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s I No. 14 of 2016 ;
DIPLOMATIC IMMUNITIES AND PRIVILEGES ACT, 2004

DIPLOMATIC IMMUNITIES AND PRIVILEGES
(AFRICA FINANCE CORPORATION) ORDER, 2016

(20th Day of November, 2016]

In exercise of the powers conferred on me by section 11 of the Diplomatic
Immunities and Privileges Act, Cap. D9, Laws of the Federation of Nigeria, 2004,
mdall other powers enabling me in that behalf, I, GEOFFREY ONYEAMA, Honourable

Minister of Foreign Affairs, make the following Order—

PART I—ESTABLISHMENT OF THE AFRICA FINANCE CORPORATION

1. The Africa Finance Corporation (here in this Order referred to as
‘the Corporation”) an International Organization of which the Government of
Nigeria and the Governments of other foreign Sovereign States are members,
isestablished in the Federal Republic of Nigeria for the purpose of the objectives
sated in the Headquarters A greement between the Corporation and the Federal
Government of Nigeria. :
2.—(1) The Corporation shall be a body corporate and in particular,
shall have full capacity to contract, acquire and dispose of movable and
mmovable property, and to institute legal proceedings.

(2) The Corporation shall have immunity from suits and legal processes,
tcept where in any particular case, it has expressly waived such immunity.

PART II—EXEMPTIONS AND IMMUNITIES

3.—(1) All the properties, archives and assets of the Corporation shall
be exempt from search, seizure, requisition and confiscation.

' (2) Notwithstanding the provisions of sub-paragraph (1) of this paragraph,
all properties, archives and assets of the Corporation shall be subject to the
laws of Nigeria, to the extent that such search, seizure or requisition is in the

inerest of public safety or order.

* 4.—(1) The Corporation, its assets, properties, income, operations and
tansactions authorized by the Headquarters Agreement shall be exempted
lom taxatiofi, custonis dutres stamp duties and habrhty for the collectlon or

Pymeht of'any tax or duty:

(2) The properties of the Corporation shall be exempted from levies in
espect of certain non-beneficial rates and taxes, that is to say, property rates
based o rateable value of the property and other municipal rates normally
Ryable by property owners but whlch are not charges levred for specific

1]

®rvices' rendered %
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(3) All goods which are imported or exported by the-Corporation and
which are necessary for the proper performance of its official activities, shall
be exempted from all customs duties and other charges except payments for

services rendered.

(4) Subject to compliance with the applicable laws and regulations of
Nigeria, the Corporation shall be exempted from taxes on the importation of
telecommunication system and transmission equipment directly imported for
its exclusive official use in Nigeria or on the importation of official
correspondence, publications, documents, still and moving pictures, films and
sound recorders directly imported by the Corporation.

(5) Subject to compliance with the applicable laws and regulations of
Nigeria, the Corporation shall be exempted from taxes on equipment directly-
imported by the Corporation for its official use in Nigeria and forexportation
or importation of any publication.

S.—(1) Except where in any particular case, any immunity or privilege
is waived in the case of representatives of member states, by the member
states whom they represent ; and in the case of persons designated to serve
on the Board of Directors of the Corporation; their alternates; advisers, officials
and employees of the Corporation, by the Board of Directors, acting on behalf
of the Corporation, the representatives of member states and persons
designated to serve on the Board of Directors of the Corporation and, as
appropriate, their alternates, advisers, officials and employees of the

Corporatlon shall enjoy—

(a) immunity from legal process of every kind in respect of words
spoken or written and all acts done by them in the course of the
performance of their official duties, not being traffic offences or
damages caused by motor vehicles:

(b) exemption from income tax in respect of salaries and emoluments
received by foreign employees; : ar

(c) exemption from immigration restriction and alien registration
requirements; and

(d) official immunity whilst exercising their functions as officials of the
Corporation and duringany journey to and from Nigeria including immunity
from personal arrest or detention and from seizure of their personal-baggage
and inviolability of all papers and documents relating to the work of the
Corporation.

(2) The Chief Executive Officer, Executive Directors, Chief Operating
Officer, Chief Financial Officer, Chief Risk Officer and Chief Legal Officer
of the corporation shall be accorded in respect of themselves, spouses and
children under the age of twenty - one, immunity from suit and lega_l process,



aviolability of their residence, and exemption or relief from taxes, as is
weorded to any envoy or a foreign sovereign power accredited to Nigeria,
peir spouse and children except where in any particular case, any immunity
aprivilege is waived by the Corporation.

(3) A foreign official of the Corporation shall.be entitled to exemption.
fomimport duty in respect of personal effects and articles imported, including
aeduty free car imported within the first nine months of taking up appointment
orarrival in Nigeria. : :

(4)Nothingin sub-paragraph 5 (1) (b) of this Paragraph shall be construed
s entitling any person to enjoy such immunities or exceptions if he is a
Nigerian, a permanent foreign resident of Nigeria, a domestic servant or a

locally recruited staff.

6.—(1) Except where in any particular case any immunity or privilege
iswaived by the Board of Directors, acting on behalf of the Corporation, any
expert employed on a mission on behalf of the Corporation shall enjoy—

(a)in respect of words spoken or written and all acts done by him in the
course of the performance of official duties, immunity from suit and legal
process as is accorded to an envoy of a foreign sovereign power accredited
toNigeria; '

(b) while present in Nigeria for the discharge of his duties, immunity
from personal arrest or detention as is accorded to an envoy of a forelgn
sovereign power accredited to Nigeria;

(c) exemption from income tax in respect of emoluments received by
~ professional staff as officers or experts engaged by the Corporation; and

(d) while present in Nigeria for the discharge of his duties, inviolability
for all papers and documents relating to the work on which he is engaged
for the Corporation, including immunity from personal arrest or detention
- and from search and seizure of their personal baggage as is accorded to
any envoy of a foreign power accredited to Nigeria. . v

(2) Notwithstanding the provisions of sub-paragraph (1) of this paragraph,

'mmumty under su‘b -paragraph (1) of this paragraph.

ParT [1l—MisCELLANEOUS
7.—(1) The names of the persons to whom the provisions of this Order
Pply shall be set forth in a list compiled and published from time to time by
e Minister under section 11(2) of the Act.

where an expert is a citizen of Nigeria, a permanent foreign resident of .
ngena, a domestic servant or a locally recruited staff, he shall not enjoy any
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9.—(1) The Diplomatic Immunities and Privileges (Africa Finance
Corporation) Order No. 23 of February 15, 2010 is revoked.

(2) The Diplomatic Immunities and Privileges (Afrlca Finance
Corporation) Order No. 60 of July 16, 2014 is revoked.

(3) Without prejudice to section 6 of the lnterpretanon Act, the revocation
of the Orders specified in sub-paragraphs (1), (2) and (3) of this Paragraph
shall not affect anything done or purported to be done under or pursuant to the

revoked Qrders.

10. In this Order—

“Acr” means the Dlplomatlc Immunities and Pr1v1teges Act Cap. D9,
Laws of the Federation of Nigeria, 2004.

“Applicable Laws” includes laws for the protectlon of public health
public order and security, protection of revenue, the prevention of disease
in plants and animals and otherwise in the public interest. o

11. This Order rflay be cited as Diplomatic Immunities and Privileges
(Afnca Finance Corporatlon) Order, 2016.

MADE at Abuja thls 20th day ofNovember 2016.

