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S. 1. 25 of 2009 i b N BF ‘ ll
NIGERIAN: EXPORT PROCESSING zom:s ACT
(CAP. N 107 2004) -

LAGOS FREE TRADE ZONE REGULATIONS, 2009
(1 1th August, 2009]

In exercise of the powers conferred on it by section 27 of the Nigeria Export
Processing Zones Act, 2004 and of all other powers cnabling it in that behalf, the
Nigeria Export Processing Zones Authority with the approval of the HonourAbiLE
MiNISTER O COMMERCE AND INDusTRY hereby make the following Regulations—

Part | —GENERAL
The objective of these Regulations include, to—-
(¢«r) complement and enhance the provisions of the Act ;

(b) provide details of regulatory and supervisory requirements necessary (0
promolc cllicicnt and profitablc operations in Nigeria’s Free Trade Zoncs ;

(¢) flacilitatc the attainment of lhe goals for which Frec Trade Zones arc
cstablished in Nigeria.

FRree ZoNE REGISTRY

1. Thc objects of each FZE shall be to carry on such business within the
arca of the Frce Zonc as Zonc Management may permit under the terms of
the Licensc issued in respect of the FZE (which may be amended from time to
time by Zonc Management) and in accordance with all applicablc laws and
rcgulations, and all business and other matters ancillary, conducive or rclated
thereto which shall include power for cach FZE to borrow, grant security.
guarantce and obligation of any person or indemnify any person to enter into
all types of banking and linancial transactions, to issuc, make cndorse or draw
any ncgotiable instruments (such as cheques, bills of exchange, promissory
notes or bills of lading) in rclation to its business and power for cach FZE to

make, alter or dispose ol any investments (whether or not within Nigeria) in
rclation to its business.

2.—(1) All entitics proposing ts operate in LFTZC shall be registered as

IFree Zone Enterprise (IFZE) by the Authority in accerdance with scction 9(1)
ol the Act.

(2) The entity proposing to operate as a FZE in LFTZC shall make a
formal application lo Zonc Management see appendix 11 for sample regulation
application form A.

(3) Upon an approval being granted to an entity by Zonc Management in
collaboration with the representatives of the Authority, Zone Management shall
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(43 Subject 10 thc prowsmns ol the Act, the Authority may grant (he
approval, subject to such terms and conditions as it thinks (it for the enterprise
0 undertake the approvalactivity specified in its application brought, pursuant -
1o sub regulation 1.

3. The documentation required in. lcspcc,l of the registration of the
proposcdl ZE shall include—. .

() a certificate of incorporation, to be verificd with the Corporate Altairs
Commission (CAC) or other regulatory agencics (for companics alrcady in

existence outside LFTZC)

(h) memorandum and articles of association of the proposcd IFZF :

(¢) management authorization to cstablish a FZE (for companics
rcgistercd in Nigeria ) ;

and

(cf) proof of identification (copy of international passport or driver™s license
or National ID card), lor scnior management of FZEs (if promoted by a
company) or pramoters (in the casce of sole proprictorship businesscs).

4. Zonc Management shall issuc a schedule of the Charges (‘TarilT)
applicable in the Zonc and make copics availablc on request to the operators
or Licensc Holder: Zone management may review such charges from time to
time, upon the approval Authority. A flat registration fec payment shall be

madc by all entitics secking to |c5|le| as a FZE within LETZC as specified in
Appendix 111,

5. Tenants making payments in respect of registration, licensing and
rent shall make all cheques and transfer instructions in favour ol Lagos Free
Trade Zonc Company.

6.—(1) Liccnsces shall provide, filc or submit information to the FFree
Zonc Registry which shall provide pertinent information to other Governiment
Institutions and has the right to request and reccive on timely basis such

information, including audited accounts, as deemed appropriate by Zone
Management,

7.—(1) The capital of cach FZL shall be denominated in cither local
currency (Naira) or the United States Dollar (USS) .

(2) The capital of cach FZE shall be divided into shares and cach share
shall be numbered and represented by a share certificate in such form as
Zone Management may prescribe,



(3) The'share capital of a FZE may be paid in cash or by way ol
contribution in kind or by a combination of cash and in kind contribution. Any

such authorization shall be subjcct to such conditions as Zonc Managcment
may require.

