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NIGERIA SOVEREIGN INVESTMENT AUTHORITY 
(ESTABLISHMENT, ETC.) ACT, 2011 

[ACT No. 15 i

A n  A c t  t o  E s t a b l is h  t h e  N ig e r ia  S o v e r e ig n  I n v e s t m e n t  A u t h o r it y  t o■1 j). , I f :i ’
R e c e iv e , M a n a g e  a n d  In v e s t  in a D iv e r s if ie d |P o r t f o l io  o f  M e d iu m  a n d  

L o n g - T e r m  R e v e n u e  o f  t h e  F e d e r a l  G o v e r n m e n t , S tate  G o v e r n m e n t , 

F e d e r a l  C a p it a l  T e r r it o r y , l o c a l  G o v e r n m e n t  a n d  A r ea  C o u n c il s  t o  

P r e p a r e ’f o r  t h e  E v e n t u a l  D e p [ e t io n  o f  N ig e r ia ’s F Iy d r o c a r b o n  R e s o u r c e s  

f o r  t h e  D e v e l o p m e n t  o f  C r it ic a l  In f r a s t r u c t u r e  in N ig e r ia  t h a t  w il l  

' A t t r a c t  a n d  s |u p p o r t 'F o r e ig n  I n v e s t m e n t , ' '

'E c o n o m ic  D iv e r s if ic a t io n ' G r o w t h  a n d  J o d 'C r ea tio n  in N ig e r ia  ; 

a n d  f o r  R e l a t e d  M a t t e r s .

' ■  ’ ;  2 0 1 0 ]i '  : |  ; •  L  i
E n a c t e d  b y  t h e  N a t i o n a l  A s s e m b l y  o f  t h e  F e d e r a l  R e p u b l i c  o f  N i g e r i a —

j ’ ■
P a r t  I— E s t a b l is h m e n t , F u n c t io n s , P o w e r s  e t c . o f  t h e  

N ig e r ia  S o v e r e ig n  In v e s t m e n t  A u t h o r it y

1 .  — ( 1 )  T h e r e  i s  e s t a b l i s h e d  t h e  N i g e r i a  S o v e r e i g n  I n v e s t m e n t  A u t h o r i t y  
( i n  t h i s  A c t  r e f e r r e d . t o  a s  “th e  A u th o r ity ”).

( 2 )  T h e  A u t h o r i t y
(a )  s h a l l  b e  a  b o d y  c o r p o r a t e  w i t h  p e r p e t u a l  s u c c e s s i o n  a n d  a  c o m m o n  

s e a l ;  a n d
( b )  m a y  s u e  a n d  b e  s u e d  i n  i t s  c o r p o r a t e  n a m e .
( 3 )  S u b j e c t  t o  t h e  l i m i t a t i o n s  c o n t a i n e d  i n  t h i s  A c t ,  t h e  A u t h o r i t y  m a y  

a c q u i r e ,  h o l d  a n d  d i s p o s e  o f  m o v e a b l e  a n d  i m m o v e a b l e  p r o p e r t y  f o r  t h e  
p u r p o s e  o f  i t s  f u n c t i o n s  a n d  o b j e c t s  u n d e r  t h i s  A c t .

. ( 4 )  E x c e p t  a s - o t h e r w i s e  p r o v i d e d  i n  t h i s  A c t ,  t h e  A u t h o r i t y  s h a l l  b e
i n d e p e n d e n t  i n  t h e  d i s c h a r g e  o f  i t s  f u n c t i o n s  a n d  s h a l l  n o t  b e  s u b j e c t  t o  t h e  
d i r e c t i o n  o r  c o n t r o l  o f  a n y  o t h e r  p e r s o n  o r  a u t h o r i t y .

. , i ;2 .  T h e  A u t h o r i t y  s h a l l  h a v e  i t s  H e a d  O f f i c e  i n  t h e  F e d e r a l  C a p i t a l  
T e r r i t o r y .

3 .  T h e  o b j e c t s  o f  t h e  A u t h o r i t y  a r e  t o  :
(a )  b u i l d  a  s a v i n g s  b a s e  f o r  t h e  N i g e r i a n  p e o p l e  ;
( b )  e n h a n c e  t h e  d e v e l o p m e n t  o f  N i g e r i a n  i n f r a s t r u c t u r e  ;
( c )  p r o v i d e  s t a b i l i z a t i o n  s u p p o r t  i n  t i m e s  o f  e c o n o m i c  s t r e s s  ;  a n d
( < d)  c a r r y  o u t  s u c h  o t h e r  m a t t e r s  a s  m a y  b e  r e l a t e d  t o  t h e  a b o v e  o b j e c t s .

Commence­
ment.

Establishment
of the
Nigeria
Sovereign
Investment
Authority.

Mead OITicc 
of the 
Authority.

Objects of 
the
Authority.
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Functions 
o f the 
Authority.

4.—^l)(The AjUthority shall establish a ring-fenced :

[a) diversified portfolio of appropriate growth investments for the benefit 
of future generations of Nigerian citizens (the “Future Generations Fund") 
as further set out in Part IV  of this Act and the investm ent p o lic ie s and 
guidelines developed by the Authority;

{b) portfolio of investments specifically related to and w ith  the object 
of assisting the;development of critical infrastructure in  N ig e r ia  that 

will attract and ŝupport foreign investment; eco no m ic d iv e rs ifica tio n  
and growth (the “Nigeria Infrastructure Fund7  as fu rth e r set out in ‘ 
Part V  of this Act and the investment policies and g u id e lin e s developed 
by the Authority; and

(c) portfolio of investments to provide supplemental stabilization funding 
based upon specified criteria and at such time as other funds ava ilab le  to 
the Federation for stabilization need to be supplemented (the “Stabilisation 
Fund) as further set out in Part V I ofthisActand the investm ent policies
and guidelines developed by the Authority.

\ . *. ;
(2) In furtherance of the Funds established under s u b je c t io n  ( 1 )  o f this

section and for the carrying out of its other functions, the A u th o rity  s h a l l :
1 !* • . *

(a) receive, manage and invest the initial and future contributions on 
behalf of all Nigerians in each of the Future Generations Fu n d , the N igeria 
Infrastructure Fund and the Stabilisation Fund pursuant to the allocations 
of contributions of the Federal Government, State G overnm ent, Federal 

Capital Territory, Local Governments and A re a C o u n c ils  m ade in 
accordance with section131 of this A c t;l i
• (b) reinvest thi profits and proceeds of its investments to generate further 

risk-adjusted returns in service of the Federation except as provided in 

this Act; . j | • ■ 1 p  * *

(c) develop and foster skills in asset management, investment, operations, 
risk managementjand other related areas in addition to developing expertise 
in infrastructure project management and auditing cap ab ilities in qualified 
Nigerian personnel in a manner consistent with the o v e ra ll f in a n c ia l 
objectives of the Authority;

(d) implement best practices with respect to management independence 
and accountability, corporate governance, transparency and reporting on 
performance as provided in this Act, including w ith  due regard as 
appropriate for the Santiago Principles or other s im ila r  p r in c ip le s  or 
conventions as may be adopted by the Governing C o u n cil as representing 
international best practice;

2011 No. 15 Nigeria Sovereign Investment A u th o r ity
(Establishment etc.) A ct
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( e )  a t t r a c t  c o - i n v e s t i j n e n t  f r o m  o t h e r  i n v e s t o r s ,  i n c l u d i n g  s t r a t e g i c  
i n v e s t o r s ,  s o v e r e i g n  a n d  i n t e r n a t i o n a l l y ,  r e c o g n i s e d  i n v e s t m e n t  f u n d s  a n d  
p r i v a t e  c o m p a n i e s ,  t o  e m a n c e  t h e  A u t h o r i t y ’ s  c a p i t a l  a n d  m a x i m i z e  r i s k  
a d j u s t e d  r e t u r n s  ;  a n d . • r  ; i j

( / )  o b t a i n ' t h e  b e s t  a c h i e v a b l e  f i n a n c i a l  r e t u r n s  o n  a l l  c a p i t a l  a n d  a s s e t s  
o f t h e  A u t h o r i t y  h a v i n g  r e g a r d  t o  :  i  • >

' ( / )  t h e  n e e d  t o  p r o t i c t  a n d  e n h a n c e  t h e  l o n g - t e r m  e c o n o m i c  v a l u e  o f  
t h a t ’c a p i t a l  a n d  t h o s e  i s ' s e t s ,  i  :  ! '  .  •'• I i : t  ; j '  !( / / )  i n t e r n a t i o n a l l y  r e c o g n i z e d  a s s e t  a l l o c a t i o n  a n d  r i s k  m a n a g e m e n t  
p r i n c i p l e s  a n d  p r a c t i c e i s ,

( / / / )  t h e  c o s t  o f  a c q u i r i n g ,  d e a l i n g  w i t h ,  s a f e - k e e p i n g ,  t r a n s f e r r i n g  
a n d  m o n i t o r i n g  o f  a s s e t s ,

I ' ' J * i

(iv)  o p p o r t u n i t i e s  i n  t h e  i n t e r n a t i o n a l  e q u i t y ,  d e b t ,  p r i v a t e  e q u i t y ,  
r e a l  e s t a t e ,  i n f r a s t r u c t u r e ,  f i x e d - i n c o m e  s e c u r i t i e s  a n d  a l l  o t h e r  a s s e t  
c l a s s e s  g e n e r a l l y  u t i l i z e d  b y  b e s t - i n - c l a s s  i n v e s t m e n t  f u n d  m a n a g e r s ,

( v )  o p p o r t u n i t i e s  a n d  c h a l l e n g e s  i n  t h e  i n t e r n a t i o n a l  i n v e s t m e n t
m a r k e t ,  • .j

( v / )  t h e  a d v a n t a g e s  o f  m a i n t a i n i n g  t h e  s o v e r e i g n  n a t u r e  o f  t h e  
A u t h o r i t y  a n d ,  w h e n e v e r  p o s s i b l e  a n d  a p p r o p r i a t e  i n  m a k i n g  i n v e s t m e n t s ,  
b e n e f i t  f r o m ,  a n y  a v a i l a b l e  s o v e r e i g n  i m m u n i t y  f r o m  i m p o r t s ,  t a x e s ,  
c h a r g e s  o r  o t h e r  i m p e d i m e n t s  t o  t h e  A u t h o r i t y ’ s  f i n a n c i a l  r e t u r n s ,

