, or guaranteed by, the Government, of the
United Kingdom and maturing within five years : Provided that securities .
held under the provisions of this paragraph shall not exceed thirty per cent
of the reserve specified in this section;

Uf) for a period not exceeding three years from coming into operation of
- section.t8, notes and coins ofthe West African Currency Board.
r *

"26, ‘The value ofthe reserve specified in section 25 shall—
(a) fora period offive years from the cominginto operation ofsection 18,

be notless than the aggregate of an amountrepresenting sixtyper cent of the
Bank’s notes and coins in circulation together with an amount représenting
thirty-five per cent of the Bank’s other demandliabilities ; . .

(6) after five years from the coming into operation of scction 18, be not
less than forty per cent of the aggregate of the Bank’s notes and coins in
circulation and other demandliabilities.

_ 2% (1) The Bank shall publish in the return provided for in subsection
(4) ofsection'45 the proportion which the value of the reserve specified in
section 25 ‘and set out in each such return bears to the total of demand
liabilities shown in the same return. +

. (2) For a period offive years from the cominginto operation of section
18, the Bank shall in addition likewise publish the proportion of such reserve
to ite liabilitics inreapiect of notes and coins in circulation.

4

so OPERATION

: 98, The Bank shall on demand— .
_* (a) sell aterling forimmediate delivery in London at a rate of not less
than ninety-nine pounds five, shillings sterling for one hundred Nigerian
pounds; ; ">

(2) buysterlin for immediate delivery in London at a rate of notmore
than one undred poundsfifteen shillings sterling for one hundred Nigerian
pounds;

. Provided that the Bank shall not be required so to sell or buy sterling for
an amountless than ten thousand poundsin respectofany one transaction.

Exemption .
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Prohibited 30. The Bank may not—
activities.

Publication
o!

rediscount
rate.

(a) engagein trade or otherwise have a direct interest in any commercial,
agrticulturaY/jindustrial or, save as provided in patagraph () of section 29,
any other undertaking, except such interests as the Bank may in any way
acquire in the course ofthe satisfactionofdebts dueto it, and providedthat
all such interests so acquired shall be disposed of at the earliest suitable

. moment; an) .

(5) save as provided in paragraph (#) ofsection 29, purchase the shares of
any corporation or company,including the shares ofany banking company;

(c) grant loans upon thesecurity of any shares ;

: (a) subject to the provisions of section 34, grant unsecured advances or
xadvances securéd otherwise than as Jaid down in paragraphs (7) and (&)of
section 29: Provided that in the event of any debts due to Bahk
‘becoming in the opinion of the Bank endangered, the Bank may secure
such debts on any realor otherproperty of the debtor andmay acquire such
property, which shall be resold at the earliest suitable moment;

(2) purchase, acquire or lease real property except in accordance with
- the proviso to paragraph (d) ahd except so far as the Bank shall consider
necessary or expedient for the provision, or future. provision of business
premises for the Bank and iteagencies and any clearing houses set up in
terms of section 42, and of residences for the Governor, Deputy Governor,
officials dnd other employees ;

(f) drawor acceptbills payable otherwise than on demand;

(g) allow the renewal or substitution of maturing bills of exchange

purchased, discounted or rediscounted byor pledged with the Bank save in
exceptional circumstances when the Board may by resolution authorise one
renewal or one substitution only in cither case ofnotmore than fiftypercent
of the original amount of any such bill for 2 period not exceeding ninety

days ; . a

-(A) payinterest ondeposits ; °
(2) accept for discount, or as security for an advance made by the Bank,

bills or notes signed by members of the Board or bythe Bank’s officials or _
other employees;

(j) open:accounts’for and accept deposits from persons other than as
" provided in paragraphs-(¢) and(0) of section 29.

3h The Bank shall makepublicat all times itsminimum rediscountrate. |

‘RELATIONS WITHTHE FEDERAL GOVERNMENT 2

32. (1) The Bank shall be entrusted with the Federal Government's
banking and foreign exchange transactions in Nigeria and abroad.

(2) The Bank shall receive and disburse Federal Government moneys
and keep account thereof without remuneration for such services,

- (3) In any place wherethe Bank hag no branch, it may appoint another
bank to act as its agentfor the colféction andpaymentof Federal Government

_ moneys,

ro



7 Central Bank of Nigeria No. of 1958 C85
r
 

. 383 Notwithstanding the provisions of section 32;the Federat.Govern- Federal
_“‘mentmay, rm a Govern-

—. + {a) maintain accounts in Nigeriawith other banks in such casés and on tights:
such conditions as may be agreed between the Minister and the:Bank ; PO

_ (6) use the services of the Regional Treasuries for thecollection and ce A
payment of Federal Government moneys in places where it thay be appro- es
printe and convenientto do go. : Ls

 

44. (1) Notwithstanding the provisions ofparagraph (d) of section 30, Advances |!
the Bank maygrant temporary advances to the Federal Governmentin respect Govon
of temporary deficiencics of budget revenueat such rate or rates of interest as ment,
the Bank may determine. et

(2) ‘Thetotal amountof such advances outstanding shall not at any time
exceed twelve and-oné halfper cent of the estimated recurrent budget revenue |
as laid before the Federal Legislature forthe Federal Governmentfinancial
year in which the advances are granted.

(3) Al’such advances shall be repaid as soon as possible andshall in any
event be repayable by the end of the Federal Government financial year in
which they‘are granted. If-after that date any such advances remainunrepaid —
the power of the Bank to grant further such advances in any subsequent
financial year shall not be exercisable unless and until the outstanding
advances have heen repaid.

35. The Bank shall be entrusted with the issue and management: of Issue and
Federal Government: loans publicly issued in Nigeria, upon such terms and —Maneere
conditions as may bé-agreed between the Federal Government and the Bank. Federal

_ “ ~ _* Joans,
of . |

336, The Bank may act as banker to any fund, institution or corporation Federal
of the Federal Governmentor of a-Regional Government. + funds.and

. , ‘ ae , a . tions.

37, The Bank may act generallysas agent for the FederahGovernment or Agency for
of w Regional Government—- yy: Federal

(a) where the Bank can do aapp overn~ -

 

’ 2 : opriately and consistently with the ment.
‘ rowsioneof thia Ordinance and with its. duties and functions as a central

ATK 5 aN .

(4) on such terms and conditions as may be agreed between the Bank and
the Government concerned, . -

RELATIONS WITH OTHER BANKS

38. ‘The Bank may act as banker to other banks in Nigeria and abroad. Nigerian
, * . , andother

anks.

39 The Bank shall wherever necessary scek the co-operation of, and Co-opera-
co-nperate with, other banks in Nigeria~- ee tionwith

. aa o . , anks in
(2) to promote and maintain adequate and reasonable banking services Nigeria.

for the publicg - - . . i

(8) to enéure high standards of conduct and management throughout
the bankingsystem; a,

Sy.
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| _ 49. The Bank shall be exempt from the provisions of sections27 and
45,0F the Income Tax Ordinance.

e

Bank” Theprovisions of the Companies Ordinance shall not apply to the

51. Save with the written consent of the Minister on the recommenda-
tion of the Bank, no bank shall hereafter be registered under the provisions
of any Federal or Regional legislation by 2 name which includes any of the
words ‘Central’, “Federal”, “‘Federation”, “Nation , “Nigeria”,
“Nigerian”, “Reserve” or “State”. oO

52. The Bank shall not be placed in liquidation except pursuant to
legislation passed in that behalf and then in such manner as that legislation
frects, - .