(4) The sharc capital of a FZE may be altered by Owner’s Declaration
subject to the prior approval of Zone Management. Details of each alteration
in the share capital of a FZE shall be entered i in the FZE Register and shall
take cffect from the date of such ICbISlIalIOH

(5) A FZE, being a body corporate, and undc;lakmb.ln approved activity
shall notify Zonc Management of any purchasc, assignment or transfer of
sharcs in the Enterprisc, except where its sharcs arc quoted and are frecly
transferable on any International Stock Exchange.

8.—(1) The namc of a FZE operating s W|lh|n LFTZC shall end with the
acronym of LIFTZC.

2)A I ZE may change its name by Owners Dcclaration subject to the
proposcd new name being approved by the Authority.

(4) The new name of the FZE shall be entered in the FZE Register and
a Ccrtificate of Change of Name issued by the FZE Registry.

(5) Each Certificate of Change of Name shall specify, among other things,
the date of registration of new name in the FZE RCBIS[CI bcmb the date in
which such new name shall take cffect.

9.—(1) The Free Zone shall at all times have an address, cither in the

Zonc, in the State or in any other State, to which aII communications and
notices may be addressed.

(2) Dctails of such address, which shall be its registered address and any
change ol address, shall be notificd within fourteen (14) days to the IF'Z Registry
and dctails thercol promptly entered in the FZE Register.

10. Every FZE shall affix and keep affixed its name on the outside of

cvery office or place in which its business is carricd on ina conspicuous position
and in lctters casily Iegible” in accordance with the requircments of Zone
Management.

11.—(1) Every FZE shall have its name mentioned in legible characters
in all business letters, notices and other official publications, on all |')romissory
notes, cheques and other bills of exchange and order for money, good or services
purporting to be signed by or on behalf of the FZE and on all its parecls.
invoices, receipts, letters of credit and guarantees.(2) Every FZE shall mention
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its registcred address in legible characters in all its busincss letters and order
forms. ‘

12.—(1) No share in a FZE may be issued unless the capital thercol is
fully paid. '

(2) FZEs may have onc or morc sharcholders.

(3) No FZE may acquirc its own shares. Howcver, any FZE may own
all of the shares in any other FZE or'shares in any company or other enterprisces
subjcct to compliance with all applicable laws.

(4) Every FZE shall completc and issuc a sharc certificate to the owner
in respect of all share held by it of such IFZE forthwith upon the share capital

in respect of such sharcs being duly contributed in accordance with these
Regulations. .

(5) The Sccretary shall cnter into the FZE’s sharc register details
concerning the number, amount and owner of all shares issued by it. No shares
shall be issucd in bearer form. '

13. Aftcrany transfer of any sharc in any FZE, a duly exccuted instrument
of transfer shall be registered in the FZ Registry. Any sharc transfer shall be
dcemed cffective as from the date of registration thercof in the FZE Register,

14.—(1) Afterall requirements of the law as stated in these Regulations
have been complicd with and all required documents have been submitted to
Zone Management, there shall be made a statutory declaration in the prescribed
form by a Legal Practitioner that the requircments for registration have been
complicd with.

(2) The Authority reserves the right to accept or refusce the declaration
within 30 days of rcccipt and shall through Zonc Management inform the
applicant of the refusal and ground lor refusal.

1S.—(1) Every FZE shall keep at its registered address a register of
dircctors and sccretary of the FZE, and of any changes therelo.

(2) The FZ Registry shall be notitied ofany such changes within lourteen
(14) days thcreof and dctails promptly entered in the FZE Register in the
prescribed form,

(3) The Director and the Sccretary may be appointed and removed by
the Licensce subject to the Licensce’s Articles of Association.,

16. Dircctors shall ncither be employces nor servants ol (he IFZL:, but
shall be managers ofthe FZE and in respect ol the vicarious liability for
ncgligence; Directors of a FZE shall be recognized as the officers of the FZE.



17.—(1) The business of a FZE shall be managed by the dlrectors who
may cxcrcise all the powers of the FZE.

(2) The directors may regulate the proceedings of the mecting of dircctors
as they think fit and a dircctor may call a meeting and question arising at the

mecting shall be decided by majority of votes with cach director having onc
volc.

(3) The dircctors may elect a chairperson and may vest in him a casting
vote. A director may appoint any other director as his alternate who shall be
cntitled to votce in accordance with the appointing dircctor’s “instructions” (if
any) scparatcly from his own votc,

(4) A resolution signed by a majority of all the directors shall be as valid
and cfflective as if passcd at a valid mceting of the directors and may consist
of scveral documents like form each signed by onc or more dircctors.