( v / / ) . t h e  A u t h o r i t y ’ s  c o s t  o f  c a p i t a l  a n d  o t h e r  c o s t s ,
(v/h )  a n y  r e g u l a t i o n ,  g u i d e l i n e  o r  d i r e c t i o n  d e v e l o p e d  b y  t h e  A u t h o r i t y  

i n  p u r s u a n p e  o f  t h e  p r o v i s i o n s  o f  t h i s  A c t ;
,  ,  (ix ) t h e  b e n e f i t s  o f . m a i n t a i n i n g  a d e q u a t e  l i q u i d i t y  t o  p u r s u e  i t s  

i n v e s t m e n t  o b j e c t i v e s , ( a n d  ,
(x)  a n y  o t h e r  f a c t o r  r e f l e c t i v e  o f  b e s t  p r a c t i c e s  i n  i n v e s t m e n t  a n d  

a s s e t  m a n a g e m e n t  w h i c h  t h e  A u t h o r i t y  c o n s i d e r s  r e l e v a n t  t o  t h e  
a c h i e v e m e n t  o f  i t s  o b j e c t s ,  i n c l u d i n g  s u c h  m o r e  d e t a i l e d  f a c t o r s  a s  m a y  
b e  i n c l u d e d  i n  t h e  i n v e s t m e n t  p o l i c i e s  a n d  g u i d e l i n e s  d e v e l o p e d  b y  t h e  
A u t h o r i t y  f r o m  t i m e  t o  t i m e  a n d  r e p o r t e d  u p o n  p u r s u a n t  t o  t h i s  A c t .
5 . — ( 1 )  T h e  A u t h o r i t y  s h a l l  h a v e  p o w e r s  t o  :
(a) o p e n  b r a n c h e s  i n  N i g e r i a  o r  a b r o a d ,  c r e a t e  s u c h  a f f i l i a t e  o r  s u b s i d i a r y  

c o m p a n i e s  i n  s u c h  j u r i s d i c t i o n s  a s  i t  m a y  d e t e r m i n e  f r o m  t i m e  t o  t i m e ,  a n d  
a p p o i n t  s u c h  a g e n t s  a n d  c o r r e s p o n d e n t s  a s  m a y  b e  d e e m e d  d e s i r a b l e ,  i n  
e a c h  c a s e  i n  t h e  i n t e r e s t s  o f  a c h i e v i n g  t h e  A u t h o r i t y ’ s  o b j e c t s  ;I t  i

( i )  i n v e s t  i n ,  p u r c h a s e ! ,  m a i n t a i n ,  d i v e s t  f r o m ,  s e l l  o r  o t h e r w i s e  r e a l i z e  
a s s e t s  a n d  i n v e s t m e n t s  o f i <j any kind;

A 229
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' (c) cause its partially-owned subsidiaries and affiliates to issue bonds or 

other debt instruments, borrowor raise money (including m oney in a currency 

•other than the Naiba), issue bonds or other debt instruments and secure the 

payment of money in any manner that does not have recourse to the Authority 

or its wholly-owned subsidiaries and affiliates provided that the A uthority 
and its wholly owned subsidiaries and affiliates shall have the power to 
incur any form of indebtedness, including but not limited to such indebtedness 
as concessionary funding, that may be uniquely avai lable to the A u th o rity  in 
furtherance of the.objects of the Authority, with the prior w ritten approval 
of the Minister; ..

(^guarantee, with or without security, the indebtedness and performance 
of obligations of wholly-owned affiliates or subsidiaries o f  the A utho rity 
(provided that the Authority receives valuable and. co m m e n su ra te  
consideration for,lor direct or indirect advantage from, the g iv in g  o f  the 

guarantee);,  « i •

(<?) pay for. the Authority’s reasonable operational expenses, w h ich  shall 

be detailed in eacli annual budget and operating plan (and ann u al reports 

made by the Authority as set out in this Act) and which sh all be at a ll times 

in line with înternational best practice for efficiency and the creation of 

value for the beneficiaries’of the Authority’s activities, out o f  the proceeds 
of investments (without tlie necessity of declaring a d iv id e n d ) ;

' (f ) engage on a competitive basis, from time to time, such consultants 

and advisers and.other service providers as are necessary or expedient for 

the performance of its functions; and

(g) undertake, dp or agree to do,any activity, incur such expenditures 

and carry out such functions which in the opinion of the Board are necessary, 
incidental or conducive to the attainment of the objects and fu n ctio n s o f 

the Authority. ; 1 •

(2) The Authority may carry out any of its functions and e xe rcise  any 

of its powers:, .. j :  . ■

(a) within or anywhere outside N igeria;

(b) alone or in conjunction with pthers; and y

(c) by or through an agent, a subsidiary or affiliate o f  the A u th o rity , 
joint,venture, contractor, factor, or trustee.

6.—(1) The Authority may at any time appoint asset m anagers outside 
the Authority to manage its assets as may be specified by the B o ard .

. (2) Asset managers shall be selected on the basis o f co m prehensive 

assessment criteria, policies and procedures developed from tim e to tim e  by

2011 No. 15 Nigeria Sovereign Investment A u th o rity
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N ig e r ia  S o v e r e ig n  I n v e s tm e n t  A

(E s ta b l is h m e n t  e tc .)  A c t  :
2011 No. 15

t h e  A u t h o r i t y , :  i n c l u d i n g  b u t j n o t  l i m i t e d  t o  t h e  A u t h o r i t y ’ s  p o r t f o l i o  s c o p e ,  
p r u d e n c e ,  d i v e r s i f i c a t i o n ,  c o s t  a n d  r e g u l a r !  r e p o r t i n g  c o n s i s t e n t  w i t h  t h e  
A u t h o r i t y ’ s  n e e d s .  ;  i  j  .

( 3 )  N o  a s s e t  m a n a g e r  a p p o i n t e d  b y  t h e  A u t h o r i t y  s h a l l  a c t  a s  c u s t o d i a n  
i n  r e s p e c t  o f  t h e  A u t h o r i t y ’ s  a s s e t s  t h a t  i t  h a s  r e s p o n s i b i l i t y  f o r  m a n a g i n g .

( 4 )  T h e  B o a r d  s h a l l ,  i n '  c o n s u l t a t i o n  w i t h  t h e  M i n i s t e r ,  e n s u r e  t h a t  
c u s t o d i a n s h i p  o f  t h e  F e d e r a t i o n ’ s  a s s e t s  i s  a p p r o p r i a t e l y  d i v e r s i f i e d ,  a n d  
a p p o i n t  o n e  o r  m o r e  c u s t o d i a n s  i n  r e s p e c t  o f  t h e  A u t h o r i t y ’ s  a s s e t s  a n d  t h e  
M i n i s t e r  s h a l l  c o n s u l t  w i t h  t h e  N a t i o n a l  E c o n o m i c  C o u n c i l  i n  t h i s  r e g a r d .
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P a r t  II— G o v e r n in g  C o u n c il , B o a r d  of D ir e c t o r s

a n d  E x e c u t iv e  M a n a g e m e n t  
: • > ' ■■ ■ ■ ■ :7 . — ( 1 )  T h e r e  s h a l l  b e  f o r  t h e  A u t h o r i t y  t h e  G o v e r n i n g  C o u n c i l  ( i n  t h i s

A c t  r e f e r r e d  t o  a s  t h e  “ G o v e r n i n g  C o u n c i l ” ) .
( 2 )  E x c e p t  a s  o t h e r w i s e  p r o v i d e d  u n d e r  t h i s  A c t ,  t h e  C o u n c i l  s h a l l  p r o v i d e  

a d v i c e  a n d  c o u n s e l  g e n e r a l l y  t o  t h e  B o a r d  h a v i n g  r e g a r d  t o  t h e  o b j e c t s  o f  t h e  
A u t h o r i t y  u n d e r  t h i s  A c t .  j

( 3 )  T h e x . p o u n c i l  . s h a l ^ j  i a  t h e  d i s c h a r g e  o f  i t s  d u t i e s ,  o b s e r v e  t h e
i n d e p e n d e n c e  o f  t h e  B o a r d  a n d  o f f i c e r s  o f  t h e  A u t h o r i t y .  ■ .

( 4 )  U n l e s s  o t h e r w i s e  s t a t e d ,  i n  t h i s  A c t ,  a n y  r e s o l u t i o n  o f  t h e  C o u n c i l
s h a l l  b e  p a s s e d  b y  s i m p l e  m a j o r i t y  v o t e  o f  t h e  m e m b e r s  o f  t h e  C o u n c i l .*
8 .  ( 1 )  T h e  C o u n c i l  s h a l l  c o n s i s t  o f :

(a) t h e  P r e s i d e n t  o f  t h e  F e d e r a l  R e p u b l i c  o f  N i g e r i a  ( w h o  m a y  b e  
r e p r e s e n t e d  b y  t h e  V i c e - P r e s i d e n t  o f  t h e  F e d e r a l  R e p u b l i c  o f N i g e r i a ) ,  w h o  
s h a l l  b e  t h e  C h a i r m a n  ;  i

Establishment 
of the 
Governing 
Council of 
the
Authority.

Membership 
of the 
Governing 
Council.

(b) ea c h  o f  t h e  S t a t e  G o v e r n o r s  ;
( c )  t h e  A t t o r n e y ^ G e n e r a l  o f  t h e  F e d e r a t i o n  ;  

id) th e  M i n i s t e r  ;  j
(e) t h e  M i n i s t e r  i n  c h a r g e  o f  t h e  N a t i o n a l  P l a n n i n g  C o m m i s s i o n  ;

'  |  ‘

.  i f )  t h e  G o v e r n o r  o f  t h e  C e n t r a l  B a n k  o f  N i g e r i a  ;
(g)  t h e  C h i e f  E c o n o m i c  A d v i s e r  t o  t h e  P r e s i d e n t ;

{h)  t h e  C h a i r m a n  o f  t h e  R e v e n u e  M o b i l i s a t i o n ,  A l l o c a t i o n  a n d  F i s c a l  
C o m m i s s i o n ;  !  ' !

0)4r e p u t a b l e  i n d i v i d u a l s  r e p r e s e n t i n g  t h e  p r i v a t e  s e c t o r  w i t h  c o g n a t e  
e x p e r i e n c e  i n  f i n a n c e ,  e c o n o m i c s ,  i n v e s t m e n t s ,  o r  o t h e r  r e l a t e d  a r e a s  o f  
e x p e r t i s e ;  |  ■ j
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(/) i  representatives o f  civil so c ie ty  su c h  a s  m e m b e r s  o f  n o n ­
governmental organisations and professional o rg an isa tio n  f o c u s e d  o n  c iv il  
rights;
.: (Jfc) 2 representatives of Nigerian y o u th ; and 

(/) 4 eminent academics.
(2) .In nominating the Council, due regard shall b e  g iv e n  to  e q u i ta b le  

gender representation .
(3) With the exception of the members listed in s u b s e c t io n  ( 4 )  (a ) ,  (b ) ,

(c), (d), (e), (/’) ,(g) and (h) o f this section, the m em bers o f  th e  C o u n c i l  sh a ll  
be appointed by the President on the recom m endation o f  th e  M in i s te r ,  w h o  
shall consult with the National Economic Council on an in fo rm a l  b a s is .

(4) The appointments in subsection, ( /) ( /) , (/c), (J) sh a ll  b e  s u b je c t  to
confirmation by the Senaje. 1 j ' : |  ‘

Tenure of 9.— (1) The President (or, as the case may be, the  V ic e -P r e s id e n t )  a n d
office of the members bf the Council, referred to in section 8 ( 1 )  ( b) , ( c ) ,  ( d ), ( e ) ,  (/"),
members of (g) and (/?)'of this A c t shal serve on the Council d u rin g  su c h  t im e  a s  th e y  a re  
Governing . J ,
Council. ln 0 f f ic e - • • I ; '  j

(2) Members o f the .Council referred to in section  8 (7 )  (h ) ,  ( / ) ,  ( / ) ,  (&)
and (0 of this Act shall serve for bne term o f  4 years only.