Objects and Reasons

"This Bill provides for the establishmentof the Central Bank of Nigeria, witha Board of Direc-
tors responsible for the policy and general administration of the affairs and business of the Bank,
and an Advisory Committee to the Bank consisting of the Ministers of Finance ofthe Governments
of Nigeria or their alternates, and the Governor or Deputy Governorofthe Bank. ‘TheBillfurther
provides for the issue by the Bank of Nigerian currency at parity to sterling. .

The rovisions closely follow the recommendations madeint the Report byMr J. B. Laynes
on the Establishment of a Nigerian Central Bank, the Introduction of a Nigerian CY me

other Associated Matters, in which the importance of the creation of a Central Bank and a Nigerian

Currency are fully set out.

. ES. Oxone-Esox,
Federal Minister ofFinance.
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A BILL
FOR 5

Aw ORDINANCE FURTHERTO AMEND ‘THE NicuiiAN Ratway CoRroRATION,
Orninancs, 1955 (No. 20 or 1955).

- so J

BE ITENACTED by the Legislature of the Federation of Nigeria
as followa—  .

“4. "This Ordinance may becited as the NigerianRailway Corporation
(Amendment) Ordinance, 1958, and shall comeinto operation on a day to be’
Appointedby the Governor-General by notice in the Gazette,

Y 2, Section 5 of the Nigerian Railway Corporation Ordinance, 1955
* (hereinafter referred to aa the principal Ordinance) is amended:-by the *
addition thereto of the following new paragraph— .

“(e) the General Manager of the Corporation appointed in accordance-
with the provisions of section 10, who shall be a member of the Corpora-
tion ex officio but shall have no right to vote at any meeting of the Corpora- -195
tion on any question falling to be decided at such meeting.”

1
\
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3. Section 6 of the principal Ordinance is amended by the deletion, in
subsection (1), of the words—

“,or abscnes from Nigeria,”,

4, Section 10 of the principal Ordinance is repealed and the following
section is substituted therefor :

“Appoint. 10. (i) ‘Fhe undertaking of the Corporation shall be under the
ment and immediatefuncti r agement and controlof a servant of the Corpora-
‘ofGenerat_ tion to be known as the General Manager.

Manager. (2) The General Manager shall be appointed by the Corpora-
tion and shall be a person appearing to the Chairman to have had
wide experience of railway management.

(3) The Corporation shall delegate to the General Manager
such of its functions under this Ordinance as are necessary to
enable him to transact effectively the day-to-day business of the
Corporation ofevery kind whatsoever and in particular, and with-
out prejudice to the generality of the foregoing, shall delegate to
him the power to exercise supervision andcontrol over the acts
and proceedings ofall servants of the Corporation in matters of
executive administration and in matters concerning the accounts
and records of the Co:
restrictions which may be imposed by the Corporation, the
power to dispose of all questions relating to the service of the
said servants and their pay, privileges and allowances,

(4) The General Manager shall submit to the Corporation for.
its decision—

ration, and, subject to any general

. (a) draft estimates of revenue and expenditure ;

4
leage ;-and
b) schemes relative to any extension of the railway route

1

(c) major questions ofpolicy in connection with the manage-
ment and operation of the undertaking.

h
e
l

. «ofthe Corporation,—"-
(5) The General Managershall not, without the prior approval

(a) incur éxpenditure other than that provided for'in the
estimates of expenditure approved. by the Corporation beyond
stich limits as may be determined by the Corporation ; or

SO () make any substantial changes in the organisation ofthe
undertaking.

(6) The General Manager may, unless otherwise directed by
‘the Corporation, delegate toany railway servant or agent any of
the functions delegated to him.

5. Paragraph 7of the scheduleto the principal Ordinance is amended~
. (a) by the insertion after sub-paragraph (1) of the following—

“(1a) During:the temporary incapacity fromillness, or absence from.
Nigeria, ofthe Chairman, the Secretary may convene an extraordinary
_meeting of the Corporation.”;
(8) by the deletion of sub-paragraph (4) and the substitution therefor

of the following—

:
~~

“
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| 84) At every meeting of the Corporation, the ;Chairman, or the —
temporary Chairman, jf the Minister has appointed one,shall preside,.
but in the absence ofthe Chairman orthe temporary Chairman,as the”
vase may be, the Corporation shall appoint-one of the members present |
to preside.”; : .

(c) By the deletion ofsub-paragraph (6) and the substitution therefor of
the following co

*(6) The member presiding at any meeting shall have a vote and, -in
the case of an equality of votes, a second ‘orcasting vote.”

6 Notwithstanding the provisions of subsection (2) of section 10 ofthe Transitional
principal Ordinance, as substituted by this Ordinance, the first person to be aint
appointed General Manager after the date on which this Ordinance comes’ Degree
into operation shall be appointed by the Minister and shall, subject to the General
provisions oftheprincipalOrdinance, hold and vacate hia office in accordance. Manager.
with the terms of the instrument appdinting him to be General Manager.

Objectsand Reasons

Upto thepresent the Chairmin of the Nigerian Railway Corporation hasalso been the General
Manager by virtue of section 10 of the principal Ordinance, It is considered desirable for the
future that these posta should boheld by separate persons and the purposeofthis Bill is to make the
necessary amendments, ‘Thi Bill alio specifies the powers and duties of the General Manager.

/
“N
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t

The firat General Manager to be appointed after the Bill becomes law will be appointed by . .
the Minister but thereafter appointments will be made by the Corporation itself.

z a
= ¥

| - . R. Amanze Nyoxu,
¥ . Minister of Transport,

(Bills 542) . / . ' Federation of Nigeria
t
e
t
e

a
i
j
’

my

w
d



"cos
BANKING ORDINANCE,1958

ARRANGEMENT OF SECTIONS

Section a . -

1. Short title and commencement.

2. Interpretation. . . .

' 3. Necessity for licence ; grant and revocation thereof, a

4, Minimum paid-up capital. |

§. Maintenance of reserve fund,

6, Restriction on dividend,

7. Restriction on certain activities by licensed banks in Nigeria.

8, Minimum of specified liquid assets.

9, Publication of certain accounts,etc. he

10. Delivery of returns to Central Bank. ‘

11, Appointment of examiner, . |

12, Further examination in certain special cases,

13. Production of books, etc., to examiner. =

14. Powers after examination, . i

15. Approved ‘auditor,

16. Use of the word “bankjin Company's name.

17,- Diaqualifications as director, etc. ot oy a ;

18, Penalties upon defaulting directors and managers. '

19. Attorney-General!s fiat for prosecution.

20. Savings.

Gl. Regulations, | op - 4 hoy

22, Consequentialamendment, no oo -

23. Repeat. ° rs

First SCHEDULE : :

Monthly Statementof Assets and Liabilities,

SECOND SCHEDULE

Analysis of Customers’ Liabilities to Banks,
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A BILL ’
FOR

_ AN ORDINANCE TO PROVIDE FOR THE REGULATION AND LICENSING OFTHE
Busingss oF BANKING, Po 4

[ByNotice,see section 1]

“ :oe tT ENACTED by the Legislature of the Federation ofNigeria as
olows-—

‘ -

1, This Ordinance may he cited as the Banking Ordinance, 1958, and

ahall come into operation upon suchdate as may benotified by the Governor-
Generalafter the signification of the pleasure of Her Majesty:thereon.