. GEOFFREY ONYEAMA,
Honourable Minister of Foreign Affairs

ExpLANATORY NOTE.
(This note does not form part of the above Order but is
mtendeq' to explain its purport)

This Order seeks to establish and grant immunities and privileges to the
Africa Finance Corporation in Nigeria pursuant to section 11 of the Diplomatic
Immunities and Privileges Act, Cap. D9, Laws of the Federation of Nigeria,
2004 for the actualization of its objectives as spelt out in its Headquarters
Agreement.
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(2) The list of persons referred to under sub-paragraph (1) of this
Paragraph shall show with regards to each person, the date as from which,

* for the purpose of this Order, he first held the office or employment in question

and the date when he ceased to hold that office or employment.

8. Every reference to the Corporation in this Order includes reference
to the subsidiaries and affiliates of the Corporation established in Nigeria.

9.—(1) The Diplomatic Immunities and Privileges (Africa Finance
Corporation) Order No. 23 of February 15, 2010 is revoked.

(2) The Diplomatic Immunities and Privileges (Africa Finance
Corporation) Order No. 60 of July 16, 2014 is revoked. :

(3) Without prejudice to section 6 of the Interpretation Act, the revocation
of the Orders specified in sub-paragraphs (1), (2) and (J) of this Paragraph

- shall ot affect anything done or purported to be done under or pursuant tothe *

revoked Orders.

10. In this Order—
“Act” means the Dlplomatlc Immunities and Pr1v1leges Act Cap. D9,

Laws of the Federation of Nigeria, 2004,
“Applicable Laws” includes laws for the protection of public health,

public order and security, protection of revenue, the prevention of disease
in plants and animals and otherwise in the public interest. '

11. This Order may be cited as Diplomatic Immunities and Privileges
(Africa Finance Corporation) Order, 2016.

MabE at Abuja this 20th day of November, 2016.

. GEOFFREY ONYEAMA,
Honourable Minister of Foreign Affairs

) - EXPLANATORY NOTE
(This note does not form part of the above Order but is
intended to explain its purport)

 This Order seeks to establish and grant immunities and privileges to.the
Africa Finance Corporation in Nigeria pursuant to section 11 of the Diplomatic
Immunities and Privileges Act, Cap. D9, Laws of the Federation of Nigeria,

2004 for the actualization of its objectives as spelt out in its Headquarters

Agreement.
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CENTRAL BANK OF NIGERIA

DIRECTORS' REPORT ON THE CONSOLIDATED AND SEPARATE FINANCIAL
STATEMENTS FOR THE YEAR ENDED 31STDECEMBER, 2014 -

mo[)U(.'l'lON
The consolidated and separate financial statements of the Central Bank of Nigeria for the
ended 3 1st December, 2014 were prepared using the International Financial Reporting

wdards (IFRS).

The Bank’s financial statements were converted to the International Financial Reporting Standards
p013.2014 financial statements hereby presented continued to be presented in the newly adopted

apework.

fsurs

The Net Income for the year is N35.422 billion for the Bank while the Group’s Net Income is
13893 billion. In line with the provisions of the Fiscal Responsibility Act 2011, 20% of the net
bome of the bank (exclusive of unrealized gain) will be credited to retained earnings while the
Wance will be paid to the Federal Government of Nigeria. After considering the effects, of the
aralized gains as stated in note 33a, no payments will be made to the Federal Government in the

fencial year.

(cRp0RATE GOVERNANCE
The Board of Directors is the highest policy making organ of the Bank. Board decisions are
tes with submissions from various board committees and departmental directors.

The Committees of the Board are :

. Committee of Governors.
! Finance and General Purposes Committee.

i Audit and Risk Management Committee.

{ Establishment Commiittee.

§. Major Contracts Tenders Committee.

¢ Investment Committee.

| Monetary Policy Committee,

t Corporate Strategy Committee.

) Financial System Stability Committee. ' )
I Remuneration, Ethics and Anti-Corruption.

Il CBN Pension Fund Management.

Apart from the Committee of Governors which is the executive management of the Bank, the
Wposition of the other Committees includes the right mix of both the executive and non- executive
Dinctors for effective good governance.

A centralized integrated risk management co-ordination function is performed by the Risk
Maﬂagemem Department (RMD). The role of the RMD is to develop, maintain and promote an
"ropriate risk management policy, framework, approach and culture, methodologies, processes

d Support systems.




The RMD is also responsible for co-ordinating and facilitating an integrated and uniform
compliance management process in the Group; advancing and facilitating specialized operational
isk management process, including business continuity, occupational health and safety and
information security.

The Internal Audit Department of the Bank provides independent objective assurance of the
sdequacy and effectiveness of control, risk management and governance process of the group.

Emics MANAGEMENT

The Bank, as the Central Bank of Nigeria, must be, and be seen to be, an institution of integrity
which maintains the highest ethical standards.

« The executive management of the Bank is intensely aware of this core value and expectation,
adcommits itself to creating a working environment that encourages and facilitates honesty, integrity
ind ethical behaviour.

The Bank is committed to quality, meritocracy and international best practice.

The Directors present below the state of Affairs of the Group and the Bank asat 31st December,
2014, the results and the cashflows of the Group and the Bank in accordance with Internatlonal
financial Reporting Standards, CBN Act and other relevant laws.

Signed
BY ORDER OF THE BoArD
Company Secretary
21st May, 2015



CENTRAL BANK OF NIGERIA
STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RELATION TO THE FINANCIAL STATEMENTS

laccordance with the provisions of the Central Bank of Nigeria Act, 2007, the Directors are
gusible for the preparation of consolidated and separate financial statements which properly
e the state of affairs of the Central Bank of Nigeria at the end of the year and its income and
apendttures for the year in accordance with International Financial Reporting Standards (IFRS) as

jued by the International Accounting Standards Board (IASB).

The responsibilities include ensuring that :

(7 the Central Bank of Nigeria keeps proper accounting records that disclose, with reasonable
xracy, the financial position of the Group and comply with the requirements of Intemational
fincial Reporting Standards (IFRS) as issued by the International Accounting Standards Board
(HSB);

(i) appropriate and adequate internal controls are established to safeguard its assets and to
mient and detect fraud and other irregularities ;

(iii) the Central Bank of Nigeria prepares its consolidated and separate financial statements
wg suitable accounting policies supported by reasonable and prudent judgments and estimates

tirare consistently applied ; and

()it is appropriate for the consolidated and separate financial statements to be prepared on a
ying concern basis, -

The Governor and the Depur.y Governors accept responsibility for the annual financial statements,
#ich have been prepared using appropriate accounting policies supported by reasonable and
mdent judgments and estimates in conformity with International Financial Reporting Standards
[RS) as issued by the International Accounting Standards Board (IASB).

The Directors are of the opinion that the financial statements give a true and fair view of'the
eof the financial affairs of the Central Bank of Ntoena and of its income and expenditure and
wh flows, -

The Directors further.accept responsibility for the maintenance of accounting records that may
lerelied upon in the preparation of consolidated and separate financial statements, as well as

diquate systems of internal financial control.

Nothing has come to the attention of the Dlrectors to indicate that the Central Bank of Nigeria
¥l not remain a gomg concern for at least twelve months from the date of this statement

slgned on behalf of the Board qf Directors by:

Signed

Signed
. GopwiN 1. EMEFIELE (CON) ADEBAYO ADELABU
" Director = Director

RCNumber ; FRC/201 3/lODN/00000001080 FRC Number : FRC/2012/ICAN/00000002303




CENTRAL BANK OF NIGERIA

REPORT OF THE INDEPENDENT JOINTAUDITORS TO THE
MEMBERS OF CENTRAL BANK OF NIGERIA

We have audited the accompanying consolidated and separate financial statements of Central
Bank of Nigeria (“the Bank™) and its subsidiary (together “the Group”), which comprise the statements
of financial position as at 31st December, 2014, and the income statements, statements of other
wmprehensive income, statements of changes in equity and statements of cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory notes.

DReCTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Directors are responsible for the preparation and fair presentation of these consolidated
and separate financial statements in accordance with International Financial Reporting Standards,
and the provisions of the Central Bank of Nigeria Act No. 7, 2007 and the Financial Reporting Council
of Nigeria Act No. 6, 2011, and for such internal control as the Directors determine is necessary to
enable the preparation of consolidated and separate financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITORS” RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated and separate financial
stements based on our audit. We conducted our audit in accordance with International Standards
onAuditing. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance that the consolidated and separate financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated and separate financial statements. The procedures selected depend
on the auditors’ judgment, including tive assessment of the risks of material misstatement of the
consolidated and separate financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s preparation and fair
presentation of the consolidated and separate financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by directors, as
well as evaluating the overall presentation of the consolidated and separate financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion. '




OPINION

_ In our opinion, the accompanying consolidated and separate financial statements
give a true and fair view of the financial position of the Bank and Group as at 31st
December, 2014 and of their financial performance and cash flows for the year then
ended in accordance with International Financial Reporting Standards and the
provisions of the Central Bank of Nigeria ActNo.7,2007 and the Financial Reporting

Council of Nigeria Act No.6,2011.

Signed
Parrick Oblaxwa
For: PricewaterhouseCoopers
Chartered Accountants
Lagos, Nigeria

Engagement Partner : Patrick Obianwa
FRC/2013/1CAN/00000000880
26th May, 2015

12

Signed
Davo BasatiNoe
For: Ernst & Young
Chartered Accountants
Lagos, Nigeria

Engagement Pariner : Dayo Babatunde, FCA
FRC/2013/ICAN/00000000702
26th May, 2015




CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE INCOME STATEMENTS
FOR THE YEAR ENDED 3 15T DECEMBER, 2014

Group Bank
2014 2013 2014 2013
Notes X'million  X'million  X'million X 'million

Interest and Similar Income 5 434.773  477.787 434,712  477.693
Imerest and Similar Expense 6 -(396.321) (541.134) (396.291) (541.099)
Net Interest Income/(Expense) 38,452 (63,347) 38,421  (63,406)
feesand Commission Income 7 142,674 111,435 142674  111.435
Net Trading Loss 8 (17,034) (5.727) (17.034)  (5.727)
foreign Exchange Revaluation Gains 9 261,197 17,119 261.025 17.145
Other Operating Income 10 19.573 40,768 18.679 42,046
Total Operating Income 444,862 100,248 443,765 101,493

Loan Impairment Reversal 16 24.001 142,368 24.102 141,981

[mpairment (Charge)/Reversal on Financial Investments 17 (1.830) 283,647  (1.830) 283.647

Net Operating Income 467,033 526,263 466,037 527,121

Personnel Expenses : 12 (101.406) (78.835) (96.991) (75.753)
Financial Sector Intervention Expenses - 13 (136.968) (42.774) (136.968) (42.774)
Depreciation of Property. Plant and Equipment 28 (14.427) (9.755) (11,191) (8.009)
Amortisation of Intangible Assets 27 (2.688)  (2,918)  (2.688)  (2.915)
Currency Issue Expenses 14 (5.509) (18.699) (22.791) (40.057)
Other Operating Expenses 15 (172.142) (162,973) (159.986) (147.990)
Total Operating Expenses _ (433,140) (315,954) (430,615) (317,500)
Nit Income before Share of Associates’ Profit 33,893 210,309 35422 209,621

Share of Profit of Associates™ 25 6227 3407 — —
Net income before Tax © 40,120 213,716 35422 209,621
Income Tax Expense - S 18 (6,520 (154) = -
Net Income for the year 33,600 213,562 35422 209,621
dtributable to : _ .

Equity Holder of the Bank . - 34498 213,512 35.422  209.621
Non-controlling Interests , (898) 30 — -

33,600 213,562 35422 209,621

The accompanyihg notes on pages 20 to 130 fonﬁ an integral part of these consolidated and separate
financial statements. '

13



CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3 15T DECEMBER, 2014

Nt Income for the year

(mer COMPREHENSIVE INCOME

(iher Comprehensive Income-(Loss) to be reclassified
toXet Income or Loss in subsequent periods net of Tax :
NeLoss on Available-for-Sale Finantial Assets

Sur of other Comprehensive Income/(Loss) of Associates

Nt other Comprehensive Income/(Loss) to be
relassified to Net Income or Loss in subsequent
periods

Oteer Comprehensive Income not 1o be reclassified to
NetIncome or Loss in subsequent periods net of Tax :
Re-measurement Gains on defined benefit plans

$hare of other Comprehensive Income of Associates
N other Comprehensive Income not to be reclassified
ko net income or loss in subsequent periods

Otter Comprehensive Income for the year

Tal Comprehensive Income for the year
Aibutable to :

fuity Holder of the Bank
Non-controlling Interests

Rprate financial statements.

14

11
25

32
25

Group  Bank

2014 2013 2014 2013
Notes X'million X'million X 'million X ‘million
33,600 213,562 35422 209,621
(4d) (83) (44) (83)
5904  (2.271) — —
5860  (2,356) (44) (85)
9.465 9,536 9.198 9.614
554 13 — —
10,019 9,549 9,198 9,614
15,879 7,193 9,154 9,529
49,479 220,755 44,576 219,150
50.346  220.714 44,576 219,150
(867) 4] - =
49,479 220,755 44,576 219,150

The accompanying notes on pages 20 to 130 form an integral part of these consolidated and



CENTRALBANK OF NIGERIA
CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION

Financial Assets at Fair Value through Profit or Loss 22

Imestment Securities :

Equity attributable to Equity Holders of the Bank
Non-controlling Interests

Total Equity
Total Ligbilities and Equity

AS AT 31T DECEMBER, 2014
- . :
Group Bank
2014 2013 2014 2013

15T Notes  X'million  X'million ¥'million ¥ ’million
(uhend Bank Balances ' 19 3.301 7.892 = —
txiemal Reserves 19 5,837,660 6,642,813 5,837,660 6.642.813
IMF Holdings of Special Drawing Rights 202 406.403  400.351 406,403  400.351 -
Lonsand Receivables 21 5.005.685 4.392.773 5,002,834 4.392.324

2,404 - 2404 —_

4.630 4540 4.630 4,540
177.642  169.394  177.642 169,394
= — 25588 23.575
125,570 112,698 91,966 91.866
421,713 412015 421.713 412,015
28.751 7622 28.665 1,622
1,290,908 1424971 1273.474 1,404,237
5,041 7412 5.041 1412
431,993 373230 374448 337355

13,741,701 13,955,711 13,652,468 13,893,504

6.779.515 6128.809 6.779.515 6,128.809
2,755,611 3,739.093 2755611 3,739.093
1.797.832 1.776.302 1,797.842 1.776.305
406.458 400,402 406,458  400.402
421,27 412,028 421,727 412,028

24,704 — 24,704 —
81.891 66715  81.832 66.492
672 475 - =
6.586 .2.834 - —

917.036  928.863 887.828  918.000

13,192,032 13,455,521 13,155,517 13,441,129

Avilable-for-Sale 23
Held to Maturity 23
Investment in Subsidiary 24
Ivestments in Associates 25
Quota in International Monetary' Fund (IMF) 20b
Employee Defined Benefit Assets 32
Other Assets 26
Imangible Assets 27
Property. Plant and Equipment 28
Total Assets '
Lugnmes ;
Deposits 29
Central Bank of Nigeria Instruments 30
Bank, Notes and Coins in Circulation 3l
IMF Allocation of Special Drawing Rights 20d
IMF Related Liabilities 20c
Financial Liabilities at fair value through profitorloss 22
Emplovee Benefit Liabilities - 32
Curent Income Tax Payable 18
Deferred Tax Liabilities 18
Other Liabilities 33
Total Liabilities i
Share Capital 5 g A
Relsined Eamings ' M
Aviilable-for-Sale Reserve . L
Forcign Currency Translation Reserve B

5000 5000 5000  5.000
535,545 491,058 492053 447.433
1,727 951 (102) (38)
907  (4.177) —_ —

- 543,179 492832 496,951 452,375

6490 . 1358 - -
549,669 500,190 496951 452375

13,741,701 13,955,711 13,652,468 13,893,504




The accompanying notes on pages 20 to 130 form an integral part of these consolidated and
e financial statements.