. i . •
Removal of 10. A: member o f the Council, referred to in sec tio n  8 (4 )  o f  th i s  A c t ,
members of may (>e removed from’office by the President if  the  m e m b e r :
Governing I :
Council. (a) has been convicted of a criminal o ffe n c e ;

(b) has beemdeciared bankrupt; t
(c) is suffering from prolonged ill health ; or
(d) has been found wanting in the discharge o f  h is  o r  h e r  d u t ie s  o n  

grounds of misconduct.

Remuneration 1 1 . — ( 1 )  M e m b e r s  o f  t h e  C o u n c i l  s h a l l  n o t  b e  p a i d  f o r  t h e  p e r f o r m a n c e
of the o f  t h e i r  d u t i e s  o n  t h e  C o u n c i l .  v  .
members of
Governing ( 2 )  M e m b e r s  o f  t h e ’ C o u n c i l  a r e  h o w e v e r  e n t i t l e d  t o  r e a s o n a b l e  s i t t i n g  
Council. a l l o w a n c e s ,  t h e i r  i n d i v i d u a l  t r a v e l  e x p e n s e s ,  a n d  s u c h  o t h e r  a p p r o p r i a t e  

e n t i t l e m e n t s  a s  t h e  B o a r d  m a y  d e t e r m i n e  f r o m  t i m e  t o  t i m e  c o n s i s t e n t  w i t h  
b e s t  p r a c t i c e > a n d  t h e  m i s s i o n  o f  t h e  A u t h o r i t y  t o  g r o w  t h e  F e d e r a t i o n ’ s  
r e s o u r c e s .



1 2 .  T i l e  A u t h o r i t y  s h a l l  p r o v i d e  t o  t h e  C o u n c i l  e v e r y  1 2  m o n t h s  a  r e p o r t ,
i n  w r i t i n g ,  o n  t h e  a s s e t s ,  l i a b i l i t i e s ,  r e d e m p t i o n s ,  r e a l i z a t i o n s ,  s a l e s ,  g e n e r a l  
p e r f o r m a n c e  b y  a s s e t  c l a s s  a n d  s i g n i f i c a n t  t r e n d s  a f f e c t i n g  t h e  A u t h o r i t y ’ s  
i n v e s t m e n t  o b j e c t i v e s .  ' • i  1 '  : 1 '

! ' ' . ;• i i1 3 .  — ( 1 )  T h e  C o u n c i l  s h a l l  h p l d  o n e  a n n u a l  m e e t i n g  o n  a  d a t e  t h a t  i s  n o t  
l e s s  t h a n  4  a n d  n o t  m o r e  t h a n  6  w e e k s  f o l l o w i n g  t h e  i s s u a n c e  b y  t h e  A u t h o r i t y  
o f  t h e  r e p o r t  r e f e r r e d  t o  i n  s e c t i o n '  1 2  o f  t h i s  A c t .

( 2 )  T h e  m e e t i n g  o f  t h e  C o u n c i l  s h a l l  b e  c o n v e n e d  b y  t h e  S e c r e t a r y  o r  a t
t h e  r e q u e s t  o f  t h e  C h a i r m a n  o f .  t h e ( B o a r d  b y  n o t i c e ,  i n  w r i t i n g  s p e c i f y i n g  t h e  
d a t e ,  t i m e  a n d  l o c a t i o n  o f  t h e  m e e t i n g .  , I.

( 3 )  . A t  t h e 1 a n n u a l  m e e t i n g  o f  t h e  C o u n c i l , ' t h e  B o a r d  s h a l l  m a k e  a  
p r e s e n t a t i o n  o f  t h e  i n f o r m a t i o n  p r o v i d e d  i n  a c c o r d a n c e  w i t h  s e c t i o n  1 2  o f  
t h i s  A c t  a n d  m e m b e r s  o f  t h e  C o u n c i l  s h a l l  h a v e 1 t h e  o p p o r t u n i t y  t o  r a i s e
q u e s t i o n s  o f ,  a n d  g i v e  c o u n s e l  t o  t h e ’ B o a r d .

1 ; • • ^
1 4 .  — ( 1 )  T h e  C o u n c i l  m a y  c o n s t i t u t e  a  s u b - c o m m i t t e e  c o m p r i s i n g  

m e m b e r s  o f  t h e  C o u n c i l  w i t h  d e m o n s t r a t e d  e x p e r i e n c e  i n  t h e  i n t e r n a t i o n a l  
i n v e s t m e n t  i n d u s t r y  t o  a s s i s t  i n  t h e  d i s c h a r g e  o f  i t s  f u n c t i o n s  u n d e r  t h i s  A c t .

( 2 )  A n y  s u c h  c o m m i t t e e  c o n s t i t u t e d  p u r s u a n t  t o  s u b s e c t i o n  ( 1 )  o f  t h i s  
s e c t i o n  s h a l l  b e  e n t i t l e d  t o  m e e t  w i t h  t h e  B o a r d  t w i c e  a  y e a r  t o  r a i s e  q u e s t i o n s .

1 5 .  T h e r e  s h a l l  b e .  f o r  t h e  A u t h o r i t y  t h e  B o a r d  o f  D i r e c t o r s  ( i n  t h i s  A c t  
r e f e r r e d  t o  a s  “the B o a r d ' )  w h i c h  s h a l l  b e  r e s p o n s i b l e  f o r  t h e  a t t a i n m e n t  o f  
t h e  o b j e c t s  o f  t h e  A u t h o r i t y ,  t h e  m a k i n g  o f  t h e  p o l i c y  a n d  g e n e r a l  s u p e r v i s i o n

‘ o f  t h e  m a n a g e m e n t  a n d  a f f a i r s  o f  t h e  A u t h o r i t y  a n d  s u c h  o t h e r  f u n c t i o n s  
c o n f e r r e d  u p o n  i t  b y  a n y  o t h e r  p r o v i s i o n  o f  t h i s  A c t .

1 6 .  — ( 1 )  T h e  B o a r d  s h a l l  c o n s i s t  o f :
( t f ) . a  n o n - e x e c u t i v e  C h a i r m a n  ;

* • • ‘ i i( i b)  t h e  M a n a g i n g  D i r e c t o r  o f  t h e  A u t h o r i t y  ;
( c )  2  o t h e r  E x e c u t i v e  D i r e c t o r s  o f  t h e  A u t h o r i t y  ;
(d) o n e  n o n - E x e c u t i v e  D i r e c t o r  w h o  i s  a  d i s t i n g u i s h e d  l e g a l  p r a c t i t i o n e r  

w i t h  a t  l e a s t  t e n  y e a r s  p o s t  q u a l i f i c a t i o n  e x p e r i e n c e  ;  a n d
( e )  4  o t h e r  n o n - E x e c u t i v e  D i r e c t o r s .

*
( 2 )  A l l  a p p o i n t m e n t s  o f  i n d i v i d u a l s  s e t  o u t  i n  s u b - s e c t i o n  ( 1 )  o f  t h i s  

A c t i o n  s h a l l  b e  m a d e  b y  t h e  P r e s i d e n t  o n  t h e  r e c o m m e n d a t i o n  o f  t h e  M i n i s t e r ,  
w h o  s h a l l  c o n s u l t  w i t h  t h e  N a t i o n a l  E c o n o m i c  C o u n c i l  a n d  s u c h  
C o m m e n d a t i o n  s h a l l  b e  m a d e  p u r s u a n t  t o  s u b s e c t i o n  ( 3 )  o f  t h i s  s e c t i o n .
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• ( 3 )  F o r  t h e  p u r p o s e  o f  m a k i n g  t h e  r e c o m m e n d a t i o n s  f o r  t h e  a p p o i n t m e n t s  
o f  i n d i v i d u a l s  s e t  o u t  i n  s u b j e c t i o n  ( 1 )  o f t h i s  s e c t i o n ,  t h e  M i n i s t e r  s h a l l  
c o n s t i t u t e  a n  i n d e p e n d e n t  c o m m i t t e e  ( t h e  “Executive N om ination  C o m m ittee ” )  
o f  5  p e r s o n s ,  i n c l u d i n g  t h e  M i n i s t e r  t p  a c t  a s  l i a i s o n  f o r  c o n s u l t a t i o n s  w i t h  
t h e  R a t i o n a l  E c o n o m i c  C o u n c i l  a n d  r e c o m m e n d a t i o n s  t o  t h e  P r e s i d e n t ,  w i t h  
p r o v e n  q u a l i f i c a t i o n s  a n d  t e s t e d  m a r k e t  e x p e r i e n c e  t o  i d e n t i f y  h i g h l y - q u a l i f i e d  
c a n d i d a t e s  f o r  s u c h  p o s i t i o n s !

1 7 .  E x c e p t  f o r  t h e  n o n - E x e c u t i v e  D i r e c t o r  t o  b e  a p p o i n t e d  p u r s u a n t  t o  
s e c t i o n ‘ 1 6  ( / )  {dj o f  t h i s  A c t ,  a  p e r s o n  s h a l l  n o t  b e  a p p o i n t e d  t o  t h e  B o a r d  
u n l e s s  s u c h  a  p e r s o n  i s 1 a  h o l d e r  o f  a  u n i v e r s i t y  d e g r e e  o r  i t s  e q u i v a l e n t  i n  
e c o n o m i c s ,  f i n a n c e  o r  a  r e l a t e d  s u b j e c t  a n d  p o s s e s s e s  a t  l e a s t  1 0  y e a r s  r e l e v a n t  
f i n a n c i a l  o r  r e l a t e d  b u s i n e s s  e x p e r i e n c e  a t  a  s e n i o r  m a n a g e m e n t  l e v e l . .

1 8 .  A  p e r s o n  s H a i l  n o t  b e  a p p o i n t e d  t o  t h e  B o a r d  i f  h e  o r  s h e  i s —
( a )  a d j u d g e d  b a n k r u p t ,  o r  s u s p e n d s  p a y m e n t  t o ,  o r  c o m p o s e s  o r  m a k e s  

a n  a r r a n g e m e n t  w i t h  h i s  o r  h e r  c r e d i t o r s ;  o r
. r. :-r. l -V i j i l t  • . .1 M  i ; #

(b) i m p r i s o n e d  o r  c o n v i c t e d  o f  a n  o f f e n c e  i n v o l v i n g  f r a u d  o r  d i s h o n e s t y ,  
o r  o f a n y  o f f e n c e  n o t ' i n v o l v i n g  f r a u d  o r  d i s h o n e s t y  t h e  m a x i m u m  p e n a l t y  
f o r  w i i i c h  e x c e e d s  i m p r i s o n m e n t  f o r  s i x  m o n t h s ;  o r

( c )  d i s q u a l i f i e d  p r  s u s p e n d e d  f r o m  p r a c t i c i n g  h i s  o r  h e r  p r o f e s s i o n  i n  
N i g e r i a  o r  a n y  o t h e r  c o u n t r y  b y  o r d e r  o f  a  c o m p e t e n t  a u t h o r i t y  m a d e  i n  
r e s p e c t  o f  h i m  o r  h e r  p e r s o n a l l y ;  o r

(d) d i s q u a l i f i e d  o r  r e s t r i c t e d  f r o m  b e i n g  a  d i r e c t o r  o f  a n y  c o r p o r a t e  
• i n s t i t u t i o n  b y  a n y  l a w  o r  r e g u l a t o r y  b o d y .