2. In this Ordinance, unless the context otherwise requires——

“bank” means any person who carries on banking business;_

“banking business”means the business of receiving money on current

h
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account, of paying andcollecting cheques drawnby orpaid in by customers
andof making advances to customers ; ;

"Central Bank” means the Central Bank of Nigeria ;
“ 1) enpatydens
company means ,

‘+ (i) any limited liability company registered under the Companies
Ordinance and includes a company incorporated outside Nigeria which

has complied with PartVII of that Ordinance;‘and

Interpreta-*~"~.~
. tion.

Cap.38,
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by

@)a body inc rporated directly by a law of any Legislature in’
Nigeria ; 8 ;

' “director” in rélation to a banking company incorporated directlybya
law in Nigeria includes any person, by whatever name he may be referred
to, carrying out or empowered to carry out substantiallythe same functions
in relation to the direction ofthe company as those carried outbyadirector
ofa banking companyregistered underthe Companies Ordinance ;

_ “licence” means licence granted under section 3 authorising the carry-
-ing on of banking business in Nigeria, or deemed to be so granted in
accordance with that section ;

“licensed bank” means a bank holding a licence and all the offices and
branches in Nigeria of such a bank shall be deemed to be one bank ;

“Minister” means the Minister charged with responsibility for matters
relating to banking in the Federation, or a person actingunderhis direction

yor on his behalf. . ;

‘ 3,(1) No banking business shall be transactedin Nigeria except by a |
company whichis in possession ofa valid licence, which shall be granted by
the Minister after consultation with the Central Bank, authorising it to
carry on banking business in Nigeria: Provided that a valid licence granted
underthe provisions. of the Banking Ordinance, 1952, shall be deemed to
be a licence granted under the provisions of this section,

(2) Any person who contravenes the provisions of subsection (1) shall.
be liable to .a fine-of,fifty pounds for each day during which the offence
continues. , OO

: : te ‘ , e .
(3) Prior to comrhencing banking business in Nigeria a company shall

apply in writing through the Central Bank to the Minister for the grant of
a licence, and shall submit a copy of the memorandum of association and
articles. of association underwhich it is incorporated and,if it is currently

' Aearrying on banking business outside Nigeria, a copy ofits latest audited
__ balance sheet.

_ (4) The Minister may call for such information from the company
in suchmanneras hemay think fit.

(5)(a) If the Ministeris of the opinion that it would be undesirable

in the public interest that @ licence should be granted, he shall report the

circumstances to the Governor-General in Council who maydirect him
to refuse to prant2 licence, and the Minister need not give reasons for so
refusing. - +3 . :

(b) The Minister may by Order revoke any licence— '

(i) if the holder ceases to carry on banking business in Nigeria or
‘goes into liquidation or is wound up or otherwise dimolved;or

_ Gi) in the circumstances and in the manner provided for in section 14,

4, No bank shall be granted or shall hold a licence unlese—

(a) in the case of a bank of which the HeadOffice is situated in Nigeria,
its capital paid up in cash is not Jess than twelve thousand five hundred
pounc ? ves

4
+
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+ (0) in the case of a bank of which the Head Office is situated outside
. Nigeria, its capital paid-up in cash is equivalent to not less than two

“hundred thousand pounds. Lo.

5, (1) Every licensed bank of which the Head Office is situated in
Nigeriashall maintain a reserve fund and shall, out of its net profits of each

- .. year and before any dividendis declared, transfer to that fund a sum equal,
-to not less than twenty-five per cent of such profits whenever the amount of.

the reserve fundis leas than the paid up capitalof the bank, -
2) The provisions of subsection (1) shall also apply to any licensed

bank of which the Head Office is situated outside Nigeria unless it is proved .
to the satisfaction of the Minister that the aggregate reserves of that bank |
arc adequate in respect ofitsbusiness.

4) This section shall not apply to any bank the reserve fund oraggregate
reserves of which amount to at least two hundred thousand pounds.

6. No Jicensed bank shall pay any dividend on its shares until all its
capitalised expenditure (including preliminary expenses, organisation
expenses, share sclling commission, brokerage, amounts of losses incurred)
not represented by tangible assets has been completely written off.

7. (1) Alicensed bank shall notin Nigeria—
(a) grant to. any person any adjance or credit facility or give any financial

guarantee or incur any other liability on behalf of such person so that--
the total value of the advances, credit facilities, financial guarantees and -

otherliabilities in respect of such personis at any time more than twenty-
fiveft cent of the sum of the paid-up capital and published reserves of
the bank: Provided that— ‘

‘()the provisions of this paragraph shall not apply to transactions
_ between banks or between the branches of a bank, ot to the purchase of
clean or documentary bills of exchange, telegraphic transfers or docu-
ments of title to goods the holder of which is entitled to payment
outside Nigeria for the payment of exports from Nigeria or to advances. -
made against such bills, transfers or documents; _ :

(#i) the provisions of this paragraphshall not apply to advances
or credit facilities granted to or established on behalf of a Marketing
Board established by any legislature in Nigeria, or to the purchase of
bills of exchange payable in Nigeria and accepted by any such Board
or to. advances made against such bills where such advances or credit
facilities or bille are for the purpose of financing the movement in
Nigeria of produce delivered to 1 Marketing Board ;

iii) the provisions of this pa: h shall not apply in respect of
ant ank while all the bankingTiqbiities it may fromne to time incur
are the aubject of an irrevocable guarantce given by another bank inside
or outside Nigeria,if the form and substanceof thatguarantee have been
approved by the Minister upon an express recomniendation by the
Governor of the Central Bank. © ;

, (5) grant any advance or credit facility against the security of its own
sharea ; 2 oo

( grant or permit to be outstanding unsecured advances or unsecured
credit facilities of an aggregate amountin excess‘offive hundred pounds—

(i) to any oneofits directors whether suchadvancesorfacilities arc
obtained byits directors jointly or severally; _

é
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+4G) to any'firm, partnership or private company in which it or any
one‘or more of its directors is interested as director, partner, manager —

“of. dgent, or to any individual, firm, partnership pr private company
_. Sof:whom or of which any oneor moreofits directors is a guarantor.

“Forthe purpose of this paragraph, a private companymeans & private
*. companyas defined in section 121 of the Companies Ordinance;

(@) grant or permit to be. outstanding to its officials and employecs
unsecured advances or unsecured credit facilities which in aggregate
amount for any one official or employee exceed one year’s emoluments _

7 of such official or employee ;

od {e) engage, whether on its own account or on @ commission basis, in
Po: the svholesale or retail trade, including the intport or export trade, except

in so far as.may exceptionally.be necessary in the course of the banking
operations and services of that bank or in the course of the satisfaction of
debts due to it; ‘ . .

(f} acquire or hold any part of the share-capital of anyfinancial, com-
mercial, agricultural, industrial or other undertaking except such share-
holding as a hank mayacquire in the course of the satisfaction of debts
due toit which sharehofding shall, however, be disposed of at the earliest
suitable moment: Provided that this patagtaph shall not apply—

(2) in respect of atly shareholding approved by the Central Bank in
any corporation set up for the purpose of promoting the development
of a money market or securities market in Nigeria or of improving the

- financial machinery for the financing ofeconomic development;
(#) to all shareholdings in other undertakings the aggregate value of

'. which does not.at any\time exceed twenty-five per cent of the sum of
'the paid-up capital and’ published reserves of that bank ;.