Theconsolidated and separate financial statements on page 13 to 130 were approved and authoriscd for
s¢hy the Board of Directors on 2Ist May. 2015 and were signed on its behalf by :

Signed Signed

GoowiN 1. EMEFIELE (CON) ADEBAYO ADELABU
Governor - : Director
+xCNumbcr :FRC/2013/10DN/00000001080 FRC Number : FRC/2012/ICAN/00000002303
JoNaH O. OTUNIA ANASTASIA M. DANIEL-NwAOBIA
Director Director




CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQuITY

FOR THE YEAR ENDED 3157 DECEMBER, 201

4

5’;{.).1];- Attributable to the Equiny: holders of the Bank
Share  Rerained Available  Foreign Non- Total
Capital ~ Earning  for-Sale Currency  Total ~ Control-  Equity
reserve  (ransla- ling
tion Interests
. Reserve
X'million ¥ 'million X 'million X 'million X'million X 'million ¥ 'million
Asat Ist January, 2014 5,000 491,058 951 (4,177) 492,832 7,358
Net Income for the vear — 34,498 - — 34498 (898)  33.600
Oher Comprehensive Income :
Change in fair value of Available-
for-Sale Financial Assets — — (44) - (44) — (44)
Re-measurement Gains on ;
defined benefitplans (Note 33) — 9.435 — - 9.435 30 9.465
Share of other Comprehensive
Income of Associates — 554 820 5.084 6,458 — 6.458
Tonl Comprehensive Income/(Loss) — 44,487 776 . 5084 50347 (868) 49,479
Transfer to Federal Government v - _ '
of Nigeria (Note 34a) - — — - C— - —_ .
At 315t December, 2014 5000 538545 L7127 907 543,079 6490 49479
For the year ended 31st December, 2013
Auntributable to the Equity holders of the Bank
Share  Retained Available Foreign Non- Total
Capital  Earnings for-Sale Currency- Total  Control-  Equity
reserve  (ransla- ling
: tion Interests
Reserve
X'million ¥ 'million X 'million X 'million ¥'million ¥'million X ‘million
As at Ist January, 2013 5000 420,342 571 (1,441) 424,472 7317 431,789
Net (Loss)/ Income for the year ~ — 213,512 - — 2133012 50 213,562
Other Comprehensive Income :
Change in fair value of Available-
for-Sale financial Assets = = (85) - (85) - (&)
Re-measurement gains on
defined benefit plans (Note 33) — 9,545 — — 9.543 9 9.536
Share of other Comprehensive :
income/ (loss) of Associates — 13 465 (2.736)  (2.238; —  (2258)
Total Comprehensive Income/(Loss) — 223,070 380  (2,736) 220,714 41 220,755
Transfer to Federal Government - '
of Nigeria (Note 34a) — (152,354 = — (152.354) — (152.354)
At 31st December, 2013 5000 491,058 951  (4,177) 492,832 7358 500,190

financial statements. i7

The accompanying notes on pages 20 to 130 form an integral part of these consolidated and separate
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CONSOLIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQuITY
FOR THE YEAR ENDED 3 IsT DECEMBER, 2014—contimied

<anial statements.

18

—
ok Share Retained  Avail- Total
Capital  Earnings  able-for-  Equity
Sale
Reserve
X'million  X'million X 'million X ‘million
it 15t January, 2014 5,000 447,433 (58) 452,375
wircome for the year - 35.422 — 35.422
M comprehensive income :
(wet in fair value of available-for-sale Financial Assets - = (44) (44)
iacasurement gains on defined benefit plans (Note 33) - 9.198 — 9.198
Il Comprehensive Income/(Loss) — 44,620 (44) 44,576
lusfer to Federal Government of Nigeria (Note 33a) — = = =
3lst December, 2014 5000 492,053 (102) 496,951
ivibe year ended 3tst December. 2013 Share Retained  dvail- }ota/
' Capital  Earnings able-for-  Equity
: Sale
Reserve
X'million  X'million ¥ 'million X 'million
Uit Ist January, 2013 ' : 5,000 380,552 27 385579
Xthcome for the vear —  209.621 —  209.621
YerComprehensive Income :
Cuge in fair value of Avaitable-for-Sale Financial Assets - —_ (85) (83)
bmeasurement Gainson defined benefit plans (Note 33) - 9.614 — 9.614
.f“ll Comprehensive Income (Loss) — 219,235 (85) 219,150
lesfer 1o Federal Government of Nigeria (Note 34a) —  (152.354) — (152.354)
13tst December, 2012 5000 447,433 (58) 452,375

Tie accompanying notes on pages 20 to 130 form an integral part of these consolidated and separate



CENTRAL BANK OF NIGERIA

CoNSOLIDATED AND SEPARATE STATEMENTS OF CasH FLows
FOR THE YEAR ExDED 3!sT Decemser. 2014

Cish flows from Operating Activities 35
[ncome Tax Paid

Employee defined benefit paid

Net Cash Flows used in Operating Activities

(1sh flows from investing activities

Proceeds from redemption of Investment Securities
Addition to Equity Interest in Associated Entities

Addition to Equity Interest in Subsidiary

Purchase of Property. Plant and Equipment 28
Proceeds from Sale of Property, Plant and Equipment 28
Purchase of Intangible Assets 27

Net Cash Flows (used in)/from investing Activities

Cish Flows from Financing Activities
Suplus paid to the Federal Government of Nigeria ~ 33a

Net Cash flows used in Financing Activities
Net Change in Cash and Cash Equivalents

NetForeign Exchange difference 9
Cash and Cash Equivalents at st January 19¢
Cash and Cash Equivalents at 31st December 19¢

Operational Cashflows from Interest and Dividends

Interest Paid
Interest Received
Dividend Received

financial statements.
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Group Bank

2014

Notes ¥ 'million

2013 2014 2013
>'million  ¥'million ¥ 'million

(961,592)  (459,037) (980,027) (460,753)
(100) (473) = —
(10.074)  (8,162) (10.068)  (8.149)
(971,766) (467,672) (990,095) (468,902)
(8.248)  244.582  (8.248) 244,582
—  (4947)  (100)  (4.947)

— - (2013) =
(74.649)  (55.831) (49,732) . (52.877)
2522 18 . 2810 3
(B17) (3489  (317)  (3.489)
(80,692) 180,333  (57.600) 183,272
— (30195 —  (30,195)

—  (30,195) —  (30,195)

(1,052,458)
182,482
5.456,309

(317,534) (1.047.695) (315.825)
17019 182310 17,145
5,756,724 5448417 5,747,097

4,586,333

5,456,309 4,583,032 5,448,417

223.675
423,755
3.006

539.723 201,518  539.688
450,606 263437 450,512
2,761 3,006 276

The accompanying notes on pages 20 to 130 form an integral part of these consolidated and separate



CENTRAL BANK OF NIGERIA

Notes T0THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ExDED 3 15T DECEMBER, 2014
" (ANl Amounis are in millions of Naira. unless othervise stared)

—
| GeNERAL INFORMATION

The Central Bank of Nigeria (“CBN™ or “the Bank™) is the apex regulatory authority of the banking
geenin Nigeria, It was established by the Central Bank of Nigeria Act of 1938. a$ repealed by the Centrel
uakof Nigeria Act No. 7 of 2007. It commenced operation on 1 July 1959.