1 9 .  — ( 1 )  ' A  m e m b e r  o f  t h e  B o a r d  m a y  a t  a n y  t i m e  r e s i g n  h i s  o r  h e r  
a p p o i n t m e n t  b y  g i v i n g  a t  l e a s t  o n e  m o n t h ' s  p r i o r  n o t i c e  i n  w r i t i n g  t o  t h e  
A u t h o r i t y  t h r o u g h  t h e  M a n a g i n g  D i r e c t o r  o f  h i s  o r  h e r  i n t e n t i o n  t o  d o  s o .

( 2 )  T h e  M a n a g i n g  D i r e c t o r  m a y  a t  a n y  t i m e  r e s i g n  h i s  o r  h e r  a p p o i n t m e n t  
b y  g i v i n g  a t  l e a s t  o n e  m o n t h ’ s  p r i o r  n o t i c e  i n  w r i t i n g  t o  t h e  P r e s i d e n t  o f  h i s  
o r  h e r  i n t e n t i o n  t o  d o  s b .  j

. . . ( 3 )  I f  a n y  o f  t h e  c i r c u m s t a n c e s  s e t  o u t  i n  s e c t i o n  1 8  o f  t h i s  A c t  a p p l i e s  
a t  a n y  t i m e  t o  a  . m e m b e r  o f  t h e  B o a r d  o r  i f  h e  o r  s h e  i s  d e t e r m i n e d  b y  t h e  
B o a r d  t o  b e  i n  m a t e r i a l  b r e a c h  o f h i s o r h e r  d u t i e s  t o  t h e  A u t h o r i t y ,  t h e  m e m b e r  
o f  t h e  B o a r d  i n  q u e s t i o n  m a y  b e  r e m o v e d  f r o m  o f f i c e  b y  t h e  P r e s i d e n t  o n  t h e  
r e c o m m e n d a t i o n  o f  t h e  M i n i s t e r  u p o n  t h e  p a s s a g e  o f  a  r e s o l u t i o n  o f  t h e  B o a r d  
f i n d i n g  s u c h  c i r c u m s t a n c e s  a n d  r e c o m m e n d i n g  t h e  r e m o v a l  o f  s u c h  m e m b e r  
o f  t h e  B o a r d  ( w h o s e  i n d i v i d u a l  v o t e  s h a l l ,  u n d e r  n o  c i r c u m s t a n c e s ,  b e  r e q u  i r e d  
f o r  s u c h  r e s o l u t i o n  o f  t h e  B o a r d ) .  s

i
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2 0 .  — ( 1 )  T h e  m e m b e r s  o f  t h e  B o a r d  a p p o i n t e d  p u r s u a n t  t o  s e c t i o n  
1 6 ( 7 )  ( b )  a n d  ( c )  o f  t h i s  A c t  s h a l l  s e r v e  f o r  a s  l o n g  a s  t h e y  o c c u p y  t h e i r  

e x e c u t i v e  m a n a g e m e n t  o f f i c e .
( 2 )  T h e  m e m b e r s  o f  t h e  B o a r d  a p p o i n t e d  p u r s u a n t  t o  s e c t i o n  1 6  ( / ) ( a )

(d) a n d  ( e )  o f *  t h i s  A c t  s h a l l  s e r v e  f o r  a n  i n i t i a l  t e r m  o f  4  y e a r s .
( 3 )  T h e  m e m b e r  o f  t h e  B o a r d  a p p o i n t e d  p u r s u a n t  t o  p a r a g r a p h  (a )  o f

s u b - s e c t i o n  ( / )  o f  s e c t i o n  1 6  o f  t h i s  A c t  s h a l l  s e r v e  f o r  a n  i n i t i a l  t e r m  o f  f o u r  
y e a r s .  ' ’ .i >. ' r ► r ,  •

( 4 )  U p o n  t h e  e x p i r a t i o n  o f  t h e  i n i t i a l  t e r m  o f  a n y  o f  t h e  m e m b e r s  o f  t h e  
B o a r d  a p p o i n t e d  s u c h  m e m b e r  m a y  b e  e l i g i b l e  f o r  r e a p p o i n t m e n t  f o r  a n o t h e r  
t e r m  o f  4  y e a r s  a n d  n o  m o r e .

2 1 .  T h e r e  s h a l l  b e  f o r  t h e  A u t h o r i t y ,  a  M a n a g i n g  D i r e c t o r  a p p o i n t e d  b y  
t h e  P r e s i d e n t  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  A c t ,  w h o  s h a l l —

( a )  b e  a p p o i n t e d  o n  s u c h  t e r m s  a n d  c o n d i t i o n s  a n d ,  s u b j e c t  t o  s e c t i o n  2 7
(1) o f  t h i s  A c t ,  p a i d  s u c h  e m o l u m e n t s  a n d  a l l o w a n c e s  a s  m a y  b e  s p e c i f i e d  
i n  h i s  o r  h e r  l e t t e r  o f  a p p o i n t m e n t ;  a n d

(b)  b e  t h e  C h i e f  E x e c u t i v e  O f f i c e r  r e s p o n s i b l e  f o r  t h e  e x e c u t i o n  o f  t h e  
p o l i c i e s  f o r m u l a t e d  b y  t h e  B o a r d  a n d  t h e  d a y - t o - d a y  a d m i n i s t r a t i o n  o f  t h e  
A u t h o r i t y .

2 2 .  — ( 1 )  T h e  B o a r d  s h a l l  a p p o i n t  f o r  t h e  A u t h o r i t y  a  S e c r e t a r y  o n  s u c h  
t e r m s ,  c o n d i t i o n s ,  a n d  r e m u n e r a t i o n  a s  m a y  b e  s p e c i f i e d  i n  h i s  o r  h e r  l e t t e r  o f  
a p p o i n t m e n t . .

i
( 2 )  T h e  S e c r e t a r y  s h a l l  b e  r e s p o n s i b l e  f o r :
(a)  i s s u i n g  n o t i c e s  o f  m e e t i n g s  o f  t h e  B o a r d  a n d  t h e  G o v e r n i n g

C o u n c i l ;  ! 1
(b)  k e e p i n g  r e c o r d s  o f j t h e  p r o c e e d i n g s  o f  t h e  B o a r d  a n d  t h e  G o v e r n i n g

C o u n c i l  l a n d -  h  !
( c )  c a r r y i n g  o u t  o t h e r  d u t i e s  a s  t h e  M a n a g i n g  D i r e c t o r  o r  t h e  B o a r d

m a y ,  f r o m  t i m e  t o  t i m e ,  d i r e c t .  ,
! ‘ ■ i . ■ •

2 3 .  — ( 1 )  T h e  A u t h o r i t y  m a y  a p p o i n t :  s u c h  o t h e r  s t a f f ,  w h o  s h a l l  b e
p e n s i o n a b l e ,  f o r  t h e  p r o p e r  a n d  e f f i c i e n t  p e r f o r m a n c e  o f  t h e  f u n c t i o n s  o f  t  h e  
A u t h o r i t y  u n d e r  t h i s  A c t .  ! j

( 2 )  T h e  A u t h o r i t y  s h a l l  p a y  i t s  s t a f f  s u c h  r e m u n e r a t i o n ,  a l l o w a n c e s  a n d  
o t h e r  b e n e f i t s  a s  m a y  b e  f i x e d  b y  t h e  B o a r d  c o n s i s t e n t  w i t h  b e s t  p r a c t i c e  a n d  
t h e  m i s s i o n  o f  t h e  A u t h o r i t y  t o  g r o w  t h e  F e d e r a t i o n ’ s  r e s o u r c e s  a n d ,  a s  
r e q u i r e d ,  a p p r o v e d  b y  t h e  P r e s i d e n t .

N ig e r ia  S o v e r e ig n  I n v e s tm e n t  A u th o r i ty  2011 No. 15
(E s ta b l is h m e n t  e tc .)  A c t
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• i ( 3 )  T h e  A u t h o r i t y  m a y ,  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  B o a r d ,  m a k e  
r u l e s  r e l a t i n g  g e n e r a l l y  t o  t h e  c o n d i t i o n s  o f  s e r v i c e  o f  s t a f f  o f  t h e  A u t h o r i t y ,  
a n d  w i t h o u t  p r e j u d i c e  t o  t h e  g e n e r a l i t y  o f  t h e  f o r e g o i n g ,  t h e  r u l e s  m a y  
p r o v i d e  f o r :

, ! ;  • » ; .•>» « !• • j •• •* . . .
(a) t h e  a p p o i n t m e n t  a n d  d i s c i p l i n a r y  c o n t r o l  o f  a l l  e m p l o y e e s  o f  t h e

A u t h o r i t y ;  a n d  j
j '  '  ■ • l ' r . • i( b)  a p p e a l s  b y  t h e  s t a f f a g a i n s t  d i s m i s s a l  o r  o t h e r  d i s c i p l  i n a r y  m e a s u r e s .

( 4 )  R u l e s  m a d e  u n d e r  s u b - s e c t i o n  ( 3 )  o f  t h i s  s e c t i o n  n e e d  n o t  b e  p u b l i s h e d  
i n  t h e  G a z e t t e  b u t j t h e  A u t h o r i t y  s h a l l  c a u s e  t h e  r u l e s  t o  b e  b r o u g h t  t o  t h e  
n o t i c e  o f  a l l  a f f e c t e d  p e r s o n s  i n  s u c h  m a n n e r  a s  i t  m a y ,  f r o m  t i m e  t o  t i m e ,  
d e t e r m i n e .  ^  \ ; i  j  .

■ j-2 4 .  - — ( 1 )  T h e  B p a r d  m a y  d e l e g a t e  a n y  p a r t  o f  i t s  f u n c t i o n s ,  i n  e a c h  c a s e  
o n ' s u c h  t e r m s  a n d  c o n d i t i o n s ,  i n  r e l a t i o n  t o  s u c h  m a t t e r s  a n d  s u c h  e x t e n t  a s  
t h e y  d e e m  f i t ; ' t & c o m m i t t e e s ' o f  t h e  B o a r d  o r ,  u n l e s s  r e s e r v e d  t o  t h e  B o a r d  b y  
t h i s  A c t ,  t o  . t h e  m a n a g e m e n t  o f  t h e  A u t h o r i t y .

( 2 )  T h e  B o a r d ;  o f  t h e  A u t h o r i t y  s h a l l  a t  a  m i n i m u m  c o n s t i t u t e  a  
c o m p e n s a t i o n  c o m m i t t e e ,  r i s k  m a n a g e m e n t  c o m m i t t e e  a n d  a n  a u d i t  c o m m i t t e e ,  
e a c h  o f  w h i c h  s h a l l  b e  c o m p r i s e d  o f  n o n - E x e c u t i v e  D i r e c t o r s  o f  t h e  B o a r d .

2 5 .  — ( 1 )  T h e  B o a r d  s h a l l  b e  i n d e p e n d e n t  i n  t h e  e x e r c i s e  o f  i t s  
r e s p o n s i b i l i t i e s  u n d e r  t h i s  A c t .