(5) A dircctor shall not be entitled to votc or be counted as part of the
quorum in rclation to any resolution which concerns a matter in which he has
dircct or indircct interest or duty which is matcrial and which conflicts may
conflict with the interests of the FZE unless his interest has been disclosed in
writing to the other dircctors in sufficicnt details to provide an accurale statement
thercof and the other directors (or a majority of them) resolve that such director
should be entitled to vote and be counted as part of the quorum. '

(6) The sccretary shall cause minutes to be made in books kept for the

purposc of each mecting of the dircctors and of all appointments of dircctors
and sccretary.

18.—(1) Every FZE shall have a secretary who shall be appointed by the

directors and shall have the requisite knowledge and cxperience to discharge

such functions that may be assigned from time to time.

(2) The dutics of a sccretary shall include amongst others, the rendition
of propcer rcturns to Zone Management and such administrative and
sccretarial dutics that may be assigned to him by the officers of the FZE.

19. A FZE may havc a Scal but it is not required to have onc. A FZE,

which has a Scal, shall have its name cngraved in legible characters on the
Scal:

20.—(1) Any contract mdy be cntered into in a FZE by writing—

(«) under its Scal together with the signature of any dircctor of the
FZE ; or

1

(b) with the signaturc of any director and expressed in whatcvcr form ol

words to be exccuted by the FZE ;
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Accounts,

(<) may be made by a FZE on its behall by any person acting under the
authority of the FZE whether such authority is express or implicd.

(2) Any contract which purports to be madce by or on behall ol a IF715 il

made, accepled or endorsed in the name of, and by or on behall of or on
account of, the FZE by a person acting under its authority is binding.

(3) A promissory nolte, cheque or other bill of exchange is decmed to
have been made, aceepted or endorsed on behall of a FZLE if made, accepted
or cndorsed in the name of, and by or on behalf of or on account o the FFZL:
by a person acting under its authority.

21.—(1) Every FZE shall keep accounting rccords sullicient (o show
and cxplain the transactions of such FZE and be such as to disclose with
rcasonable accuracy, at any time, the financial position ol the FZE at that time
and cnable the dircetors to ensure that any balance sheet and profit and loss
account ol the FZLE prepared under these Regulations comply with the
requirements of these Regulations.

(2) Though the carnings of cvery EZE shall be reported in United States
dollars, the annual accounts of FZEs may be prepared cither in United States
dollars or Naira. '

(3) The accounting rccords shall in particular contain a record of the
asscts and liabilities of the FZE and cntries from day to day ol all sums ol
money reccived and expended by the FZE and the matters in respect ol which
the receipt and expenditurce takes place.

(4) The accounting records ol cach FZE shall be kept at its registered
officc in the Frce Zone and shall at all time be open to inspection by the
officers of Zonc Management and by its owners or-representatives of the
Owncr. '

(5) The first “financial ycar” of cach FZE shall commence on the date
ol its registration as discloscd in its Certificate of Registration. The Owner
may determine the length of the financial ycar of its FZE by Declaration (a
copy of which shall be delivered to the FZ registry within seven (7) days ol
being made and details thercof promptly entered in the FZE Register) provided
that no first financial ycar may cxceced cighteen (18) months or be for less
than six (6) months and successive financial ycars shall be ol twelve (12)
months duration beginning aflter the end of the previous linancial ycar.

(6) The Owner of a FZE may after financial ycar of its I'ZL: by
Dcclaration (a copy of which shall be delivered to Zone Management and
details thereol promptly entered in the FZ Register) except that in no
circumstance may the financial year of a FZE exceced fiftcen (15) months or
be shorter than six (6) months.
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-(7) The directors of every FZE shall preplare for each financial ycar of

the FZE a balance sheet as at the last day of its ﬁnancnal year and a profit and
loss account.

(8) The balance sheet shall give a true and fair view of the statc of
affairs of the FZE as at the cnd of the financial year and the profit and loss

account shall give a truc and fair view of the profit and loss of the FZE for the
financial year.