- (g} purchase, acquire oflease real estate except ag may be necessary for
the purpose of conducting its business or housing its staff: Provided
tn - " ;
-@) in respect of any zeal estate held or leased by a bank at the coming

into operation of this Ordinance for purposes other than those referred
~ to herein, that bank shall be allowed a period of three years in which to
‘comply with this paragraph; and,

4) in the event of.any debt due to a bank becoming endangered the
woes bank may secure such debt on any real or other propertyofthe debtor
- and may acquire such property which’ shall, however, be resold at the

: earliest suitable moment. —

 

  

 

2) In paragraph (c} and .(d) of subsection (1), the expression
asocaedvadenee on credit facilities” Cas advances or

" eredit ‘facilitics madewithout security, or, in respect of any advance or
credit facility madewith security, any part thereof which at any time exceeds
the market value of the assets constituting that security, 8 SOCe ~ - S

(3) Any licensed bank which, prior to the coming into opélation of this’
Ordinance, entered into ay;transactions incompatible with the provisions
of paragraphs (2) to (f) of subsection (1), shall submit 2 statementof those
transactions to the Minister through the Central Bank and shall, within one
yearfrom the said date,liquidate the transactions, °



- all of any ofthe following-— og

«2  {@) notes and coins which are Jegal tender in Nigetia; ° =. 4
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* 8. (13. Every licensed. bank shall maintain a holding of specified liquid
assete not less than such amount as may from timeto time be prescribed by
the Central Bank by virtueof section 40 of the Central Bank of Nigeria
Ordinance, 1958, os

(2) For the purpose of computing the amountof specified liquid ‘assets
to be held by each licensedbank, theoffices and branches situated in Nigeria
of such a bank operating in Nigeria and elsewhere shall be regarded as if
those olfices and branches constituted « separate bank carrying on business in
Nigeria, All the demandlibilitiea, and ull the time liabilities, of that bank
owed through any of those offices or branches in Nigeria shall be regarded as
if they constituted liabilities of that separate-bak, andall the assets heldby
or to the credit of any’of those offices or branches on behalf of that bank and

=~ not on behalf of a customer, including any balance in the books of anyoffice
_ or branchof that bank situated in the United Kingdom,shall be regarded as

if they were gasets of that separate bank.

(3) For the purpose of subsection (2), “demand liabilities” means the
total of deposit in any bank which must be repaid on demand, and “time
liabilities”means the total of deposits repayable otherwise than-on demand”.

(4) The specified liquid assets referred to in this section shall consist of

(4) balances st the Central Bank ; oo!
(c) balances at any other bankin Nigeria and money. atcall in Nigeria ;
(d) balances at any bank, including the offices and branches of a licensed

hank,in the United Kingdom and moneyat callin the United Kingdom ;
(e) ‘Treasury Bills issued by the Federal Government and maturi

within ninety-three days;

(f) ‘Treasury Bills igsued bythe Governmentofthe United Kingdom and
maturing within nincty-threé days; ” en

(g) inland bills of exchange and promissory notes rediseountable at the
Central Bank ; ae

(4) bills of exchange bearing at least two good signatures and drawn on
and: payable at any place in the United Kingdom.

  

  

(5) A licensed bank shall be guilty of an offence if
(a) it fails to furnish within a reasonable time any information required

by the Central Bank to satisfy itself that that bank is observing?the require-
ments of subsection (1) 3 a

» 4 ‘ aye og ge , a

. (b) it allows its holding of apocificd liquid assets to be legs in”amount
than is from time to time prescribed by the Central Bank; ID

(¢) during the period of any-such deficiency of specified liquidassets, it
ants advances or overdrafts without the prior approval of the Central

(6) Any licensedbank which commits an offence under subsection (5)
shall beliable to a fine offifty pounds~=_ :

(a) for every day during which 9 default under paragraph (a) of that.
subsection exists ; - :

Minimum
QO)

specified
liquid assets.

~,
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(8) for every day during which @deficiency under paragraph (5) of that
subsection exists,and =;

. (0) forevery offence underparagraph(¢) ofthat subsection,

9. () Notlater than four months after the close of cach financialyear
ofeach licensed bank, the bank shall publish in 2 daily newspaper circulsti:
in Nigeria, and exhibit in a conspicuous position in cach of its offices and
branchesin Nigeria, and forward to the Minister and to the Central Bank,
copies ofits balance sheet and profit anc loss account and the full andcorrect.
names of the directors ofthe bank. ‘The balance aheet and protit and Joss
accountmustbearontheirfacethe certificate ofan auditorwhoisan approved
auditor in accordance with subsection (5) of section 15.

(2) Any licensed bank which fails to comply with the requirements of
‘ubscction (1) shall be liable to a fine of one hundred pounds.
748

~ 10. (1) Every licensed bank shall. submit to the Central Bank—~,
(a) not later than thirty-one days after the last day of cach month a

statement in the form set out in the First Schedule showing the assets and
liabilities of ite offices and branches in Nigeria at the close of business on

: the last business day ofthe preceding month, together with a statement of
2 the total of any outstanding unsecured advances or unsecured credit: ig
* facilities as defined in subsection (2) of section '7ra /

; (6) not later than thirty-one days after the lastday of esch half-year
ending on the 30th day of June and the 31st day of December a statement

‘+ in the form set out in the Second Schedule to this Ordinance giving an
*: analysis of advances and other assets ofits offices and branches in Nigeria
é#as at the 30th day of June and 31st day of December respectively. . -

(2) The Central Bank may exceptionally require a licensed bank to
submit such further information as the Cen cmay deem necessary for
the proper understanding of the statements furnishedby that bank under:
subsection (1) of this section, andsuch information shall be submitted
-within such reasonable period as the Central Bank may require. _

(3) Anylicensed bank which has its head office in Nigeriabut maintains
offices or branches outside Nigeria shall produce to the Central Bank such
statements relating to its offices or branches outside Nigeria in such form
and at such times as the Central Bank may require. :

(4) Any licensed bank failing to comply with the requirements of —
subsection (1), (2) or (3) ofthis section shall beliable to a fine of fifty pounds
for every day during which the offence continues,

(5) The Minister may, after consultation with the Central Bank, amend
by regulation the form of the First or Second Schedule and the dates for the
compilation or submission of the statements under subsection (1).

(6) It shall be the responsibility of the Central Bankto propare and to
publish consolidated statements aggregating the figures in the statements
furnished under subsection (1). @ statements submitted by each bank
under subsection (1) or (3) and any information submitted under subsection
(2) shall be regarded as secret other than as between that bank andthe Central
‘Bank ; Provided that the Central Bank shall furnish any suchinformation
required by the Minister, and shall inform the Ministerif at any time in its
opinion there is need for an exgmination ofanylicensed bank, and may in
support of its opinion convey to the Minister such information as it posscsecs
concerning thestate of thatbank’s affairs, ,

Ny
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11, An examiner shall be appointed, whoif the Minister so approves shall
be an officer of the Central Bank appointed by the Central Bank, and other-

> wise shall be an officer of the Ministry appointed by the Minister, to examine
periodically, under conditions of secrecy, the books and affairs of each and

every licensed bank. If the examiner is an officer from the Ministry he shall

be given access to any accounts, returns or information with regard to
- Ieensed banks that are in the possession of the Central Bank.