( 2 )  W i t h o u t  p r e j u d i c e  t o  t h e  p r o v i s i o n  o f  s u b - s e c t i o n  ( 1 )  o f  t h i s  s e c t i o n  
a n d  e x c e p t  a s  e x p r e s s l y  p r o v i d e d  i n  t h i s  A c t ,  t h e  C o u n c i l  m a y  n o t ,  b y  r e s o l u t i o n  
o r  o t h e r w i s e ,  r e q u i r e  t h e  d i r e c t o r s  t o  t a k e ,  o r  t o  r e f r a i n  f r o m  t a k i n g ,  a n y  
s p e c i f i e d  a c t i o n .  . •

• 2 6 . — ( 1 )  I n  t h e  d i s c h a r g e  o f  t h e i r  r e s p o n s i b i l i t i e s ,  m e m b e r s  o f  t h e  B o a r d  
s h a l l  a c t  i n  u t m o s t  g o o d  f a i t h ,  w i t h  c a r e ,  s k i l l  a n d  d i l i g e n c e .

( 2 )  M e m b e r s  o f  t h e  B o a r d  h a v e  f i d u c i a r y  o b l i g a t i o n s  t o  t h e  A u t h o r i t y ,  
a n d  s h a l l  n o t  a c t  i n  a n y  c i r c u m s t a n c e  w h e r e  t h e i r  p e r s o n a l  i n t e r e s t s  c o n f l i c t  
w i t h  t h e  i n t e r e s t s  o f  t h e  A u t h o r i t y .

( 3 )  . M e m b e r s  o f  t h e  B o a r d  s h a l l  a d h e r e  t o  a l l  t h e  d u t i e s  a n d  o b l i g a t i o n s  
s p e c i f i e d  f o r  d i r e c t o r s 1 u n d e r  t h e  C o m p a n i e s  a n d  A l l i e d  M a t t e r s  A c t .
i<i . i ■ , ■ *  > * w( 4 )  M e m b e r s  o f  t h e  B o a r d  s h a l l  s u b m i t  a  w r i t t e n  s t a t e m e n t  o f  d i s c l o s u r e  
o f  i n t e r e s t s  a n d  s t a t e m e n t  o f  a b s e n c e  o f  c o n f l i c t s  w i t h  t h e  A u t h o r i t y ’ s  
i n v e s t m e n t s  a n d  a n n u a l  i n v e s t m e n t  p l a n  a n n u a l l y  t o  t h e  B o a r d .

2011' No. 15 Nigeria Sovereign Investment A u th o r ity .
i (Establishment etc.) A ct
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2 7 — ( 1 )  M e m b e r s  o f  t h e  B o a r d  s h a l l  b e  p a i d  s u c h  r e a s o n a b l e  
r e m u n e r a t i o n  a n d  c o s t  a l l o w a n c e s  f o r  s e r v i c e  a s  D i r e c t o r s  a n d  a t t e n d a n c e  a t  
m e e t i n g s  o f  t h e  B o a r d  o r  i t s  c o m m i t t e e s ,  a s  t h e  c o m p e n s a t i o n  c o m m i t t e e  m a y  
f r o m  t i m e  t o  t i m e  d e t e r m i n e  c o n s i s t e n t  w i t h  b e s t  p r a c t i c e  a n d  t h e  m i s s i o n  o f  
t h e  A u t h o r i t y ,  t o  g r o w  t h e  F e d e r a t i o n ’ s  r e s o u r c e s .

( 2 )  A l l  r e m u n e r a t i o n  a n d  c o s t  a l l o w a n c e s  o f  t h e  B o a r d  s h a l l  b e  r e p o r t e d  
i n  t h e  a n n u a l  r e p o r t  o f  t h e  A u t h o r i t y .

i - ■ ! j
2 8 .  T h e  s u p p l e m e n t a r y  p r o v i s i o n s  s e t  o u t  i n  t h e  S c h e d u l e  t o  t h i s  A c t  

s h a l l  h a v e  e f f e c t  w i t h  r e s p e c t  t o  t h e  p r o c e e d i n g s  o f  t h e  B o a r d .

Part I I I — F inancial P rovisions : Funding, D istribution, Accounts, 
A udit A nd R eporting

• *
2 9 .  — ( 1 )  T h e  i n i t i a l  f u n d s  p r o v i d e d  b y  t h e  F e d e r a l ,  S t a t e ,  F e d e r a l  C a p i t a l  

T e r r i t o r y ,  L o c a l  G o v e r n m e n t s  a n d  A r e a  C o u n c i l  o f  t h e  F e d e r a t i o n  p u r s u a n t  t o  
d e c i s i o n  o f  t h e  N a t i o n a l  E c o n o m i c  C o u n c i l  t o  b e  m a n a g e d  b y  t h e  A u t h o r i t y  
s h a l l  b e  t h e  N a i r a  e q u i v a l e n t  o f  t h e  s u m  o f  U S D  1  b i l l i o n .

( 2 )  E a c h  o f  t h e  F e d e r a l  G o v e r n m e n t ,  S t a t e  G o v e r n m e n t ,  F e d e r a l  C a p i t a l  
T e r r i t o r y ,  L o c a l  G o v e r n m e n t  a p d  A r e a  C o u n c i l s  s h a l l  c o n t r i b u t e  a  p e r c e n t a g e  
o f  s u c h  i n i t i a l  f u n d i n g  e q u a l  t o  e a c h  s u c h  G o v e r n m e n t ’ s  s h a r e  o f  F e d e r a t i o n  
r e v e n u e  i n  a c c o r d a n c e  w i t h  t h e  f o r m u l a  s t a t e d  i n  t h e  A l l o c a t i o n  o f  R e v e n u e  
( F e d e r a t i o n  A c c o u n t ,  e t c . )  A c t .

3 0 .  — ( 1 )  S u b s e q u e n t  f u n d i n g  s h a l l  b e  d e r i v e d  f r o m  R e s i d u a l  F u n d s  f r o m  
t h e  F e d e r a t i o n  A c c o u n t  t r a n s f e r r e d  t o  t h e  A u t h o r i t y  i n  t h e  m a n n e r  s p e c i f i e d  
i n  t h i s  A c t  p r o v i d e d  t h a t  t h e j d e r i v a t i o n  p o r t i o n  o f  t h e  r e v e n u e  a l l o c a t i o n  
f o r m u l a  s h a l l  n o t  b e  i n c l u d e d  j a s  p a r t  o f  t h i s  f u n d i n g .

( 2 )  P r o m p t l y  u p o n  r e v e n u e s  b e i n g  r e c e i v e d  i n t o  t h e  F e d e r a t i o n  A c c o u n t  
e a c h  m o n t h ,  t h e  A u t h o r i t y  s h a l l  b e  f u n d e d  f r o m  a l l  a m o u n t s  o f  R e s i d u a l  F u n d s
a b o v e  t h e  B u d g e t a r y  S m o o t h i b g  A m o u n t .i

3 1 .  T h e  i n i t i a l  a n d  s u b s e q u e n t  f u n d i n g  o f  t h e  A u t h o r i t y  s h a l l  b e  a l l o c a t e d  
t o  e a c h  o f  t h e  F u t u r e  G e n e r a t i o n s  F u n d ,  t h e  N i g e r i a  I n f r a s t r u c t u r e  F u n d  a n d  
t h e  S t a b i l i s a t i o n  F u n d  b y  r e s o l u t i o n  o f  t h e  B o a r d ,  p r o v i d e d  t h a t  a  m i n i m u m  
o f  2 0 %  o f  s u c h  f u n d i n g  s h a l l  b e  a l l o c a t e d  t o  t h e —

i
(a) F u t u r e  G e n e r a t i o n s  F u n d  u n t i l  t h e  a m o u n t  o f  f u n d s  i n  t h e  F u t u r e  

G e n e r a t i o n s  F u n d  r e a c h  a  c e i l i n g  p e r c e n t a g e  o f  g r o s s  d o m e s t i c  p r o d u c t ,  
w i t h  s u c h  p e r c e n t a g e  t o  b e  d e t e r m i n e d  e v e r y  2  y e a r s  t h r o u g h  a n  a c t u a r i a l  
a s s e s s m e n t  b y  r e c o g n i z e d  p r o f e s s i o n a l s  a n d  a c a d e m i c s  c h o s e n  t h r o u g h  a
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p r o c e s s  o f  p u b l i c  o r  s e l e c t i v e  t e n d e r i n g  i m p l e m e n t e d  b y  t h e  B o a r d  o f  t h e  
c o m p o n e n t s  o f  f u t u r e  d e m a n d  f o r  t h e  p r o c e e d s  o f  t h e  F u t u r e  G e n e r a t i o n s  
F u n d , i n c l u d i n g  b u t  h o t  l i m i t e d  t o  d e m o g r a p h i c  a n d  g r o w t h  t r e n d s  ;

’ (b) N i g e r i a  I n f r a s t r u c t u r e  F u n d  u n t i l  t h e  a m o u n t  o f  f u n d s  i n  t h e  N i g e r i a  
• I n f r a s t r u c t u r e  F u n d  r p a c h  a  c e i l i n g  p e r c e n t a g e  o f  g r o s s  d o m e s t i c  p r o d u c t  

w i t h  s u c h  p e r c e n t a g e  t o  b e  d e t e r m i n e d  e v e r y  2  y e a r s  t h r o u g h  a  p r o f e s s i o n a l  
a s s e s s m e n t  b y  r e c o g n i z e d  p r o f e s s i o n a l s  a n d  a c a d e m i c s  c h o s e n  t h r o u g h  a  
p r o c e s s  o f  p u b l i c  o r 1 s e l e c t i v e  t e n d e r i n g  i m p l e m e n t e d  b y  t h e  B o a r d  o f  
c o m p o n e n t s  o f  i n f r a s t r u c t u r e  d e m a n d ,  a n d  c a p a c i t y  r e q u i r e m e n t s  i n  v i e w  
o f  r e l e v a n t  f a c t o r s  t h a t  w i l l  r e q u i r e  t h e  p r o c e e d s  o f  t h e  N i g e r i a  I n f r a s t r u c t u r e  
F u n d ;  a n d  ! ’  ’

( c )  S t a b i l i s a t i o n  F u n d .
3 2 .  ( 1 )  A l l  o w n e r s h i p  i n t e r e s t  i n  t h e  A u t h o r i t y  s h a l l  b e  h e l d  b y  t h e  F e d e r a l  
G o v e r n m e n t ,  S t a t e  G o v e r n m e n t ,  F e d e r a l  C a p i t a l  T e r r i t o r y  a n d  L o c a l  
G o v e r n m e n t  a n d  A r e a  C o u n c i l s  o f  t h e  F e d e r a t i o n  o n  b e h a l f  o f  t h e  p e o p l e  o f  
N i g e r i a .  '

; ' *■ • {( 2 )  T h e  A u t h o r i t y  s h a l l  i s s u e  d o c u m e n t a r y  e v i d e n c e  t o  t h e  F e d e r a l  
G o v e r n m e n t ,  S t a t e  G o v e r n m e n t ,  F e d e r a l  C a p i t a l  T e r r i t o r y ,  L o c a l  G o v e r n m e n t  
a n d  A r e a  C o u n c i l s  o f  t h e  a m o u n t  o f  t h e i r  r e s p e c t i v e  c o n t r i b u t i o n s .