The consolidated and separate financial statements of the Graup for the vear ended 3 st December. 2014
aprises the Bank. its subsidiary and associates (together referred to as the “Group™).

The Benk is wholly: owned by the Federal Government of Nigeria. The Group is a Government Business

mily (GBE). The principal objectives of the Group are to ;

—Issue legal tender currency in Nigeria ;

—Maintain external reserves to safeguard the international value of the legal tender currency';

—Promote monetary and price stability and a sound financial system in Nigeria ; and

—Act as banker and provide economic and financial advice to the Federal Government of Nigerie.

—Production of Nigerian bank notes and coins together with security documents and products for other
business . ’

—Manufacture and importation of printing ink and the provision of technical services.

The Bank is incorporated and domiciled in Nigeria. Its head office is at Plot 33, Abubakar Tafawa Balewa

b, Central Business District, Abuja.

The Bank holds 88.73% of the share capital of Nigerian Security Prmnng and Minting Plc. The subsidiary
siwolved in the production of Nigerian bank notes and coins together with security documents and products
iather businesses.

The consolidated and separate financial statements of Central Bank of Nigeria and its subsidiary
inllectively, the Group) for the year ended 31 December 2014 were authorised for issue in accordance with a
Xlution of the Board of Directors on 21 May. 2015.

L SixAcaxT AccouxTing Povicies -

The principal accounting policies applied in the preparation of these consolidated separate financial
UWements are set out below. These policies have been consistently applied to all the vears presented, unless
therwise stated.

U, Basis o PRreparaTION

Statement of Compliance

The consolidated separate financial statements of the Group have been prepared in accordancc with
’;Icmatlonal Financial Reporting Standards (IFRS) as issued by the International Accounting Standards
rd (IASB).

The consolidated and separate financial statements have been prepared on a historical cost basis, except
bravailable-for— sale (AFS) financial assets. held for trading financial assets and derivative financial instruments
tlhave been measured at fair value. The consolidated financial statements are presented in naira and all values
®rounded to the nearest million (N’m), except swhen otherwise indicated.

The preparation of the consolidated and separate financial statements’in conformity with IFRS requires
tuse of certain critical accounting estimates and judgements. It also requires management to exercise its
Maement in the processof applying IFRS accounting policies. The areas involving a higher degree of judgement
n’°°mple>‘|t\' or areas where assumptions and estimates are significant to the consolidated financial statements

dnscloscd in note 2.26.
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NoTes 10 THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ExDED 31sT Decenber, 2014
(Al Amounts are in millions of Naira. unless othenvise stated)

12. Basts oF CONSOLIDATION

The consolidated and separate financial statements comprise the financial statements of the Bank and its
wbsidiary as at 3 1st December. 2014. Control is achieved when the Group is exposed. or has rights, to variable
wturns from its involvement with the investee and has the ability to affect those returns through its power over

(he investee.

Specifically, the Group controls an investee if and only if the Group has
—Power over the investee (i.c. existing rights that give it the current ability to direct the relevant activities
of the investee) ; )
—Exposure, or rights, to variable returns from its involvement with the investee : and
~The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers
tll relevant facts and circumstances in assessing whether it has power over an investee, including :

—The contractual arrangement with the other vote holders of the investee ;
—Rights arising from other contractual arrangements ; and
—The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the
Group obtains contro! over the subsidiary and ceases when the Group loses control of the subsidiary. Assets.
liabilities. income and expenses of a subsidiary acquired or disposed of during the year are included in the
siatement of comprehensive income from the date the Group gains control until the date the Group ceases to
control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are artributed to the equity
holders of the parent of the Group and to the non-controlling interests.-even if this results in the non-
controlling interests having a deficit balance. When necessary. adjustments are made to the financial statements
of subsidiary to bring it’s accounting policies into line with the Group’s accounting policies. All intra-group -
wssets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.

Achange in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
tansaction. If the Group loses control over a subsidian. it :

—Derecognises the assets (including goodwill) and liabilities of the subsidiary ;

~Derecognises the carrying amount of any non-controlling interests ;

~Derecognises the cumulative translation differences recorded in equity ;

—Recognises the fair value of the consideration received ;

—Recognises the fair value of any investment retained :

~—Recognises any surplus or deficit in profit or loss ; and

—Reclassifies the parent’s share of components prewousl\' recognised in OCI to income statement or
* retained earnings. as appropriate, as would be required if the Group had directly disposed of the rclatcd

assets or liabilities.

-

Presentation of financial statements

The Group presents its statement-of financial position broadly in order of liquidity. An analysis regarding
Reovery or settlement within 12 months after the statement of financial position date (current) and more than
12months after the statement of financial position date (non—current) are presented in the respective notes for

assets and liabilities.
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rinancial assets and financial liabilities are offset and the net amount reported in the statement of financial
ginonly when there is a legally enforceable right to offset the recognised amounts and there is an intention
qetieona net basis. or to realise the assets and settle the liability simultaneously. Income and expenses are
offiet in the income statement unless required or permitted by any accounting standard or interpretation.
gusspecifically disclosed in the accounting policies of the Group.

), IWESTMENT IN ASSOCIATES
Anassociate is an entity over which the Group has significant influence. Significant influence is the power
yticipate in the financial and operating policy decisions of the investee, but is not in control or joint control
mrthose policies.

The considerations made in determining significant influence or joint control are similar to those necessary
pkiermine control over subsidiaries.

N

The Group’s investments in its associates are accounted for using the equity method.

Under the equity method. the investment in an associate is initially recognised at cost. The carrving
mount of the investment is adjusted to recognise changes in the Group®s share of net assets of the associate
axethe acquisition date. Goodwill relating to the associate is included in the carrving amount of the investment
wfisneither amortised nor individually tested for impairment.

The income statement reflects the Group®s share of the results of operations of the associate . Any change
#0Cl of those investees is presented as part of the Group’s OCI. In addition, when there has been a change
mumised directly in the equity of the associate, the Group recognises its share of any changes, when
wiicable, in the statement of changes in equity. Unrealised gains and losses resulting from transactions
imeen the Group and the associate are eliminated 1o the extent of the interest in the associate.

The aggregate of the Group®s share of profit or loss of an associate is shown on the face of the income
wment outside operating profit and represents profit or loss after tax and non-controlling interests in the

wxidiaries of the associate.

The financial statements of the associate are prepared for the same reporting period as the Group. When
xessary, adjustments are made to bring the accounting policies in line with those of the Group.

After application of the equity' method. the Group determines whether it is necessary to recognise an
peirment loss on its investment in its associate. At each reporting date. the Group determines whether there
Sobjective evidence that the investment in the associate is impaired. If there is such evidence, the Group
Weulates the amount of impairment as the difference between the recoverable amount of the associate and its
rying value, then recognises the loss as ‘Share of profit of an associate and a joint venture' in the income

Wement.
Upon loss of significant influence over the associate. the Group measures and recognises any retained

Ivestment at its fair value. Any difference between the carrving amount of the associate upon loss of
“mificant influence and the fair value of the retained investment and proceeds from disposal is recognised in

‘| tome statement.
U Recogxtmiox oF INCOME AND EXPENSES
Revenue is recognised to the extent that it is probable that the econothic benefits will flow to the Group

W he revenue can be reliably measured. regardless of when the payment is being made. Revenue is measured
tihe fair value of the consideration received or receivable, taking into account contractually defined terms of

Riment and excluding taxes or duty.