(2) In examining any bank in accordance with subsection (1) it shall
be the duty of the examiner at all.times to avoid unreasonable hindrance to

the daily busincas of that bank and ito confine the investigation to matters
atrictly relevant to the examination, = oO

(3) The examiner shall report to the Governor of the Central Bank,
who shall inform the Ministerfof any circumstances likely to call for action
“by the Minister in accordance with section 14. .

12, The Minister may at chy time require the examiner appointed in
accordance with section 11, or one or more other qualified persons whom
jhe shall appoint, to make 9 special examination under conditions of secrecy
‘of the bodes and affairs of any licensed bank— a

~ ” (a) where,after consultation with the Central Bank, the Minister has
reason: to believe that that licensed bank miaybe carrying on its business
in a mannerdetrimentalto the interests ofits dépositors and other creditors
or may have insufficient assets to cover its liabilities to the public or may

be contravening the provisionsof this Ordinance ;

(6) where application ia made by shareholders holding not less than
one-third of the total number of shures in that bank for the-time being
issued or by depositors holding notless than one-half of the gross:amount
of the total deposit liabilities in Nigeria of that bank: Provided however
that the applicants submit to the Minister such evidence as he may consider
necesaty to justify en examination, andprovided aleo that they furnish
adequate security for the paymentof the costs of the examination ;

8BAw] if the bank suspends paymentorinforms the Minister or the Central _
of its intention to do so.

13. (1) Every licensed bank of which an examination has Been ordered”
under section 11 or 12 shall produce to the appointed examiner at such times
as the examiner may specify, all books, accounts and documents in its

ion or custody, or of which it is entitled to possession ‘or custody,
relating to ite business, and shall produce within such times as-the,examiner
mayspecify all oral information concerningits business which he may require.

(2) If any book, account, documentor information is not. produc¢ed in
accordance with subsection (1) the bank shall be guilty of an offence and
shallbe lisble toa fineof fifty pounds in respect ofevery day during which
the offence continues, If any book, account, document or information is
false in any material particular, the bank shall be liable to a fine of fiye
hundred pounds. — my

(3) As soon as may beafter the conclusion ofthe examination the
-examiner ¢hall submita full report thercon to the Minister who shall forward
a copy to the Head Office of the bank concemed.

Appointment. -
of
examiner.

Further
examination
in certain
special cases.

Production
ofbooks, etc.,
to examuner.
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* _ , 4)The Minister shall have power to order that all expenses of and
incidental to an examination shall be paid by the bank examined. He shall
alsohave power, in respect of examinations made under paragraph (6) of
section 12, to order that the expenses shall be defrayed by the applicants,

Powersafter 14. If, in the opinion of the Minister, an examination shows that the
mination. Jicensed bank is carrying on its business in a manner detrimental to the

interests of its depositors and other creditors or has insufficient assets to
cover its liabilities to the public or is contravening the provisions of this
Ordinance, the Minister may take such one or more of the following steps
from timeto time as may seem to him necessaty—

\ (a) require that bank forthwith to take such steps as he may consider
necessary torectify the matter ; or, °

(6) appoint a person who in his opinion has bad proper training and

experience to advise the bank in the proper conduct of its business and
fix the remuneration to be paid by the bank to such person; or,

(e) report the circumstances to the Governor-General in Council who,
_ unless satisfied that the bank is taking adequate measures to put ite affairs

in order, may direct the Minister to make an Order revoking the bank's

licence and requiringits business in Nigeria to be wound up: Provided
that he shall not so report the circumstances without giving the bank

_ teasonable prior notice of his intention to do 80 arp an opportunity of
« submitting a written statementin reply. ao .

I
.

Approved - $8, (t) Every licensed bank shall appoint annually an approved auditor
auditor. ° whose duties shall be to make to the shareholders of that bank # report

’ _ upon the annual balance sheet and accounts, and in every such teport the

auditor shalf state whether in hisopinion the balance sheet is fulland fair

anid properly drawn up, whetherit exhibits « true and correct statement of
thebank’s affairs, and, int any case in which the auditor hascalled for explana-
tion or information froni the officers or agents of the bank, whether this is .

satisfactory. — .

(2) The report of the approved auditor shall be read together with the

teport of the board of managementof the bank at the annual meetingof
shareholders and a copy shall be sent to the Central Bank for transmission
to the Minister. If any default is made in complying with the requirements

ofthis subsection, the bankshalt be liable to afine offivehundred pounds,

(3) If a licensed bank fails to appoint an approved auditor under
subsection (1) of this section or, at any time,fails to fill a vacancyfor such
auditor, the Minister shall have power to appoint an approved aitditor and

~ shall fixthe remuneration to be paidbythatbank ta suchauditor.

- (4) The duties, powers andliabilities imposed and conferred by sub-
sections (1) and (2) of section 13 in relation to examiners appointed under

_sections 11 and 12 are hereby imposed and conferred alsoin relation to
"

=z

approvedauditors, mo= ¥

(5) For the purposes of this section, an approved auditor shall be an .

auditor whois a memberofoneof the professional bodies for the time being

4
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declared b the Ministerby notice ‘tre the Ganette to be approved for such oy

purposes: Providedthat-- . ; wr

(i) during a period of three years from the coming into operation of so
thin Ordinance, the Minister may, on application from a licensed bank, bore
authorise the appointmentas auditorof that bank of a person who,‘although eg
not so qualified, has had such professional. experience as an duditor or
accountantas is, in the opinion of the Director of Federal Audit;equivalent
to at least five years service in the Federal Audit Department in a'rank
not helow that of assistant auditor, and any such person so appointed os

shall be deemed to be an approved auditor to the extent and for the duration F

ofany such authorisation; ._ coe oo

(ii) no personhavinganinterest in any bank otherwise than as a depositor.
and no director, officer or agent of any bank shall be eligible for appoint-
ment a¢ an approved auditorfor that.bank“and any person appointed as
such auditor to any bank who subsequently acquires such interest or
becomes a director, officer or agent of that bank shall ‘cease to be such
auditor. ~ +

(6)Sections 112 and 113 of the Companies Ordinance shall pot apply Cap. 38.
to licensed banks, wo

. i if the Mini th Useofth16, (1) Save withthe consent of the Minister, no person other than a Useofthe
licensed bankshall t in company’s

a) use or continue to use the word “bank” or anyofits derivatives, name. .
either in English or in any other language, in the description or title under
which auch person is carrying on business in Nigeria ; '

(2) make or continue to make any representation in any billhead, letter

paper, notice, advertisement’or in any other manner ‘whatsoever that such
erson is carrying on banking business in Nigeria: Provided that nothing ~

in this subsection shall apply to any association oflicensed banks formed for
the protection:of their mutualinterests.