(9) The Authority or Zone Management reserves the right to require that
the balance shcet and profit and loss account of' each FZE comply with
provisions sct down by it from time to tlme

(10) Where any FZE owns any othcr FZE or owns more than half the
shares in or otherwisc controls any other company or enterprise the [irst
mentioned FZE shall also prepare group accounts on a consolidated basis and
where any FZE neither owns less than half the shares in a company or other
cnterprises (not being a FZE) nor control such company or enterprise but
nevertheless is in a position to exercisc a significant influence over such company
or other Enterprise, then such company or other Enterprisc shall be treated as
an associated company for accounting purposes.

(11) The annual accounts of each FZE shall be approved and signed by
its directors. At least one director shall sign the balance sheet and prolit and
loss account of the FZE. - ’

(12) A copy of the annual accounts of each FZE shall be dclivered (¢
‘Zone Management within three (3) months of the end of the financial ycar o
the FZE oy such period as the Authority or Zone Management may dcterminc

(13) Each FZE shall be required to appoint auditors from among thos
approved by the Authority to make a rcport to it or Zone Management on al
annual accounts of the FZE and state whether, in the auditor’s opinion, sucl
annual accounts have becn properly prepared in accordance with thes
Regulations and present a truc and fair view of the FZE affairs in casc ol—

(a) the balance shect of the FZE of the state of affairs of the FZE at th
end of its financial ycar ;

(b) the profit and loss account of the FZE, of the profit and loss of th
FZE for the financial year ; and

(¢) annual accounts of the FZE prepared on a consolidated basis, of ti
state of affairs as at the end of the financial ycar and the profit or loss fi
the financial year of the undertakings included in the consolidation.

(14) The FZE shall deliver a copy of the auditor’s report (duly signed {
the auditors) to the FZ Registry, together with the annual accounts.
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(15) Where the total net asscts of a FZE falls b(}low 75 per cent of ity
share capital the directors shall, not later than fifteen ( l 5) days from the carliest
day on which that fact is known to a dircctor, duly notify the FZ Registry
which shall, within seven (7) days of such notification to it, take such steps as
may be appropriate to remedy the situation so as to ensurc that the net assets
of such FZE arc restored to at least 75 per cent of its sharc capital as soon as
rcasonably practicable.

Returns. 22.—(1) Quarterly recturns arc expected to be provided by every [FZI:
on.the following—
(«) Sales Volumes ; and

(b) Flow of goods.
(2) Samplc returns arc as specified in Appendix 1.

Distributions. 23.—(1)'A FZE shahll not make a distribution, whether in cash or
otherwise, to its Owner except out of its profits available for that purpose or
where the share capital of the FZE is reduced in accordance with the provisions
of thcse Regulations or where the Free' Zone is deregistercd and its asscts

distributed to its Owner.

(2) The profits of a FZE available for distribution arc its accumulated
rcalized profits less its accumulated realized losses and after full provision
must have been made for all its doubtful debt. No distribution shall be made
other than pursuant to an Owner’s Declaration a copy which shall be delivered
to the FZ Registry within seven (7) days of being made and details of which
shall promptly be entered in the FZE Register.

Ownership. 24.—(1) Every FZE shall keep a register in which details shall be entered
as regards the Owner of the FZE and as regards the ultimate ownership of
the FZE and dctails thercof and the FZE Registry shall be notificd ol any
changes therein within seven (7) days after it is made and shall promptly: be
cntered in the FZE Register.,

(2) A Management Opcrating Officer or Chief Exccutive Officer for a
Zonc Management Company shall not be appointed without the prior approval
of Authority.
(3) The appointed Management Operating Officer or Chicf Exccutive
Officer shall present to the Authority the following documents:
(a) a passport photograph ;
(b) Letter of Appointment, stating the terms and conditions of appoinument .
(c) Specimen signature ; and
() Any other documents as may be required by Authority from time o

time.
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25. A copy of every Owner’s Declaration shall be provﬁdcd to the FZE Owner’s

Registry within fourteen (14) days after it is made and details thereof shall be
promptly entered in the FZ Register.

26.—(1) The Owner may pledge or otherwise charge all (not some) of
its sharcs in its FZE to any creditor as sccurity for any dcbt or other obligation
incurred or to be incurred by or binding upon the EZE will be void if details
thereofl in the preseribed form are not delivered to the FZ Registry within
scven (7) days ol the such pledge or other charge. Details ol any such pledge
or other charge shall be entered promptly in the FZE Register.