( 3 )  T h e  F e d e r a l  G o v e r n m e n t ,  S t a t e  G o v e r n m e n t ,  F e d e r a l  C a p i t a l  
T e r r i t o r y ,  L o c a l  G o v e r n m e n t  a n d  A r e a  C o u n c i l s  o f  t h e  F e d e r a t i o n  s h a l l  n o t  
t r a n s f e r ,  r e d e e m ,  a s s i g n ,  d i s p o s e  o f ,  s e l l ,  m o r t g a g e ,  p l e d g e  o r  o t h e r w i s e  
e n c u m b e r  a n y  i n t e r e s t  o f  a n y  k i n d  i n  t h e  A u t h o r i t y .

3 3 ,  T h e  A u t h o r i t y  m a y  h o l d  a l l  d e p o s i t e d  f u n d s  i n ,  a n d  a l l o c a t e d  a c r o s s ,  
s u c h  c u r r e n c i e s  a s  t h e  B o a r d  m a y  f r o m  t i m e  t o  t i m e  d e t e r m i n e ,  c o n s i s t e n t  
w i t h  t h e  o b j e c t s  o f  t h e  A u t h o r i t y  a s  s e t  o u t  i n  t h i s  A c t  a n d  a n y  r e g u l a t i o n  
m a d e  b y  t h e  A u t h o r i t y ,  f r o m  t i m e  t o  t i m e .

3 4 .  T h e  B o a r d  m a y ,  u p o n  u n a n i m o u s  v o t e ,  d e c l a r e  a  d i s t r i b u t i o n  o u t  o f  
u n i n v e s t e d  a n d  u n c o m m i t t e d  a v a i l a b l e  f u n d s  o f  t h e  A u t h o r i t y  p r o v i d e d  t h a t
s u c h  d i s t r i b u t i o n —

• ' * »
(a) i s  p a i d  o u t  o f  t h e  r e a l i z e d  p r o f i t s  o f  t h e  A u t h o r i t y  a t  s u c h  t i m e  a s  t h e  

A u t h o r i t y  s h a l l  h a v e :
( 0  realized a net profit in each o f  the F u n d s  f o r  a t  l e a s t  f i v e  in  t h e

y e a r  f o l l o w i n g  e n a c t m e n t  o f  t h i s  A c t ,  a n d
( / / )  m a d e  a  n e t  p r o f i t  i n  e a c h  o f  t h e  F u n d s  i n  t h e  y e a r  i n  w h i c h  s u c h

d i v i d e n d  i s  t o  b e  p a i d ; !
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( i )  a n y  s u c h  d i s t r i b u t i o n  s h a l l  b e  d e c l a r e d  a n d  p a i d  o n l y  a f t e r  t h e  A u t h o r i t y  
h a s  s e t  a s i d e  s u f f i c i e n t  f u n d s  t o  m e e t  t h e  A u t h o r i t y ’ s  a n t i c i p a t e d  o p e r a t i o n a l  
n e e d s  a s  s e t  o u t  i n  i t s  b u s i n e s s  a n d  i n v e s t m e n t  p l a n s  ;  a n d

( c )  s u c h  a  d i s t r i b u t i o n  s h a l l  n o t  b e  e q u a l  t o  m o r e  t h a n  6 0  %  o f  t h e  
p r o f i t s  o f  t h e  A u t h o r i t y  a t  t h e . t i m e  o f  t h e  d i s t r i b u t i o n .

3 5 . — ( 1 )  T h e  p a y m e n t  o f  d i s t r i b u t i o n s  d e c l a r e d  b y  t h e  B o a r d  s h a l l  b e  
a p p r o v e d  b y  r e s o l u t i o n  o f  t h e  C o u n c i l  b e f o r e  t h e y  a r e  p a i d .

Paym ent o f  
distributions.

( 2 )  D i s t r i b u t i o n s  b y  t h e  A u t h o r i t y  s h a l l  b e  p a i d  i n t o  t l i e  F e d e r a t i o n  
A c c o u n t ,  b u t  s h a l l  n o t  f o r m  p a r t  o f  r e v e n u e s  r e c e i v e d  i n t o  t h e  F e d e r a t i o n  
A c c o u n t  f o r  t h e  p u r p o s e  o f  s e c t i o n  3 0 ( 2 )  o f  t h i s  A c t ,  a s  a m e n d e d  f r o m  t i m e  t o  
t i m e ,  a n d  s h a l l  b e  d i s t r i b u t e d  t o  t h e  F e d e r a l  G o v e r n m e n t ,  S t a t e  G o v e r n m e n t ,
F e d e r a l  C a p i t a l  T e r r i t o r y ,  L o c a l  G o v e r n m e n t  a n d  A r e a  C o u n c i l s  i n  p r o p o r t i o n  
t o  t h e i r  r e s p e c t i v e  c o n t r i b u t i o n s  t o  t h e  A u t h o r i t y .

3 6 .  T h e  A u t h o r i t y  s h a l l |  c a u s e  t o  b e  k e p t  p r o p e r  b o o k s  o f  a c c o u n t s  w i t h  A ccounting  

r e s p e c t  t o  a l l  t h e  t r a n s a c t i o n s  a n d  b u s i n e s s  o f  t h e  A u t h o r i t y  i n  c o n f o r m i t y  records, 

w i t h  I n t e r n a t i o n a l  F i n a n c i a l  R e p o r t i n g  S t a n d a r d s  o r  s u c h  o t h e r  i n t e r n a t i o n a l  l y  
r e c o g n i s e d  f i n a n c i a l  r e p o r t i n g  s t a n d a r d s ,  a s  a p p l i e d  i n  t h e  F e d e r a l  R e p u b l i c  
o f N i g e r i a  a n d  N i g e r i a n  g e n e r a l l y  a c c e p t e d  p r i n c i p l e s  o f  a c c o u n t i n g .

3 7 .  — ( 1 )  N o t  l a t e r  t h a n  3  m o n t h s  a f t e r  t h e  e n d  o f  e a c h  f i n a n c i a l  y e a r  o f  A nnual 

t h e  A u t h o r i t y ’ w h i c h  s h a l l  b e |  d e t e r m i n e d  b y  t h e  B o a r d ,  t h e  A u t h o r i t y  s h a l l  R e p o r t ,  
s u b m i t  a  r e p o r t  ( t h e  “A n n u a l R e p o r t”)  t o  t h e  P r e s i d e n t ,  t h e  M i n i s t e r ,  t h e  C e n t r a l
B a n k  o f N i g e r i a ,  t h e  N a t i o n a l  E c o n o m i c  C o u n c i l ,  t h e  N a t i o n a l  A s s e m b l y  a n d  
e a c h  S t a t e  H o u s e  o f  A s s e m b l y  o f  i t s  a c t i v i t i e s  d u r i n g  t h e  f i n a n c i a l  y e a r  
c o n c e r n e d .  |  '  !

• • I ; ’ !( 2 )  T h e  A u t h o r i t y  s h a l l  m a k e  t h e  A n n u a l  R e p o r t ,  t o g e t h e r  w i t h  q u a r t e r l y  
f i n a n c i a l  r e p o r t s  a n d  k e y  p o l i c y  d o c u m e n t s ,  p r e p a r e d  b y  t h e  A u t h o r i t y ,  
a c c e s s i b l e  t o  t h e  p u b l i c .

( 3 )  T h e  A n n u a l  R e p o r t  w i l l  b e  s u m m a r i z e d  a n d  s u c h  s u m m a r y  p r i n t e d  
a t  t h e  A u t h o r i t y ’ s  e x p e n s e  i n  t h e  2  m o s t  w i d e l y - c i r c u l a t e d  n e w s p a p e r s  i n  
N i g e r i a .

! .
3 8 . — ( 1 )  T h e . A u t h o r i t y  s h a l l  c a r r y  o u t  a n  a n n u a l  i n t e r n a l  a u d i t  o f  i t s  A u d i t ,  

o p e r a t i o n s  a n d  f i n a n c i a l  s t a t e m e n t s  i n  a c c o r d a n c e  w i t h  I n t e r n a t i o n a l  F i n a n c i a l  
R e p o r t i n g  S t a n d a r d s ,  a s  a p p l i e d  i n  t h e  F e d e r a l  R e p u b l i c  o f N i g e r i a  a n d  
N i g e r i a n  g e n e r a l l y  a c c e p t e d  p r i n c i p l e s  o f  a c c o u n t i n g .

( 2 )  . T h e  A u t h o r i t y ’ s  o p e r a t i o n s  a n d  f i n a n c i a l  s t a t e m e n t s  s h a l l  b e  a u d i t e d  
a n n u a l l y  i n  a c c o r d a n c e  w i t h  I n t e r n a t i o n a l  F i n a n c i a l  R e p o r t i n g  S t a n d a r d s ,  a s  
a p p l i e d  i n  t h e  F e d e r a l  R e p u b l i c  o f N i g e r i a  a n d  N i g e r i a n  g e n e r a l l y  a c c e p t e d

v
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p r i n c i p l e s  b f  a c c o u n t i n g  I b y  a n  i n t e r n a t i o n a l l y  r e c o g n i z e d  a c c o u n t i n g  f i r m ,  
t h r o u g h  s u c h  f i r m ’ s  l o t a l i N i g e r i a n  b r a n c h  a p p r o v e d  b y  t h e  A u d i t o r  G e n e r a l  
f o r  t h e  F e d e r a t i o n ,  j ; '  i '  j

• 7  ' ' I 7  !
Part IjV— F uture G en er a tio n s  F u n d

1
3 9  — ( 1 )  T h e  A u t h o r i t y  s h a l l  e a c h  y e a r  d e v e l o p ,  a  r o l l i n g  f i v e - y e a r  

i n v e s t m e n t  p l a n  f o r  t h e  F u t u r e  G e n e r a t i o n s  F u n d  p u r s u a n t  t o  s u c h  s t r a t e g i e s ,  
r e g u l a t i o n s ,  p o l i c i e s  a n d  g u i d e l i n e s  a s  i t  m a y  d e t e r m i n e  f r o m  t i m e  t o  t i m e  t o  
b e  m o s t  e f f e c t i v e  t o  a c h i e v e  t h e  o b j e c t i v e  o f  p r o v i d i n g  f u t u r e  g e n e r a t i o n s  o f  
N i g e r i a n s  w i t h  a  s o l i d  s a v i n g s  b a s e  f o r  s u c h  t i m e  a s  t h e  h y d r o c a r b o n  r e s e r v e s  
o f  N i g e r i a  a r e  e x h a u s t e d ,  W i t h . d u e  r e g a r d  t o  m a c r o e c o n o m i c  f a c t o r s .t

( 2 )  T o  p r e s e r v e  t h e  e f f e c t i v e n e s s  o f  t h e  A u t h o r i t y ’ s  a b i l i t y  t o  m a k e  
i n v e s t m e n t s ,  t h e  i n v e s t m e n t  p l a n  m a y  b e  s u b j e c t  t o  s t r i c t  s h o r t - t e r m ,  t a i l o r e d  
c o n f i d e n t i a l i t y  r e s t r i c t i o n s  a n d  i t s  d i s t r i b u t i o n  t e m p o r a r i l y  l i m i t e d  u n t i l  s u c h  
i n v e s t m e n t s  a r e  m a d e  a s  m a y b e  c o n s i d e r e d  a p p r o p r i a t e  b y  t h e  A u t h o r i t y  a n d  
t h e  A u t h o r i t y  s h a l l  h o w e v e r ,  p u b l i s h  i t s  i n v e s t m e n t  p l a n s ,  p o l i c i e s  a n d  
p r o c e d u r e s ,  i n  t h e  m a n n e r p r e s c r i b e d  b y  t h e  B o a r d .! . ! ' •  ; * :  v

4 0 .  T h e  A u t h o r i t y  s h a l l ,  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  A c t  w i t h  r e s p e c t  
t o  d i s t r i b u t i o n s  a n d  w i t h  r e s p e c t  t o  t h e  r e a s o n a b l e  c o s t s  a n d  e x p e n s e s  o f  t h e  
A u t h o r i t y ,  r e i n v e s t  a l l  r e a l i z e d  p r o c e e d s  a n d  d i v i d e n d s  f r o m  a n d  i n t e r e s t  o n  
p o r t f o l i o  i n v e s t m e n t s ,  o f  t h e  F u t u r e  G e n e r a t i o n s  F u n d  i n t o  n e w  o r  e x i s t i n g  
a s s e t s  o f  t h e  F u t u r e  G e n e r a t i o n s  F u n d .I I

P art V — N igeria I n f r a s t r u c t u r e  F u n d  .