(2) Every licensed. bank shall useas part ofits description or title-the

word "bank" or some one or more ofits derivatives, either in English or in

some otherlanguage. -. :

oo 2 Any person who acts in contravention of this section shall be liable

to a fine of fifty pounds for every day duringwhich the offence continues.
foo: yo

 

17, (I) Without prejudice toanythingcontained in section 74of‘the Digqualifica-

Companies Ordinance, no person— Cy 73 tionsa8

(a) who has been a director of, or directly orindirectly concerned inthe “OO
management of, a bank which has had its licence revoked in accordaisce ©

with paragraph (¢) of section 14 of this Ordinance, or has been struck off

the register ofcompanies under the provisions of the Banking Ordinante,

) who is or has-been convicted by a criminal court of an offegce
involving dishonesty and has not received a full pardon for the offence/of

which he waa convicted, shall, without the consent in writing. of the, +

‘Minir “sr act or continue to act as a director, or be-<directly ot indirectly:

“concerned in themanagement,ofanylicensed bank. Sg

(2). Any person acting in contravention of subsection (1) shall be liable ¢.
.

to imprisonmentfor a term not exceeding two years ofto a fineoffive hund-

red pounds or both such imprisonmentand such fine, |
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18.Anyperson who,being director or managerofalicensedbank
_ @) fails to take all reasonable steps to secure compliance by the bank
with therequirements ofthisOrdinance, or

' _(b) fails to takeall reasonable steps to ensure thecorrectness of any
statement submittedunder the provisions of this Ordinance,

shall be liable to imprisonment.for a term not exceeding two ycars orto 2 fine
of fivehundred pounds or to both such imprisonment and such fine,

2 49. ‘No prosecution in respect of any offence committed by-a licensed”
bankunder this Ordinance shallbe instituted except by, or with the consent

20.(1) ‘Theprovisions ofthisOrdinance shallnot applyto—
(a) the Central Bank established under the Central Bank Ordinance ;
__ (B) the Post Office Savings Bank constituted and appointed under the
SavingsBank Ordinance. :

(2) Except where this Ordinance expressly provides otherwise, the -
provisions of this Ordinance shall have effect in addition to and notin deroga-

_ tion ofanyotherprovisions havingtheforce oflawin Nigeria.
‘f

_ time to time for carrying into effect the provisions ofthis Ordinance,

92. Section 108 of theCompaniesOrdinance is amended bythe deletion —
of the words “a limited banking companyoran insurance company” and the
substitutiontherefor of the following—

“4 limited insurance company”,.

2%, The Banking Ordinance 1952is repealed,

21. The Minister may make such regulations as mayberequired from|

v
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fates eunernalassem a... Fy meas a cine gsnemesaen a mr ectste (Nearest S) , cctssnsagetetinvistes Soeea cetetanannnns

, a Lot Bacau sm seooal (Nearest 8)
WOsenrnel lebleee£Dea ce eenmemen CNGarest £) : () Loans, advances and creditfacilities secured against real-estate.
oy ‘ - Ean. : a (Nearest £)

*Detalie chould be given, on an attached sheet, in segard to balances which are ot frecly transfcrable to Nigeria.N.B.—A eompany shall he cle ! ,aban of ite aquity share capital Tecarnetsianeryofanycanaamenibet olii and conten the composition ofita boardof directors or holds mbre than half in nominali 3 ubsany pert thereel which nevher ua éeapects cividends nor as. respects capital carries rdtary of that bank. (By equity share capitalis meant the issued share capital of the company excluding
any sight to participate beyond u opecified amount in ‘a‘distribution). aeWe deciare that thee statement is made up from the books ofthe bank, and that, to the best of our knowlcdge and belief, it is correct. , -

   
.» General Manager

 

pi Dots -..... : ; . ‘ sett nese vt Lic sitnnnenntsonea Chief Accountant  
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SECOND SCHEDULE }

. To be submittedin accordance withGeetion 10 (1)) of the Banking Ordinance 11958

~ Namoof bank...ounagnideunna

Anauyaia or Customs? Laannexries 1ToBane FoR LOANS AND ADVAN
°

As at 1a AY or rs

1. To Governments “
2 To NativeAdministrations,“Townships and other Local

Authorities
4, To electricity,water,‘harbour, dockand other publicune bodies

Crenre ano Frnanctan INgTErurions ¢
4. "Bo banks, cre, as. fo os ts Re ve

Aciucutrenst :
Cocoa ee ee ae ua + . wt

6, Groundnuts er te ae te th

7. Palm products =...
8 Other«export cropr (including rubber and timber)
9, Other agriculture (including livestock} ~ se

Minna ; oe,
10. Tin ore ha oe en oF as aa

Hi. Other mining ee ee ew

Fon Manuracrune op : | oo .
42. ‘Textiles, leather and clothing os oe
13. Woodproducts (inchiding furnieur) oy ae
14, Soapa andoils te
15. Stone, cement, bricks, glass, |eeramica and pottery
16. Other manufactured nroducta aa ves

Consracerion:: we
17. For buildings in courne of erection ae +

Gevenat, COMMERCE:
18,-"I'o wholesale and retail merchants’ te ge
19. Miscellaneous ~ .. oF tee os

, TOTALS «wn

Number of Customers liable in respect of locus and advances to
Up to £50 bets vs
Over £50 and up to 8100 5. es os an
Qver £100 and up to £500.. os ws
Over £500 and up-to £1000 ae.
Over £1,000 and up to $5,nr
Over’ £5,000 andup to S10,000 2.
Over £10,000 teas te

POTALS “as ous “

.
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*

Objects andReasons
b £ this Bill that of rdinance, 1952 hich i wilt

sede.aitchanges iigthesametheBillare t=the Banking O) mee ” it mapex~

ion4.—The minimum capital to be paidup incath before # beok of which the head
officeclacksitiated outside Nigeria can begranted a licence is incréased from £12,500 to £200000.

Section 7 ‘yestricts the advances on credit facilities, etc., which may be granted to any one
person; restricts banks normally from engaging intrade or from investing in real estate ;
and limits participationin the share capital ofo undertakings.

" Section 8 requires all banks to maintain holdings of specified liquid assets of not less than
such. amount a3 may be prescribedfrom time to time by the Central Bank. At present any
particular bank may be required to increase its cash reserves.

Section 11 provides for th appointment of an examiner to examineperiodical the books
and affairs ofeachand every bani ’

Section 15 requires that auditors engeged by banks shall possess spproyedqualificetions.

The Bill will providea more effectiveiinstrument for controlling thedeeopnent Nieot Nigeria's®
banking activities on the best lines and with maximum protection to the
recommendations made in the ‘Report byMr J. B. Loynes on the atablishmenit of afellerihe
Central Bank, the Introduction ofa Nigerian Currency, and other Associated Matters.

| .

- FederalMinister ofFinance,
: F. S, Oxorse-Eson,
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- A BILL
FOR

AN ORDINANCETO PROVIDEFOR THE PREPARATION, PRINTING AND PUBLICATION
or A Revise Eprrton or tug Laws or THe FEDERATION AND OF THE

 

=
he

Title.

Feperat. Terrrrory oF Laos, AND For PurrosEs CONNECTED THERE- -
WITH,

[ . Sy

follows— ,

1. This Ordinance may becited as, the Revised Edition (Laws of the
Federation and Lagos) Ordinance, 1958, - :

2. In this Ordinance-~
“appointed date”means the ist day of June, 1958, or such later date as.

"may be appointed by the Minister on the recommendation of the Com-
missioner; . :

“Commissioner” means the person or persons appointed in accordance
with section 3; . i . .