(2) Every Owner of a FZE shall causc its FZE to keep at its registered
officc a register of charges and to enter in it details of any pledgc or other
charge of the Owner’s shares in the FZE.

(3) A FZE may grant any sccurity intercst permitted under the Laws of
Nigeria from time to time to any creditor as security for any debt or other
obligation incurred or to be incurred by or binding upon the FZE or any other
person and any such security interest shall be void if details in the prescribed
form arc not delivered to the FZ Registry within (7) days of the date of such
sccurity interest shall be entered promptly in the FZE Register.

(4) Upon any pledge, charge or other sccurity interest being discharged
or upon any alteration in the name of the creditor or creditors in whosc favour
such pledge, charge or other security intcrest operates, details thercof shall be

notificd to Zonc Management within seven (7) days and centered promptly in
the FZE Register. '

27.—(1) Zonc Managcment or the Authority may appoint one or more
compctent person as inspectors to investigate the affairs of any FZE and may
be made on the application of the Owner, or of the FZE or by any creditor of
the Owner or by the authority acting unilaterally or by any other person provided
Zonc Management is satisficd that good rcason has been shown or circumstances
arisc for requiring the investigation.

(2) Any inspcctor appointed by Zone Management or the Authority
pursuant to regulation 27 (1) above shall have such powers of investigation as
Zonc Management may vest in him.

(3) If Zone Management or Free Zone Registrar has reasonable causc
to believe that any FZE is not carrying on business or is-not in operation, it may
deregister the Free Zone after making an cnquiry in writing to the FZE to
asccertain if it is carrying on business or in opcration and FZE either failing to
respond to such enquiry within seven (7) days thercof or failing to demonstrate
to the satisfaction of Zone Management that it is carrying on business or in
operation.
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(4) When a FZE is deregistered, all the property and rights vested in it
and not Ownced by Zonc Management or any person arcjdccmcd to be held by
its Owner, all such property and rights shall be forfeited to and vested in Zone
Managcement without compensation except wherce such dercgistration is as a
conscquence of any breach of these regulations, an FZ Circular or the terms

of the License rclating to the FZE.
Dongtr N . . - .
28.—(1) A FZE shall be dercgistered from the FZ Register by the
Authority upon the rccommendation of Zone Management.

(2) A FZE shall be deregistered upon the revocation of its license (see
regulation 39 for grounds of revocation of license) and any other circumstances
‘as may be determined from time to time by Zonc Management upon the
approval of the Authority. -

(3) Upon dercgistration of a FZE, all trading and other busincss operations
of such FZE shall ccasc and the Owner shall ensure that the FZE’s alfairs arc
wound up under the supervision of an accountant licensed to conduct business
as such in Nigeria as liquidator/ rceciver so as to—

(«r) ensurc that such winding up is conducted in a timely and organized
way, taking account of all asscts of the FZE and the claims of all creditors
and employces thereof and ensuring the payment or provision for payment
ol'or the discharge of all claims, debts, liabilities and obligations of the I Z1:
subject to the limitation of liability of the owner specificd in these Regulations.

(b) distribute any surplus asscts of the FZE to the Owner

(¢) causc to be prepared by the liquidator a statement ol account in
respect of his actions and transactions ; and

(d) ensurc that a copy of such report is delivered to the FZE Registrar
within seven (7) days of such report being made. Details of such report
shall be promptly entcred in the FZ Register.

Register . . vl . =

Otl-gl.-,:c 29.—(1) The FZ Registry shall compile and maintain a register ol Zonc

Zone Management’s and Licensec’s vehicles.

Vehicle. . -
’ (2) Zone Management shall apply to and receive from the Authority.

appropriatc number plates for vehicles to be registered.



"PART3 . - ' ]

LICENSING PROCEDURES AND REGULATIONS

30.—(1) Upon successful registration, every FZE shall make an application

for operational license in line with the approved activities within LFTZ which
include trading, services, warehousing, packaging, manufacturing etc.

(2) Application for an operatbnal license shall be made to Zone

Management by completing the prescribed from (see appendix 11 for sample
licensing application form). «

(3) License application forms shall be accompanied with all the rcquucd
documents as stated on the form.

31. Zone Management may grant approval for a Free Zone Enterprise:

License which allows an enterprise to undertake an approved activity within
the Free Zone. These activities include—

(a) trading ;

(b) services ;

(c) warehousing ;
() manufacturing ;
(e) packaging ; and | _
(/) any other activity as may be approved by Zone Management.