4 1 .  — ( 1 )  T h e  A u t h o r i t y  s h a l l  e a c h  y e a r  d e v e l o p  a  r o l l i n g  f i v e - y e a r  
i n v e s t m e n t s  p l a n  f o r  t h e ' N i g e r i a  I n f r a s t r u c t u r e  F u n d  p u r s u a n t  t o  s u c h  
s t r a t e g i e s ,  r e g u l a t i o n s ,  p o l i c i e s  a n d  g u i d e l i n e s  a s  i t  m a y  d e t e r m i n e  f r o m  t i m e  
t o  t i m e  t o  b e  m o s t  e f f e c t i v e  t o  a c h i e v e  t h e  o b j e c t i v e  o f  s u p p o r t i n g ,  t h r o u g h  
i n v e s t m e n t  p r e d i c t e d  u p o n  f i n a n c i a l  r e t u r n s  t o  t h e  A u t h o r i t y ,  t h e  d e v e l o p m e n t  
i n  N i g e r i a  o f  b a s i c ,  e s s e n t i a l  a n d  e f f i c i e n t  i n f r a s t r u c t u r e  s u c h  a s  p o w e r  
g e n e r a t i o n ,  d i s t r i b u t i o n  a n d  t r a n s m i s s i o n ,  a g r i c u l t u r e ,  d a m s ,  w a t e r  a n d  s e w a g e  
t r e a t m e n t  a n d  d e l i v e r y ,  r o a d s ,  p o r t ,  r a i l ,  a i r p o r t  f a c i l i t i e s  a n d  s i m i l a r  a s s e t s  i n  
o r d e r  t o  s t i m u l a t e  t h e  g r o w t h  a n d  d i v e r s i f i c a t i o n  o f  t h e  N i g e r i a n  e c o n o m y ,
a t t r a c t  e n h a n c e d  f o r e i g n  i n v e s t m e n t  a n d  c r e a t e  j o b s  f o r  N i g e r i a n s .

* ! 1 i( 2 )  T h e  A u t h o r i t y  m a y m a k q  f i n a n c i a l  i n v e s t m e n t s  w i t h  f u n d s  o f  t h e  
N i g e r i a  I n f r a s t r u c t u r e  F u n d , p e n d i n g  i n v e s t m e n t s  i n  i n f r a s t r u c t u r e .

( 3 )  T o  p r e s e r v e  t h e  e f f e c t i v e n e s s  o f  t h e  A u t h o r i t y ’ s  a b i l i t y  t o  m a k e  
s t r a t e g i c  c o - i n v e s t m e n t s  w i t h  c o m p a n i e s  i n  t h e  i n f r a s t r u c t u r e  s e c t o r ,  o r  t o

i  1 i
| j ' •
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acquire strategic stakes in international companies active in the sector, 
implement various commodity hedging and other strategies, and avoid potential 
inappropriate trading and commercial activities in connection with such 
investments, the business plan may be subject to strict confidentiality 
restrictions by the Board and its distributions limited until such investments 
are made as may be considered appropriate by the Authority prior to making 
such investments, after which disclosure of such investments shall be made 
pursuant to this Act.i ■

(4) The Authority shall review and analyse against criteria of financial 
return all written proposals of the Federal Government, Stale Government, 
Federal. Capital Territory, Local Government, and Area Councils submitted 
to the Authority and (the Authority shall issue appropriately detailed parameters 
and procedures for the submission of such proposals.

i
(5) The Authority may invest up to a maximum of 10 % of the funds in 

the Nigeria Infrastructure Fund available for investment in any fiscal year in 
social infrastructure) projects which promote economic development in under­
served sectors or regions in Nigeria that may present less favourable economic 
return potential (th^ “Development Projects”).

; | j
!(6) The Authority may, itself, make investments in Development Projects 

in accordance with the process and procedures outlined in sub-section (7) of 
this section or it rriay appoint an asset or fund manager with appropriate 
experience in projects o f this kind1 to source, evaluate and invest in such 
Development Projects on behalf of the Authority

(7) The Authority shall:

(a) make such rules, procedures and regulations as it deems necessary 
in respect o f the submission and evaluation parameters for such Development 
Project; and

(b) evaluate the economic returns and summarise the non-fmanciai social 
welfare enhancing attributes of each Development Project and deliver such 
evaluation and summary to a committee set up for this purpose by thcNational 
Economic Council who shall decide whether the Authority may invest in such 
Development Project or not.

(8) The Authority.shall utilize any sector and engineering advisors or 
professionals as it may deem advisable to ensure the economic and service
delivery viability o f each potential infrastructure investment:

! .
Provided that the Authority shall seek to develop appropriate in-house 
capabilities in this regard overtime.

N ig e r ia  S o v e r e ig n  I n v e s tm e n t A u th o r ity  2011 No. 15 A 241
• (E s ta b l is h m e n t  e tc .)  A c t
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42. —(1) The Authority shall ensure that the Nigeria Infrastructure Fund 
is invested in a manner which is coordinated to the extent feasible with, and 
is technically consistent with the infrastructure priorities and plans developed 
by the appropriate ministries and agencies with responsibility over the 
particular infrastructure asset sector.

(2) Potential investments shall be evaluated at least as strictly as 
international investments, and the broad risk-weighted potential benefits to 
the Federation as a whole shall prevail over more focused local or regional 
priorities. • v . j j . *

43. The Authority may apply a lower target internal rate of return to 
investments made by the Nigeria Infrastructure Fund than to other i itvestments 
made by the Authority as long as such economic but comparatively suboptimal 
returns are realized in projects that are determined by the Authority, any 
technical advisor and consultant as it may deem desirable, and the ministry 
or agency with subject-matter competence for the infrastructure sector in 
question, to be,highly desirable for, and highly likely to serve, the economic 
development and diversification of Nigeria.

44. The Authority shall, subject to the provisions of th is Act with respect 
to dividends and wjth respect to the reasonable costs and expenses of the 
Authority, reinvest all realized proceeds and dividends from and interest on 
portfolio investments of the Nigeria Infrastructure Fund in new or existing 
assets of the Nigeria Infrastructure Fund.

■ V •

45. The Authority shall not provide any guarantee or surety, whether of 
payment or of performance, to or on behalf of the interest, rights or obligations 
of any person, company or entity involved or participating in or related to an 
infrastructure project, other than a wholly-owned subsidiary or affiliate of
the Authority. j’. *.;

' ■
46. (1) The Authority may co-invest with companies in the development of 
infrastructure projects in Nigeria.

j ; j
(2) The Authority, in making such co-investments as referred to in sub­

section (l)ofthis section, shall exercise any voting right its equity share may 
entitle it to in a financially prudent and economically focused manner.
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P art V I— Stabilisation Fund

47. —(1) The Authority shall ensure that the Stabilisation Fund is invested 
prudently and in a way that supports the objective of the Fund to be available 
to stabilise federation revenues and; consistent with section 5 of this Act and 
may invest in or sell all such assets! and use such derivative instruments for 
the purposes of hedging or efficient asset management, as the Authority 
determines may serve such objective.

(2) At the direction of the Minister, upon a proper demonstration of 
urgency and satisfaction of the criteria set,out in section 48 of this Act, the 
Authority shall have the right to utilize capital and assets in the Stabilisation 
Fund to supplement resources available to stabilize the national economy.

i ;
48. The Minister may, at the dnd of any financial quarter, request, and 

the Authority shall upon such request pay from the Stabilisation Fund, an 
amount equal to the difference, ifjnegative, between the actual quarterly 
Federation Account revenues generated through the sale of Benchmark 
Hydrocarbons and the Projected Federation ‘Hydrocarbon Revenues for such 
quarter, provided that such amount will only be drawn after the depletion of 
the Budgetary Smoothing Amount. | ;

. .• i * • .
Part VII— C ommunications Policies and Procedures

49— (I) The Authority shall develop policies and procedures for 
communicating its investment objectives in a manner generally consistent 
with the guiding objectives underpinning the Santiago Principles.

(2) The Authority’s communications shall have due regard to the 
Authority’s potential influence on financial and other markets.

Part V I I I— D irectors’ A nd O fficers’ Insurance And Indemnities

50.—(1) The Authority shall obtain Directors’ and officers’ liability 
insurance policies in line with international standards for the benefit of the 
Directors and officers o f the Authority.

(2) The Authority shall indemnify each Director and officer of the 
Authority out of the Authority’s assets or insurance for and against all losses, 
charges, claims, expenses and liabilities incurred by such director or officer 
wthe actual or purported execution or discharge of his or her duties, or in 
[elation to him or her defending any criminal or civil proceedings in which 
Judgement is given in his or her favour or in which he or she is otherwise 
Quitted or the proceeding are otherwise disposed of without any finding or
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admission of any material breach of duty on his or her part or in which the 
court grants him or her, in such capacity as a relevant Director or officer, 
relief from liability for negligence, default, breach of duty or breach of trust 
in relation to the Authority's or any affiliated company’s affairs.

P a r t  IX—M is c e l l a n e o u s

Regulations,
guidelines
and
procedures.

)

51.—(1) The Authority shall develop, adopt and, as appropriate from 
time to time, amend, revoke or supplement appropriate regulations, codes, 
internal guidelines and procedures consistent with this Act, in furtherance of 
the Authority’s objects and in connection with the performance of any of the 
Authority’s functions under this Act, including without limitation a manual
of policies and procedures. J

♦
(2) Such regulations, codes, internal guidelines and procedures referred

to in sub-section (1) of this section shall govern the following matters :» ■
(n) the conduct ofthe business and operations of the Authority in a manner 
that fosters accountability and good corporate governance, is transparent 
and consistent with the highest ethical standards and further ensures the 
maintenance of best practices;
(b) an environmental, health and safety policy that is designed to ensure 
compliance with all applicable legislation and industry standards in order 
to minimize the impacton the environment of its activities ;
(c) monitoring standards for investments;
(rf) risk management; j 1
(e) treasury and cash management; and
(0 any other matter relevant to the operations of the Authority as a best- 
in-class investment fund as may be directed by the Managing Director or 
the Board. I

(3) The Authority’s initial regulations, internal guidelines and procedure, and 
any subsequent material chlange or supplement thereto shall be adopted only 
after consultation with the ̂ Minister.