“ty

“i
l
a

.

BE IT ENACTEDby the Legislature of the Federationof Nigeria as

Commence-
ment.

Enactment.

Shorttitle.

Interpreta
« tion. :



¢ x,
%

No of 1958 : : Revised Edition (Laws of the

 

-€110 ©
. Federation and Lagos)

. “ ~ = -

LN,102 of “Constitution Order” meanstheNigeria(Constitution) Orderin Council,
* 1954, as the sante may have been amended or substituted from time to -

. LN.1170f ©. time, and in particular as amended by the Nigeria (Constitution) {Amend-
t., 1957, ° _»ment No. 2) Order in Council, 1957; ‘

- edition,
methodof.

. printing,
etc.

“Federal Ordinance” means— .

(a)any Ordinance (in this Ordinance referred to a3‘a law of the
Federation) which is, or has effect a3 if it were, a law enacted by the
Federal, Legislature by virtue of the competence of that Legislature to |

make laws with respect to any matter thatis included in the exclusive —

legislative list or theconcurrent legislative list contained in the First

Schedule to the Constitution Order ; and -* .

(8) any Ordinance (in this Ordinancereferred to as ‘2 law of Lagos)

whichis, or has effect as if it were, a law enacted bythe Federal Legisla-

ture by virtue.of the competence of that Legislature to make laws for the

peace, good order and governmentof Lagos, and which is not also a law
of the Federation ; ,

“Ordinance” means-—. .

(a) any Ordinance enacted by the Legislature of the former Govern-

mentofNigeria before the Ist dayof October, 1954 ;

. _

_

(8) anyLawenacted bythe Urgislature of the Western Region before
_

|

the ist day of October, 1954, which by virtue of section 57 of the Con-

stitution Order has effect in relationto Lagos as if it were a law enacted

. ‘By the Federal Legislature, and

ma | 6 anyOrdinance enacted by the Federal Legislature ;

“the revised edition” means the revised edition of Federal Ordinances
to bepreparedundertheauthority ofthis Ordinance ; ae

“subsidiary legislation” means all Proclamations, ruics, regulations

by-laivs, orders and notices madé.orissued under any Ordinance or by any
authority in Nigeriaunder any Act of the United Kingdom Parliament or

: by order of Her Majesty in Council. z
a 1

3..(1) Sir Donald Kingdon, 9.c., is hereby appointed Commiissicner

for thepurpose ofpreparinga newandrevised edition of Federal Ordinances

_ to be known as the Revised Edition (Lawsofthe Federation and Lagos}.

(2) ‘In case the Commissionershall for any cause be unableto act before *

the revised edition has been completed the Governor-General may appoint

someother person or persons to be Commissioner instead.

4. (1) The revised edition shall contain all Federal Ordinances having
any effect on the appointed date,exceptsuch OrdinancesastheCommissioner

has power to omit in accofdance with the provision of section 5.

(2) The Commissioner may in his- discretion retain a3 if it were part

" of a Federal Ordinance any portion of any Ordinance which is included
in the revised: edition if in his opinion such portion (in this Ordinance

referred to as a Regional‘law) cannot conveniently be omitted from such:

Ordinance, or if in his opinion the retention of such portion would be of

utility to the Government of any Region or of the Southern Cameroons,

notwithstanding that that, portion of the Ordinance does not have effect

asalawenacted by the Federal Legislature..
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_ (3) The Commissioner may in cofsultation with the AttorneyyGeneral
of the Federation cause a different forrit of printing to be used, so: far as is
practicable, in respect of thoseparts of an Ordinance which in his opinion
ATE . “a ;

(2) laws of the Federation; a
(8) laws of Lagos; x

(ce). Regional laws : . “

Provided that nothing in this section shall be construcdas -restricting anyng t : B 3
powerof a court to decide whether any Ordinance or part thereofcontained
in the revised edition is a lawofthe Federation, a Jaw of Lagos.or aRegidnal
lay, - : °

Bi
et
ar
ay

Be (1) The Minister mayby Order specify a Schedule of Ordinanges
and parts of Ordinances whichit shall not be necessary for the Commissiorier
to include in the revised edition upon the grounds that such Ordininees or
parts thereofare— 3

(a) obsolescent ;

(5) ofa temporary nature; 7
(c) underrevision with a view to replacement, or 8
(d) of restricted or personal application. ;
{2} Ordinances or parta thercof omitted in accordance with subsection _

 (1) shall have the same force and validity as if they had not been omitted.

6. (1) In the preparation of the revised edition the Commissigner a
shall have the powers specified in the Schedule : Provided that the confer-..
-ment of such powers on the Commissioner shall not be taken to imply‘any
power for him to make any alteration or amendmentin the matter or ini the
substance of any Ordinance. }
‘ (2) If the Commissioner considers it desirable that in the preparation
of the revised edition there should be omissions, amendments and additions

- other than those authorised in pursuance of subsection (1) the same may
be collected and submitted to the Federal Legislature in the form of one or
more Ordinances,

_ (3) The Commissioner may take into account in the. preparation”ofthe
revised edition— oo: ~ Lf

(a) the provisions of any amending Ordinance enacted in accordance .
with subecction(2); ey

(8) the provisions of any adaptation or modification effected by pr:
made under a provision of the Constitution Order if:such Order made
thereundor shall so provide; «5 oF vo

Poworto
omit certain.
rdinances.

Powers of ..
Commis- | «
siomerto x
alter form,
ete.

Schedule.

(c) the provisions of any amending Ordinance expressly. required by
such Ordinance to be taken into account, :

notwithstanding that any such Ordinante or Order shall comeinto operation:
after the appointed date :-Provided that no such amendment, adaptation or
modification need be taken into accountunless the Commissionerhas adequate
opportunity so to do and to comply with subsection (2) of section. 14 in

__ respect thereof,
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x :i
;

7. The revised edition shall contain such subsidiary legislation in force
on the appointed date us appears to the Commiissioner to be of sufficient
importance to be indlugied, andin the preparation ofsuch subsidiary legisla-
tion the Commissionesshall have the like power to do all things relating to
form and methodag<zt*conferred upon him by this Ordinance in respect of

4

Federal Ordinances,: _

8. The Commissioner may includein the revised edition reprints ofsuch
<=
atom,

iingdom Acts of the United Kingdom, Orders of Her Majesty in Council, Letters
extendingto Patent, Royal Instructions and other forms of prerogative or subsidiary
Nigeria. > Jegislation made in the United Kingdom and current in Nigeria as he may

think fitto include. ; m

. Validityand _- 9. (1) Subject to the proviso to subsection (3) of section 4, and to the
revised of provisions of section 5. and of subsection (3) of section 6, the revised _
edition. edition, when broughtintoforce in accordance with section 10, shall be in

ote
B
P
R
,

O
E
,
P
N

revised | -
edition into.

: forte.

3

a
i

Gopies to .
be signed.
and ;
distributed.

Bs

all courts and forall purposes the sole authenticedition of Federal Ordinances
enacted on or before the appointed date, and of the subsidiary legislation
which is included therein (other than subsidiary legislation included therein
relatingto Regional laws).

(2) The provisions of section 12 of the Interpretation Ordinance shall
apply to the revised ‘edition prepared under the authority of the Revised

- Edition of the Laws‘Ordinance, 1947, as though the contents of that revised
edition hadbeen repealed by the revised edition prepared under the authority
of this Ordinance. . t - .