32. In determining eligibility for a license, Zone Management may consider
the following—

(«) the activities in which the applicant proposes to engage shall be in linc
with, the approved activities within LFTZ ;

(b) the proposed activitics to be carried out shall add value to and be
consistent with, the development programme for the Zone ;

(¢) the applicant shall comply with the provisions of the Act and

applicable Rules and Regulations that may be put in place by LFTZC
from time to time ; and

(d) the technical, financial and managerial capabilities of the applicant.

33.—(1) An annual licensing fee shall be paid by all FZEs. This fce shall

be paid upon initial licensing and annual renewal of licenses as specified in
appendix 111,

(2) Annual licensing fee shall be subject to periodic review by Zone
Management upon the issuance of a 3 months notice to all FZEs.

(3) However, initial licensing fee shall be waived by Zonc Management.

\
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for all FZE applying for opcrational ficense within lhc first twelve (12) months
of commissioning of LFTZC.

t

34.—(1) A license shall only be issucd to an applicant who has satisficd
the requircments of Zone Management in all respects.

(2) A license shall be considercd personal to the Licensee who shall not
transfer, assign, or purport to transfer or assign the license in whole or in part
without the prior written conscnt of Zone Management,

35. A licensce shall at all times—

(«) comply in all respects with terms and conditions of license and lcasce.
agreccment ;

(h) comply with the Act and other regulations and circulars issucd by
Zonc management

(c) comply in all respects with the laws ol the State to the extent that the
same arc applicable in the Zone ; and

(/) submit to Zonc Management such statistical data, information and
returns such as the rcturns on sales volume, flow of goods and audited
accounts on a quartcrly basis or at such intervals that may be prescribed
from time to time by Zone Managcment.

36. A liccensc shall be valid for one year and rencwablc annually on—

(«) payment of license renewal fec

(b) submission of documents, rcturns or information which Zonc
Management may requirc ; and

(c) payment of all outstanding amounts (if any) to Zone Management.

37. FZ Status may be cxtended to property and asscts used by a I'ZL
outsidc the Zone upon a formal application to Zonc Management, subject to
thc approval of the Authority.

38. A Licensec shall enter into a separate lcasc agrccment with Zone
Management in respect of cach parcel of land which the Licensee proposes
to occupy within the Zone.

39.—(1) A License shall not be transferred, assigned, or purported to be
transferred or assigned in wholce or in part without prior writlen consent ol
Zonc Management and acceptance of such assignment by the Authority.

(2) the Licensc of a user may be revoked if the existence of any of the

following circumstancces are confirmed by an investigation and asscssment
conducted under Scction 3(20) of the Act—



(«) where it is confirmed through a written report that there has been an
act contrary to the provisions of any law, regulation, circulars, writtcn
instructions or dircctives of Zone Management and that the action is to the
detriment of order in the Zone ; _ '

(b) where it is cstablished that tax evasion has taken place with revenucs
and carnings accruing from activities conducted outside the Zonc being
declared as income carned in the Zone or through the presentation of
counterfeit or misleading documents for this purpose ;

(c) where it is confirmed by investigations and dcliberations, that the
conditions and qualifications declared in the Application Form or Opcrational
Licensc arc not fulfilled or have later been lost or have proven false or when
it is cstablished that changes in the information declared in the Application
Form for Operational license have not been reported ;

() except where the existence of a state of force majeure is verificd by
the relevant authority, when it is cstablished through a written report that
construction work has not started within sixty (60) days of the datc of approval
ol construction projccts by Zone Management or in the case of lcascd
premiscs that the opceration has not been launched

(¢) where Zone Management has twice been denied information or has
not rcceived a responsc within the specificd pcriod or has been supplicd
with mislcading or falsc information rcgarding activitics in the Zonc, which
it has requested in wriling;

(/) where it is cstablished through a written report of Zone Management
that the user or his authorized representative or employees have causcd
damage to facilitics, machinery and cquipment in the Zonc or to third partics
and that this has been repeated despite the issuc of a written warning ; and

(¢) in the cvent of any other circumstances that may be determined from
time to time by Zone Management, upon the approval of the Authority.

(2) The Licensing fce shall be forfcited to Zone Management and will
not be reimbursed in cases of revocation of licenses.