22




CENTRAL BANK OF NIGERIA

NoTES 10 THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 3 [T DecEvBER, 2014
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(0) Interest and Similar Income and Expense

Forall financial instruments measured at amortised cost and interest bearing financial-assets classified as
available-for-sale interest income or expense is recorded using the Effective Interest rate (EIR), which is the
rate that exactly discounts estimated future cash pavments or receipts through the expected life of the financial
instrument or a shorter period. where appropriate. to the net carrying amount of the financial asset or financial
liability. The calculation takes into account all contractual terms of the financial instrument (for example.
prepavment options) and includes any fees or incremental costs that are directly attributable to the instrument
and are an integral part of the Effective Interest Rate (EIR), but not future credit losses.

The carrving amount of the financial asset or financial liability is adjusted if the Group revises its
estimates of payments or receipts. The adjusted carrving amount is calculated based on the original EIR and the
change in carrving amount is recorded as ‘Interest and similar income’ for financial assets and ‘Interest and
similar expenses” for financial liabilities. N

Once the recorded value of a financial asset or a group of similar financial assets has been reduced due to
an impairment loss, interest income continues to be recognised using the rate of interest used to discount the
future cash flows for the purpose of measuring the impairment loss.

(b) Fees and Commission Income

Fees and commissions represent income from processing currency. Bureau de change application and
registration, commission on fund transfers and other banks and financial institutions application and licensing
fees. Italso includes income from buving and selling foreign currency and other related transactions.

(¢) Dividend Income
This is recognised \when the Group®s right to receive the pavment is established. which is generally- when
the shareholders approve the dividend.

(d) Net Trading Income
This comprises of gains and losses related to trading financial assets and includes all realised and unrealised
fair value changes and foreign exchange differences.

(e) dgency [ncome
Agency commission is recognised when such income is earned by the Group. Agency income is recognised
within ‘other operating income’ in the income statement.

\f) Intervention Activities
Intervention activities are those carried out by the Group in the construction of infrastructure in various
tertiary and secondary schools around the country.

The Group also carries out intervention activities by providing below market interest rate loans to
financial institutions in pursuit of its objective of ensuring financial system stability. These below market
interest rate loans are fair valued at inception, using the prevailing market interest rate and the fair value
adjustments are recognised as prepaid intervention expenses which are amortised over the tenor of the below
market interest rate loans. All expenses related to intervention activities-are recognised in the income statement
inthe period it is incurred. :
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15.TAXES

Current Income Tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be
qovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
#ost that are enacted or substantively enacted. at the reporting date in the countries where the Group operates
pdgencrates taxable income.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the
iome statement. Management periodically evaluates positions taken in the tax returns with respect to
suations in which applicable tax regulations are subject to interpretation and establishes provisions where

ypropriate.

Deferred Tax
Deferred tax is provided using the liability method on temporary differences between-the tax bases of
ssets and liabilities and their carryving amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except : i

! When the deferred 1ax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
sccounting profit nor taxable profit or loss. '

' In respect of taxable temporary differences associated with investments in subsidiary and essociates
when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future ; :

Deferred tax assets are recognised for all deductible temporary differences. the carn forward of unused
Wcredits and any' unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
wable profit will be available against which the deductible temporary differences, and the carry forward of
Wused tex credits and unused tax losses can be utilised, except :

' When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
ofan asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss ;

' Inrespect of deductible témporary differences associated with investments in subsidiary and associates,
deferred tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary differences
can be utilised.

. The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
1isno longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset

Dbeutilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
Otent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
ferred tax items are recognised in correlation to the underlving transaction either in OCI or directly in equity.
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Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current income tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Deferred tax assets and deferred tax liabilities are derived from the Group's subsidiary (Nigerian Securities,
Printing and Minting Company’).

Talue Added Tax .

Expenses and assets are recognised net of the amount of value added tax. except :

' When the value added tax incurred on a purchase of assets or services is not recoverable from the taxation
authority. in which case. the value added tax is recognised as part of the cost of acquisition of the asset or

as part of the expense item. as applicable.
*  When receivables and payvables are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is included as
part of receivables or payables in the statement of financial position,

2.6. ForeigN CURRENCY TRANSLATION
(a) Functional and presentation Currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the Group operates (“the functional currency™). The financial statements of the Group

are presented in Nigerian naira, which is the functional currency of the Group.

(b) Transactions and Balances
Transactions in foreign currencies are initially recorded at the functional currency spot rates at the date
the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rate of exchange at the reporting date. Differences arising on settlement or translation of monetary items
are recognized in the income statement.

Non-monetary items that are measured in‘terms of historical cost in a foreign currency are translated using

the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a

foreign currency are translated using the exchange rates at the date when the fair value was determined. The gain

orloss arising on translation of non-monetary items measured at fair value is treated in line with the recognition
of gain or loss on change in fair value of the item (i.e., translation differences on items whose fair value gain or
lossis recognized in other comprehensive income or income statement are also recognized in other comprehensive
income or income statement, respectively),

L1, FixaxclaL INSTRUMENTS—INITIAL RECOGNITION AND SUBSEQUENT MEASUREMENT
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.
- (@) Financial Assets
Initial Recognition and Measurement -

Financial Assets are classified at initial recognition, as financial assets at fair value through profit or loss
(including those designated as at fair value through profit or loss and those held for trading), loans and
receivables, held-to-maturity investments, available-for-sale financial assets. All financial assets are recognized
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e

ially at fair value plus. in the case of financial assets not recorded at fair value through profit or loss,
qsiction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
weisthat require delivery of assets within a time frame established by regulation or convention-in the market
jee (regular way trades) are recognised on the trade date. i.e.. the date that the Group commits to purchase

orsell the asset.

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified into four categories :

financial assets at fair value through profit or loss.
«Loans and receivables.

+Held-to-maturity investments.

‘hailable-for-sale financial investments.

{i) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading. Financial assets
wclassified as held for trading if they are acquired for the purpose of selling or repurchasing in the near term.
Dervatives, including separated embedded derivatives are also classified as held for trading unless they are
fisinated as effective hedging instruments as defined by IAS 39. Financial assets held for trading are recorded
inihe statement of financial position at fair value. Changes in fair value are recognised in Net trading income.

.,

Included in this classification are debt securities that have been acquired principally for the purpose of
sling or repurchasing in the near term. The externally managed investment falls within this category as it has
ken classified as held for trading. However, this is presented as part of external reserves in the statement of

fnancial position.

(if) Loans and Receivables
Loans and receivables are non-derivative financial assets with fixed or determinable pavments that are not

Quoled in an active market. After initial measurement, such financial assets are subsequently measured at
wortised cost using the effective interest rate (EIR) method, less impairment. Amortised cost is calculated by
iding into account any discount or premium on acquisition and fees or costs that are an integral part of the
IR The EIR amortisation is included in interest and similar income in income statement. The losses arising
lom impairment are recognised in income statement in loan impairment charge.

The Group's loans and receivables comprise overdraft balances and short term advances. staff loans, loans
o Deposit Money Banks on Commercial Agricultural Credit Scheme, advances to Federal Mortgage Bank of
Nigeria, long term loans, Bank of Industry Debenture and 6% Perpetual Debentures in Nigerian Export Import
Bunk, Asset Management Corporation of Nigeria (AMCON) Note and bonds. Nigerian treasury bonds, trade

dother receivable and cash and cash equivalents.