(3) Where in anyenactment or any document of\whatsoever kind
reference is made to any enactment repealed or otherwise. affected by the
operation of this Ordinance, such reference shall where necessary and

_ spracticable be deemed to extend and apply to the corresponding enactment
in the revised edition. -, .

10. (1) The Commissioner shall, as soon as the revised edition is
completed, transmit a copy thereofto the Minister who shall lay the same
before the House ofRepresentatives. _ “

(2) On the passing of a Resolution of the House of Representatives
authorising him sp to do the Governor-General. may, by Proclamation,
order that the revised edition shall come into force from such date as he may
think fit.’ 0

(3) Notwithstanding the provisions of subsections (1) and (2), the
Governor-General may upon the passing of a Resolution of the House of
Represedtatives authorising him so todo by Proclamation bring into force
such patt of the revised edition as may be completed from time to time and
published, and the provisions of section 9 shall apply to such part of the
revised edition and to the Ordinances which are replaced by the Federal

_ Ordinances contained in such part.

11. One copy of each volumeofthe revised edition shall be dated and
signed by the Commissionerand by the Minister and shall be sealed with the
Public Seal of the Federation. Such,copy shall be transmitted to the Chief
Justice of the Federation-whoshall deposit the same amongst the records of
the Federal Supreme Court.-
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12. (1) Copies of the revised edition shall be distribiited among suth

pereons, authoritics, ministrics and institutions as the Minister may diréct
nod may bo distributed without cost to countries with whom reciprogal -
arrangements shall have been enteredinto to the satisfaction of the Minister.

(2) Such numberof copics shall be offered for sale-to the general public.
and gt suchprice as the Minister may direct.
«43. She Accountant-Generl of the Federation may, upon a warrdnt
addressedte him by the Minister of Finance, make paymentofall expenses
for and incidental to the preparation, printing and publication of the revised
edition, : :

14, (1) This Ordinance shallbe reprinted at the commencementof- the
revised edition, and followingsuch reprint there shall be set out a list of the
Ordinances which fall to be omitted from the revised edition in accordance
with section 5, vn

(2) There shall also be printed at the commencement of the revised
edition a ligt of any Ordinances or Orders coming into operation after the
appointed date which have been taken into account in accordance with sub;
section (3) of section 6,

2.

/ SCHEDULE

Powers orf THE COMMISSIONER

(1) Toomite-

(Section 6.)

(@) al! Ordinances or parts of Ordinances which have been expressly
and specifically repealed or which have expired, or have become spent or
have had their full effect; ;

(5) all repealing enactments contained in Ordinances and also all tables
aridlists of repealed enactments, whether contained in Schedules or
otherwise; oe

(¢) all preambles to Ordinances where such omissicnscan, in the opinion-
of the Conimissioner, conveniently be made 3, i

(d) all enacting clauses ; OO
(e) all enactments prescribing thedate wheran Ordinance or part of

an Ordinance is to come into operation, where such omission can, in the
. opinion of the Commissioner, conveniently be made;

‘f) all amending Ordinances or.parts thereof where the amendments
effected thereby have been embodied by the Commissioner in the Ordi- - ©
nance to which they relate,

(2) To consolidate into one Ordinance any two or more Ordinances
in part materia making the alterations. thereby rendered

_ affixing such date thereto as may seem most convenient,

(3) ‘To alter the order of sections in any Ordinance,and in’ all cases
wherexit may appear to be necessary to renumberany sections,

‘4y To alter the form or arrangement of any section by. trinsferting
words, by combining it in whole or in part with another section or other
-aections or by dividingit into two or more subsections, '

. (8) ‘To divide Ordinances whether Consolidated or not into Parts or
Divisions, - :

aa, ‘

necessary and

x

Distribution
of copiés,

Expenses of
preparation
and publica-
tion.

This Ordi-
nance,etc.,
to be printed
as

- introduction
ofrevised
edition.
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: (6) To transfer. any provision contained in an enactment from that
{. . enactment to any other enactment to whieh the Commissioner considers
A that it more properly belongs, me

c (7) To arrange the Ordinances, whether consolidated or not, in any
- + sequence or group that may he convenient,

; (8). To add.a title or short title to any Ordinance which may require it
and to alter the title or short title of any Ordinance.

(9) To supply or alter marginal notes. ,

i (10) To supply or alter tables of contents.
4 (11) To correct cross references, 7

- (12) ‘To shorten and'simplify the phrasevlogy of any enactment.
(13) To correct grammatical and typographical errors in Ordinances,

and for that purpose to make verbal additions, omissions or alterations not
ok affecting the meaning of any Ordinance, * .
a (14) To make such formalalterations as to names, localities, offices

: and otherwise as maybe necessary to bring any Ordinance intoconformity
with thecircumstantes'ofany part of the Federation.

(15) To make such adaptations of or amendments to any enactments
~as mayappear to be necessary or proper as 2 consequence ofany change in
the constitution of any of Her Majesty’s dominions, 7

(16) To do all thingsrelating to: form andmethod which to him appear
necessary for the perfecting of the revised edition.

e

 

A
i Objects antl Reasons... .

‘Theobject of this Bill is to-providefor the preparation of ¥ revised edition of the laws and
to give thenecessary powers to.a:Commissioner forthatpurpose. oy . cs,

The task is a little complicated by the fact:that on account. of constitutional changes there
are some Ordinances which apply to the-whdle bf the Federation es Federal laws, some which:
apply to:the Federal Territory of Lagos by virfue of the power of the Federal Legislature to make —-
laws forthe peace, good order and governmentof Layos, and some Ordinances which are no longer
within te competence of the Federal-Legislature“and nowtake effect. as Regional Jawa.

The} task is further complicated by the considerable number ofsdaptations and modifications
that hav¢ necessarily been. made to meet withthe requirements of detailed constitutional changes,
the institution of Regional Governments andGovernors, and many changes of offices and tites,
all of which have been additional to thé,ordinary runt oflegislative amendmentwhich has been
fairly heavy in recent years. os *

'  “‘ThisOrdinance provides that the revised edition shall contain the lews which apply through-
out the Federation and those whichapplyin Legos. The Commissionerwill cause the former
to be pritited in x heaviertype of print thanthosewhich relate to Lagos but Clause 4 (2)enables
him to réjain in any Ordinance whichhe ig reprintinginthe revised edition any Portions of it
which are! wholly Regional. . The excision of such portions would be a complicated task, would
not be authoritative, and in many cases would haye to be based upon the opinion of the Commis.
sioner, but the inclusion of such portions will have the effect of making the revised edition of
considerable use within=Regions, Ordinances or’laws which are wholly Kegional will be omitted
from the révised edition.and could {if the Government of « Region so desiredired) form the subject of
a Regjonabvolumeor volumes prepared bythe Region concerned...

The production of FederalJaws and Lagos Jaws in different forms of print is a matter of
conveniesive. Clause4 (3) provides that neither that nor the inclusion of any Regional law shall
be authgritative, but subject thereto Clause provides that the revised edition shall be the sole

- _ and autdentic statute book in respect of legislation applicable to the Federation and to Lagos.
ee . on -ate. : - : ee &, L..AKENTOLA, 4

p= | MinisterofCommtimications andAviation
BiS330 Federation ofNigeria