(3) Any enterprise attempting to continuc its activities in LFTZC despitc
the fact its operational license has expired or has been annulled for the above
reasons, shall be cxpelled from thec Zonc by the Police or other appropriatc
regulatory authority upon the request of Zonc Management and the posscssions
of such enterprises in the Zone will be subject to liquidation in accordance with
applicable Rcgulations.
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Part 4
GENERAL REGULATIONS
boentives 40. FZEs within LFTZ shall be entitled to the following incentives and
oo concessions—
CONOCSSions,

(«) lcgislative provisions pertaining to taxes, levics, dutics and forcign
exchange regulations shall not apply within the Zone ;

() repatriation of forcign capital investment in the Zone at any lime
with capital appreciation of the investment ;

(c) remittance of profits and dividends carned by forcign investors in the
Zone;

(d) no import or export licenses shall be required ;

(¢) up to 100 per cent goods may be exported into the Nigerian Customs
Territory against a valid licensc permit, and on payment of appropriate
dutics, subjcct to extent fiscal guidelines of Government.

(/) allocation of land and space at a rent as determined by Zonc
Management ;

(g) up to 100 per cent foreign ownership of business in the Zone allowable;

(h) foreign managers and qualified personncl miay be employed by
companics operating in the Zonc ;

(/) the import duty on goods in commercial quantity exported into the
Nigerian Customs Territory, shall be the rate applicable in the Nigerian
_Customs Territory (in the state in which they are originally introducc from
the Zone) ; and

(/) any spccial product imported into the Zone under this Scheme—

(/) on which valuc has been added without changing the essential
character of the product after processing in the Zonc ; and

(i) intended for the Nigerian Customs Territory shall be granted 75
per cent of the chargeable import duty as tariff rebate.

Banking 41.—(1) Zonc Management may approve any banking institution duly

Institutions.  licensed under Banks and Financial Institutions Act of 1991 as amended or
other relevant legislation and licensed foreign banks to establish a branch in
the Zone for the purposc of providing banking scrvices.

(2) Any banking institution so permitted shall abide by the laws governing
offshore banking in the Zone.

Retail 42. No retail tradc shall be conducted within the Zone without the prior
Activity. approval of Zone Management and which may be subject to such terms and
conditions as it may impose,



43 -—-(l) Zonc Mnnagemcnt shall havc powcr to tdke'oYcr goods
abandoncd in the Zonc and disposc of them in a manner it may deem!fit. Goods
or property arc declared abandoned where the owncer or person in posscssion

has discarded it and acts indiffcrent as to what becomes of it after he/she is
adviscd twice in writing,.

(2) Any cost incurred by Zone Management in removing abandoned goods
shall be refunded on demand by the Licensce or owner of the abandoncd
goods. :

" 44. Goods blou;,hl into the Zone by a Llccnscc may unlcss otherwisc
dirccted by Zonc Management shall—

(a) be stored, sold, exhibited, broken up, clcaned, marked, remarked,

loadcd, unloadcd, rcloadcd, d|V|dcd mixcd scparated or otherwisc
manipulated ; '

(6) bc worked, proccsscd or lcproccsscd or othcrwisc manipulated or
manufactured ;

(¢) be removed from the goods arc mcant for consumption in the
Zonc ; or

() be removed from the Zone or sent into the custom territory, whether
as originally packed or otherwisc subject to the payment of appropriatc

dutics and to the provisions of Customs, Excisc TarifT, clc (Consolidation)
Act..

45. A FZE shall preparc and submit to Zone Management on a quartcrly
basis at thc end ol'a quarter in the prescribed format, a report on its operations
including but not limited to production, sales volumc and flow of goods and raw
matcrials during the period.

46. A FZE shall preparc and keep proper and accurate books of accounts

and rccords in conformity with accepted international accounting principles

and standards. Furthermore, supplementary ledgers shall also be kept to provide
daily centrics of dctailed postings on the receipts and issuances of raw-matcrials,
finished products, wastc and scraps and shall permit the inspection of such
books, by Zonc Management as may be required.

(2) A FZE shall have its accounts duly audited as providc for by applicable

laws and regulations and submit it to Zone Management not later than thirty
(30) days aflter its adoption.