(ii) Held-to-Maturity Investments
Non-derivative financial assets with fixed or determinable pavments and fixed maturities are classified as

bld to maturity when the Group has the positive intention and ability to hold them to maturity. After initial
Measurement, held to maturity investments are measured at amortised cost using the EIR. less impairment,
Amontised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
_’ atare an integral part of the EIR. The EIR amortisation is included as interest and similar income in the
I'tome statement. The losses arising from impairment are recognised in income statement as loan impairment
tpense. The held-to-maturity investments of the Group include the Nigerian treasury bills, FGN bonds and

te internally managed investments within the external reserves.
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{fthe Group were to sell or reclassify more than an insignificant amount of held-to-maturity investments
pefore maturity (other than in certain specific circumstances). the entire category would be tainted and would
tave to be reclassified as available-for-sale. Furthermore. the Group would be prohibited from classifving any

financial asset as held to maturity during the following two vears.

{i¥) Available-for-sale (AFS) Financial Investments

AFS investments include equity and debt securities. Equity investments classified as AFS are those which
are neither classified as held—for—trading nor designated at fair value through profit or loss. Debt securities in
this category” are those which are intended to be held for an indefinite period of time and which may be sold in
response to needs for liquidity or in response to changes in the market conditions.

The Group has not designated any loans or receivables as AFS. Available-for-sale financial investments of
the Group include investments in equity (unquoted). investments in treasury bills and investment in debt

securities (bonds) issued locally and foreign.
-~

After initial measurement, AFS financial investments are subsequently measured at fair value with unrealized
gains or losses recognised in Other Comprehensive Income (OCI) and credited in the AFS reserve until the
investment is derecognised. at which time the cumulative gain or loss is recognised in other operating income,
orthe investment is determined to be impaired, when the cumulative loss is reclassified from the AFS reserve
toincome statement in impairment loss on financial investment. Interest earned whilst holding AFS financial
investments is reported as interest and similar income using the EIR method. Unquoted equity securities
whose fair value cannot be reliably measured are carried at cost. All other available-for-sale investments are
carried at fair value,

The Group evaluates whether the ability and intention to sell its AFS financial assets in the near term is
still appropriate. When, in rare circumstances, the Group is unable to trade these financial assets due to
inactive markets, the Group may- elect to reclassify thess financial assets if the management has the ability and
intention to hold the assets for foreseeable future or until maturity.

For a financial asset reclassified from the AFS category; the fair value carrving amount at the date of
reclassification becomes its new amortised cost and any' previous gain or loss on the asset that has been
recognised in equity is amortised to profit or loss over the remaining life of the investment using the EIR. Any
difference between the new amortised cost and the maturity amount is also amortised over the remaining life of
the asset using the EIR. If the asset is subsequently determined to be impaired, then the amount recorded in
equity is reclassified to profit or loss. Refer to the information below under reclassification.

“Day 1% Profit or Loss

When the transaction price differs from the fair value of other observable current market transactions in
the same instrument or based on a valuation technique whose variables include only data from observable
markets, the Group immediately' recognises the difference between the transaction price and fair value (a ‘Day
I" profit or loss) in ‘Net trading income’. In cases where fair value is determined using data which is not
observable, the difference between the transaction price and mode! value is only recognised in the profit or loss

when the inputs become observable, or when the instrument is derecognised.

Reclassification of Financial Assets
Reclassification is at the election of management, and is determined on an instrument by instrument basis.
The Group does not reclassify any financial instrument into the fair value through profit or loss category after

initial recognition.
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Forafinancial asset reclassified out of the 'Available—for—sale’ category, any previous gain or loss on that
i thet has been recognised in equity is amortised to income statement over the remaining life of the
presiment using the EIR. Any difference between the new amortised cost and the expected cash flows is also
wotised over the remaining life of the asset using the EIR. If the asset is subsequently determined to be
inpeired then the amount recorded in equity is reclassified to income statement.

The Group may' reclassify a non—derivative trading asset out of the ‘held-for-trading’ category and into
e loans and receivables’ category if it meets the definition of loans and receivables and the Group has the
pention and ability to hold the financial asset for the foreseeable future or until maturity. If a financial asset
srclssified. and if the Group subsequently increases its estimates of future cash receipts as a result of
iereased recoverability of those cash receipts, the effect of that increase is recognised as an adjustment to the
tR from the date of the change in estimate.

Derecognition of Financial 4ssets

A financial asset (or. where applicable a part of a financial asset or part of a group of similar financial
usets) is primarily derecognised (i.e. removed from the Group’s statement of financial position) when :

(i) the rights to receive cash flows from the asset have expired ; or .

(ii) the Group has transferred its rights to receive cash flows from the asset or has assumed an obligation
io pay the received cash flows in full without material delay to a third party under a pass—lhrouzh
tmngement ; and either :

() the Group has transferred substanuall) all the risks and rc\\ards of the asset, or

(b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-
rough arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
¥hen it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
tnsferred control of the asset. the Group continues to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group also recognises an associated liability. The transferred
st and the associated liability are measured on a besis that reflects the rights and obligations that the Group

lsretained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
ver of the original carrying amount of the asset and the maximum amount of consideration that the Group

wld be required to repay.

Impairment of Financial Assets

The Group assesses at each reporting date, whether there is any objective evidence that a financial asset
%agroup of financial assets is impaired. An impairment exists if one or more events that has occurred since the
Dilig} recognition of the asset (an incurred ‘loss event’), has an impact on the estimated future cash flows of the
ﬁﬂancml asset or the group of financial assets that can be reliably estimated. Evidence of impairment may
ielude indications that the borrower or a group of borrowers is experiencing significant financial difficulty, the
Mobability that they will enter bankruptcy or other financial reorganisation, default or delinquency in interest
"principal payments and where observable data indicates that there is measurable decrease in the estimated
fitve cash flowss, such as changes in arrears or economic conditions that correlate with defaults.
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In the case of debt instruments classified as AFS, the Group assesses individually whether there is

djective evidence of impairment based on the same criteria as financial assets carried at amortised cost.
jonever. the amount recorded for impairment is the cumulative loss measured as the difference between the
yortised cost and the current fair value. less any impairment loss on that investment previously recognised in

iome Statement.
Forunquoted equity instrument measures at cost, the Group-assesses individually whether and objective
sidence of impairment loss has been incurred on such an asset. The amount of the impairment loss is measured
sthe difference between the carrying amount of the financial asset and the present value of estimated future
whflows, discounted at the current market rate of return for a similar financial asset.

Future interest income continues to be accrued based on the reduced carrying amount of the asset, using
berate of interest used to discount the future cash flows for the purpose of measuring the impairment loss.
Theinterest income is recorded as part of “Interest and similar income’. If. in a subsequent period, the fair value
dadebt instrument increases and the increase can be objectively related 1o a credit event occurring after the
inpairment loss was recognised in income statement. the impairment loss is reversed through the income

sialement.

Renegotiated Loans

Where possible. the Group seeks to restructure loans rather than to take possession of collateral. This
nay involve extending the payment arrangements and the agreement of new loan conditions. Ohce the terms
lave been renegotiated any' impairment is measured using the original EIR as calculated before the modification
oiterms and the loan is no longer considered past due. Management continually reviews renegotiated loans to
asure that all criteria are met and that future payments are likely to occur. The loans continue to be subject to
windividual or collective impairment assessment, calculated using the loan’s original EIR.

Collateral 1 aluation

The Group seeks to use collateral, where possible, to mitigate its risks on financial assets. The collateral
wmes in various forms such as cash, securities and credit enhancements such as netting agreements. The fair
lue of collateral is generally assessed, at a minimum, at inception and based on the Group quarterly reporting
shedule, however, some collateral, for example, cash or securities relating to margining requirements. is valued
aily.