Documents- 52. All investments njade by the Authority shall be documented and the 
t,on- Authority’s rights protected by appropriate contractual provisions approved 

by the legal and risk management personnel and advisors of the Authority.
■ i * < . ■

Limitation of 53.—(1) Subject to the provisions of this Act, the provisions of the
suits against Public Officers Protection Act shall apply in relation to any suit instituted 

against any officer or emPl°yee the Authority or any affiliate or subsidiary 
LFN, 2004. thereof.
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. (2) No suit shall lie against the Authority, its directors, the Board, the 
Managing Director, or any other officer or employee of the Authority or any 
of its affiliates or subsidiaries for airy act done in pursuance of this Act or any 
other law or enactment, or. of any public duty or authority or in respect of any 
alleged neglect or default in the execution of this Act or such law or enactment, 
duty or authority, or be instituted in ;any court unless:

(a) it is commenced within 3 months next after the act, neglect or default
complained o f ; or j

(b) in the case of a continuation of damage or injury, within 3 months 
- next after the ceasing of the act, neglect or default complained oft

• '  • i . * * -* • j • • .  . i • : .

54. A notice, summons or any other document required or authorised to 
be served upon the Authority underjthe provisions of this Act or any other law 
or enactment, may be served by delivering it to the Managing Director or by 
sending it by registered post and addressed to the Managing Director at the 
principal office of the Authority.

55. —(1) In any action or suit against the Authority, no execution or 
attachment of process shall be issued against the Authority.

(2) Any sum of money which may be the judgment of any court awarded 
against the Authority shall, subject to any direction given by the court where 
notice of appeal of the said judgment has been given, be paid from the general 
reserve fund of the Authority.

^  ( . *, i • *

56. Nothing in this Act shall be construed as a waiver of any regulatory 
or statutory power or function o f the Central Bank of Nigeria or the Ministry 
ofFinance.

57. —(1) The Authority and its wholly-owned subsidiaries and wholly 
affiliates shall be exempt from the provisions of any and all taxes, fees, imports 
or similar fiscal laws or regulations o f  the Federal Government, State 
Government, Federal Capital Territory, Local Government and Area councils 
of the Federal Republic of Nigeria, including without limitation, the Companies 
Income Tax Act Cap. C21 LFN 200,4, the Capital Gains Tax Act Cap. Cl LFN 
2004, the Stamp Duties Act Cap. S8 LFN 2004, the Value Added Tax Act 
Gap. VI LFN 2004 or other imposts, taxes on interest and dividends or any 
similar law or regulation.

I
(2) The Authority and any financial instruments established by it shall 

Exempt from the provisions o f the Investments and Securities Act No.29 
^f2007 and the Banks and Other financial Institutions Act Cap. B3 LFN 

^ ; as may be amended from time to time. 'I
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(3) If any other enactment or law relating to the Authority or its operations 
is inconsistent with this Act, this Act shall prevail.

(4) Notwithstanding' the.pjrovisions of section 57, nothing in this Act 
shall be construed as exempting employees of the Authority or its wholly« t ! i 1 t
owned subsidiaries and affiliates from payment of personal income tax in so 
far as such employment is not affected by an international treaty obligation 
ofNigeria. ° ‘ : ! ; ' * • '  ' • ;

58. In this Act: ! •
: ‘ ii j.’ f I-; ' '

“AnnualReport” has the meaning set out in section 37(1) of this A c t;
“Authority” has the meaning set out in section 1 ( l )o f  this A ct;
“BenchmarkHydrocarbons” means the Federation hydrocarbon included 

in the determination of the Projected Federation hydrocarbon Revenue ;
“Board' has the meaning set out in section 15 (1) of this A c t;
“Budgetary Smoothing Amount” means an amount equal to ten percent 

of monthly Residual funding up to a cumulative maximum amount at anyone 
time of 2.5 percent of the Projected Federation Hydrocarbon Revenue for 
the year of such funding !

“Development Projects” has the meaning set out in section 41 (5) of 
this Act; ' ! ’ . j1 . . j . i  i * , j . •

"ExecutiveNomination Committee” has the meaning set out in section 
16(3) of this Act; i

"Funds”means collectively all of the Future Generations Fund, the 
Nigeria Infrastructure Fund and the Stabilisation Fund and any further 
funding vehicles established hereunder and, individually, each o f such 
funds;

“Future Generations Fund" has the meaning set. out in, section 4( 1 )(a) 
of this Act; . ... . . .! ___ , .

“International Reporting Financial Stand” means the principles based 
Standards, Interpretation and the Framework. (1989) adopted by the 
International Accounting Standards Board • , .

"Managing Director" mMns theManaging Director and Chief Executive 
Officer of the Authority appointed in accordance with this A c t;

"Minister”means tne Minister of Finance of the Federal Republic of
Nigeria;

"Nigeria Infrastructure Fund' has the meaning set out in Section 4( 1 )(6) 
of this Act;' ■'

“Oil Price Benchmark Rule”means the projected price for Benchmark 
Hydrocarbons utilized in the determination of Projected Federation 
Hydrocarbon Revenue;
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“Projected Federation Hydrocarbon Revenue” means the projected 
revenue determined through th i budgetary process attributable to the Federal 
Government, State G overnm ent, Federal Capital Territory, Local 
Government and Area Councils and calculated by applying the Oil Price 
Benchmark1 Rule to the Benchmark Hydrocarbon output in each case 
approved by the National Assembly ;

“ResidualFunds” means revenue received into the Federation Account 
other than the Projected Federation Hydrocarbon Revenue for the relevant 
period” ; ■ j ;

“ring-fenced” means, in the context of each of the Funds, the use of a 
structure that maintains a separation of the assets and liabilities of one 
Fund from the assets and liabilities of the other Funds ;

“Santiago Principles” means the. generally accepted principles and 
practices of Sovereign Wealth Funds made by the International Working 
Group of Sovereign Wealth Funds ;

“Secretary” has the meaning set out in section 22(1) of this A c t; and
“Stabilisation Fund” has the meaning set out in section 4(1 )(c) of this 

Act. ’ . * M
i 1

59. This Act may be cited as the "Nigeria Sovereign Investment Authority 
(Establishment, etc.) Act, 2011.

a »
I

i •
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: , Schedule S e c t i o n  28
. I ••!!' 1 j .

Supplementary Provisions R elating to the B oard
• • . "• .11 .*i ; • • • . . •

. > | ■ Proceedings o f  the Board

1. The Board may make rules as it deems appropriate for regulating its 

proceedings. ,
I? / •

■Meetings^.the Board.

2.—(1) Any two Directors or a Director and the Secretary m ay c a ll a 
Board meeting by giving 14 days notice of the meeting to each of the D ire cto rs 
or by authorizing the Secretary to give such notice.

(2) Directors may waive their entitlement to such notice prior to or up
to seven days after any meeting and at a minimum, the Board shall meet once 

each quarter. j ,

(3) The Chairman of the Board (being the pon-Executive D ire c to r

approved by the President on tliCj recommendation of tjie M in is te r  in 

accordance with section 16 (1) (a) j)f this Act) shall,chair the meetings o f  the 

Board, unless he or she is absent, in which case the attending D irectors shal 1 

appoint a chair for such’meeting! j ' ' ■ '

(4) The Chairman of the Boatd shall have a deciding vote in the event 

the numbers of votes for and against a proposal at a meeting of the Board are 
equal.

1 * i
(5) Unless a quorum of Direptors is participating, no decision other 

than to call another meeting of the directors may be made and the quorum

for the transaction of business shall be not less than 7 Directors.
!. 1

(6) Where the Board seeks advice of any person on a particular matter, 
the Board may invite that person to attend for such period as it deems fit, but 
a person who is invited by virtue of this paragraph shall not be entitled to 
vote at any meeting of the Board and shall not count towards the quorum .

(7) In addition to meeting with all participants physically present, the 
Board may hold or continue a meeting by the use of any m eans o f  
communication by which all the participants can hear and be heard at the 
same time and a member of the Board who participates in a teleconference 

.meeting shall be taken for all purposes to have been present at the m eeting 

and the Board may establish procedures for teleconference meeting (in c lu d in g  
recording the minutes of such meetings) in its minute book.



N ig eria  s o v e r e ig n  in v e s tm e n t  A u th o r ity
(E s ta b l is h m e n t  e tc .)  A c t

2011 No. 15 A 249

, (8) The Board may pass a resolution without a meeting being held if all 
its members entitled to vote on the resolution sign and date on one or more 
copies a document containing a statement that they are in favour of the 
resolution in the document and any such resolution shall be deemed passed 
on the date o f the last signature to be applied.

(9) The Secretary shall ensure that the Authority keeps a record, in 
writing, of every decision of the Board.

Conflict o f Interest and Refusal

3.— (1) If a member of the Board has pecuniary interest or other 
beneficial interest in, and material to, a matter that falls to be considered by 
the Board, he or she shall :

(a) disclose to the other Directors of the Board the nature of his or her 
interest in advance o f any consideration of the m atter;

(b) ' not influence nor seek to influence a decision to be made in relation 
to the m atter;

(c) take no part in any consideration of the m atter; and
■'“ -if' 11 . j j r ■

(d) . absent himself or herself from the meeting or that part of the meeting
during which the matter is discussed. }

. (2) If a member o f the Board declares an obligation or discloses an 
interest pursuant to paragraph 3(I)(a), the declaration or disclosure shall be 
recorded in the minutes o f the meeting of the Board.

‘ (3) No member o f the Board or any employee of the Authority shall, in 
a personal capacity, either directly or indirectly be involved in the purchase 
of any assets o f or being acquired by the Authority.

Seal o f  the A u/hority

4.— (1) The fixing of the seal of the Authority shall be authenticated by 
the signature of the Chairman or of any person specifically, authorized to act 
for that purpose by the Board.

(2) Any contract or instrument which, if made or executed by a person 
not being a body corporate, would not be required to be under seal may be 
made by the Chairman or any person specifically authorised to act for that 
purpose by the Board.

(3) Any document purporting to be a document duly executed under 
the seal of the Authority shall be received in evidence and shall, unless and 
until the contrary is proved, be presumed to be so executed.
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iSalisuAbubakar Maikasuwa, mni 
Clerk to the National Assembly 

25th Day of May, 2011

Explanatory Memorandum j

This Act establishes the Nigeria Sovereign Investment Authority to 
receive, manage and invest in a diversified portfolio of medium and long­
term revenue of the Federal Government, State Government, Federal Capital 
Territory, Local Government and Area councils to prepare for the eventual 
depletion of Nigeria’s hydrocarbon resources, in conjunction with other 
investors for the development of critical infrastructure in Nigeria that will 
attract and support foreign investment, economic diversification, growth and 
job creation and in exceptional circumstances set out in the Act, utilize certain 
liquid assets in the Stabilisation Fund of the Authority to supplement other 
available fiscal stabilistion funds to temporarily sustain duly budgeted public 
expenditure in the interests of macroeconomic stability in Nigeria as a whole.
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