47.—(1) Registration of vehicles in the Zone shall be in accordance with

the Rules and Rcz._,ulallons sct down by Zonc Management in consultation with
lhc Authority.
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o (2) A driver of a vehicle in the Zonc must be |h pq»usmn ol a vahid
driving licensc issucd by the FRSC or an inter national dri iving license issued
by an appropr iatc authority which must be appropr tate for the class ol vehicle

being driven.

Free Zones 48 —(l) Dedicated Free Zone Customs., Police and Immigration
Customs. * command shall be established to deal with aspects of movement of goods and

Police and . E
h:m:;gr'lliun persons into and out of the Zone.

(2) It shall be the primary responsibility of the Authority (o co-ordinate
the allocation of appropriatc manpower with the relevant statutory bodices
within the Zone. [tshall be the primary responsibility o' Zone Management to
provide and maintain appropriate working facilitics within the Free Zone lor
relevant statutory bodics.

(3) Tt shall be the |l)ri|nary responsibility of the statutory occupying the
provided facilitics (o repairany damage to such facility at its sole cost where
such damage is occasioned by the act of officers and agents of such statutory
body.

Customs 49. Without prejudice to the Acl th¢ lollowing Customs Procedurcs
’ "W Ve
Procedures. gpall apply—

(«r) cquipment and consumables to be used in the construction of lacilitics
may be imported into Zone by a Licensee free of any taxces, dutics or
levies

(b) the proccdure for exporting goods into the Zone is as sct oul in the
first Schedule of these Regulations ;

(¢) the procedure for exporting goods from the Zone is as scl out in the
sccond Schedule of these Regulations ;

() the procedure for handling goods, which require repairs and
maintenance, is as sct out in the third Schedule of these Regulations ¢

(¢) the procedure for transferring goods from once licenscee (o .molhu IS
as sctout in the fourth Schedule of these Regulations ; and

(/) the procedure for transferring goods [rom one /onc o another is as
sclin the [ourth Schedule of these regulation.

:}::':m S0.—(1) A FZLE shall on the exceution of lease agreement with Zone
' Management for built-up leased space or land for development may apply (o
the Authority through Zone Management [or work permits (orits alicn workers
in such format as the NIS may stipulates (sce appendix I for samiple
immigration application letler).
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(2) Appllcatlon for work permits for aliens shall only belaccepted by the
Authority if it is in conformity with the authontx s stated and written
requirements. On acceptance of an application for work permit for alicns, Zonce
Management on behalf of the'Authority shall acknowledge receipt of same.

(3) The Authority shall i)l'oéeés an ahplicatién for work permit for alicns
and notify the applicant of the grant of the permit or otherwisc within ten (10)
days of the datc of submission of the said appllcatlon
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(4)AFZE shall forwald to Zone Mana;,cmcnt at lhe end of each quarter Sccurity.

such information on the usc of its pcrmit to cmploy alicns as it may stipulatc in
writing.

!

51. Zone manag,cment shall provndc sccunly over the plcmlscs properly
and facilities within lhe Zone.

52. Except as prowded under the Act, an enactment applicable in the
Customs Territory shall apply within the Zone.

S3.—(1) Wherc any disputc ariscs bctween a Licensce and another in
the Zone which cannot be amicably settled between the parties, the matter
shall be referred by cither of the partics to Zone Management for setticment
and its decision shall be communicated to both partics accordingly.

(2) Where any-dispute arises betwecn a‘Licensec and any other
Government Agency or Department in the Zone, the matter shall be referred
to the Authority through Zone Management by either of the parties concerncd
and the Authority and Zonc Management shall represent the Licensce in all
ncgotiations, Arbitration, scttlement and rcconciliation of the same. In this
respect, the Arbitration and Conciliation Act Cap 19 Laws of the Fedcration of
Nigeria 1990 shall apply.

(3) Wherc any disputc ariscs between officials of the Government agencics
opcrating from within the Zone, thc matter shall be referred to the Authority
through Zonc Management by either of the partics concerned, which shall take
all necessary steps to rcach settlement between the parties.

(4) Where any dispute arises between Licensces and their employces
which cannot be amicably scttled between the partics, the matter shall be

rcferred to Zone Management which shall take all nccessary steps to rcach
sctticment between the parties.

(5) In all the above cases, Zone Managcment reserves the right to
intcrvene at any disputc in order to maintain industrial peace in the Zone.
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Employment 54. In all cascs involving litigation in the Zone, thc appropriatc law in the

of Lxpatriate C
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