To the extent possible, the Group uses active market data for valuing financial assets. held as collateral.
Other financial assets which do not have a readily determinable market value are valued using models. The
wllateral that is required by the Group is treasury bills, FGN Bonds and AMCON Bonds and othcr financial

tsets (See Note 3.2.2 for further analysis of collateral).

(ollateral Repossessed

The Group’s policy is to determine whether a repossessed asset is best used for its internal operations or
should be sold. Assets determined to be useful for the internal operations are transferred to their relevant asset
ategory at the lower of their repossessed value or the carryving value of the original secured asset. Assets that
e determined better to be sold are immediately transferred to assets held for sale at their fair value at the

Rrpossession date in line with the Group’s policy.
(b) Financial Liabilities

Initial Recognition and Measurement
Financial liabilities are classified at initial recognition, as financial liabilities at fair value through profit or

lossand other financial liabilities.
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All financial liabilities are recognised initially at fair value and, in the case of other financial liabilities, net .
of directly attributable transaction costs.

The Group’s financial liabilities include deposit accounts, Central Bank of Nigeria instruments, IMF
rlated liabilities. financial guarantee contracts, derivative financial instruments, borrowings and trade and
ather payables.

Subsequent Measurement

The measurement of financial liabilities depends on their classification. as described below :

() Financial Liabilities at Fair value through Profit or Loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in
the near term. This category' also includes derivative financial instruments entered imo\by the Group that are
not designated as hedging instruments in hedge relationships as defined by IAS 39. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in income statement.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at

the nitial date of recognition, and only if the criteria in IAS 39 are satisfied. The Group has not designated any
financial liability as at fair value through profit or loss.

(ii) Financial Liabilities at Amortised Cost

Financial instruments issued by the Group, that are not designated at fair value through profit or loss but
are classified as financial liabilities at amortised cost. where the substance of the contractual arrangement
results in the Group having an obligation either to deliver cash or another financial asset to the holder, or to
satisfy the obligation other than by the exchange of'a fixed amount of cash or another financial asset for a fixed

number of own equity' shares.

After initial measurement, financial liabilities at amortised cost are subsequently measured at amortised
cost using the EIR. Amortised cost is calculated by taking into account any discount or premium on the issue

and costs that are an integral part of the EIR.
(i) Deposits
The Group’s deposits are categorized into Government deposits and Financial institution deposits.

Government Deposits
These are current accounts maintained by Government parastatal and ministries. They are measured at

amortised cost (amount placed) and are interest free.
Finnacial Institution Deposits are classifiedinto

Current Account Deposits )
These are deposits held by the Group on behalf of Deposit Money Banks. They are measured at

amortised cost and are interest free. -

Reserve Account Deposits
These are statutory deposits made by Deposit Money Banks to the Group. They are measured at

amortised cost and are interest free.
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g Deposit Facility
Thest are short term placements made by Deposit Money Banks. They are measured at amortised cost

ininterest accruing on an effective interest rate basis.

(i¥) Financial Guarantee Contracts

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made
peimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
rodance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a
il at fair value, adjusted for transaction costs that are directly artributable to the issuance of the guaraniee.
wsequently. the liability is measured at the higher of the best estimate of the expenditure required to settle the
nent obligation at the reporting date and the amount recognised less cumulative amortisation.

(¥) Derecognition

Afinancial liability is derecognised when the obligation under the liability is discharged or cancelled. or
mirs. When an existing financial liability is replaced by another from the same lender on substantially
iferent terms, or the terms of an existing liability are substantially modified. such an exchange or modification
srested as the derecognition of the original liability and the recognition of a new liability. The difference in the
wpective carrving amounts is recognised in income statement.

1) Derivative Financial [nstruments-

Initial Recognition and Subsequent Measurement

The Group holds financial instruments, such as futures and forward currency contracts and interest rate
mps. Such derivative financial instruments are initially recognised at fair value on the date on which a
krivative contract is entered into and are subsequently re-measured at fair value, Derivatives are carried as
buncial assets when the fair value is positive and as financial liabilities when the fair value is negative.

The purchase contracts that meet the definition of a derivative under IAS 39 are recognised in the income
Zement as Net trading income. Any gains or losses arising from changes in the fair value of derivatives are
%en directly to income statement. The derivative financial instruments of the Group include the currency
fvard swap and the future and forward contracts within the externally managed investment. The derivatives
tihinthe externally managed investment are presented as part of external reserves while the currency forward

Yap contract is presented as financial assets at fair value through profit or loss.

18 IvexToReEs !
Inventories are stated at the lower of cost and net realisable value. Cost includes all the expenses that were
Messarily incurred, based on the normal level of activity, to bring the items to their present location and condition.

Net realisable value is defined as the proceeds less any costs and taxes directly incurred in the disposal of

Beitem,
Raw material costs are recognised on a first in first out basis. Finished goods and work in progress costs
% computed using the average cost of materials and labour plus an appropriate proportion of overheads,

on normal levels of activity.
¥b
18, Cash axD CasH EQUINALENTS - o)
Cish and cash equivalents as referred to in the statement of cash flows comprise, deposit held at call with
biﬂks, other short term highly liquid investment, bank overdraft, cash portion of investments in foreign
*urities, bank balances with foreign banks, sundry currencies balances and time deposits which are readily

vertible into cash with a maturity of three months or less.
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210, PropeRTY, PLANT AxD EQUIPMENT

Property. plant and equipment is stated at cost, net of accumulated depreciation.and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the property. plant and equipment
ifthe recognition criteria are met. When significant parts of property. plant and equipment are required to be
iplaced at intervals. the Group recognises such parts as individual assets with specific useful lives and
depreciates them accordingly. All other repair and maintenance costs are recognised in income statement as

incurred,
Depreciation is calculated on straight-line base on the following depreciation rate :

Subsequent costs are included in the asset’s carrving amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the group and the
wst of the item can be measured reliably. The carrving amount of the replaced part is derecognised.

%,

dsset Categorv Depreciation rate (%)
Land and Buildings :
- Central Air Conditioners 4
- Lifts 4
-Buildings -2
Motor 1ehicles -
- Buses 12%
- Cars 16.7-20
- Lorries 10

Plant and Equipmen :

- Air Conditioners, Generators and Water Pumps 15

- Currency Processing Machines 10
Plant and Machinery- 3
Furnitures and Fittings 10-20
Computer Equipment 33%4
Laboratory Equipment 5

The Group commences depreciation when the asset is available for use. Land is not depreciated.

Capital work-in-progress is not depreciated as these assets are not yet available for use.

An item of property; plant and equipment and any significant part initially recognized is derecognized
tpondisposal or when no future economic benefits are expected from its use disposal. Any gain or loss arising
onderecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in income statement when the asset is derecognised.

The residual values. useful lives and methods of depreciation of property, plant and equipment are
Rviewed at each financial vear end and adjusted prospectively. if appropriate.

211, INTaNGIBLE ASSETS .

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
inangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses, if
. Internally generated intangibles. excluding capitalised development costs. are not capitalised and the
felated expenditure is reflected in income statement in the period in which the expenditure is incurred.
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The useful lives of intangible assets are assessed as finite.

Jntangible assets with finite lives are amortised over the useful economic life and assessed for impairment
shenever there is an indication that the intangible asset may be impaired. The amortisation period and the
wortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
wporting period. Changes in the expected useful life or the expected pariern of consumption of future economic
xefitsembodied in the asset are considered to modifi the amortisation period or method. as appropriate. and
wireated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives
istecognised in income statement in amortisation of intangible assets.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between
benet disposal proceeds and the carrving amount of the asset and are recognised in income statement when the

wetisderecognised.

Research and Development Costs .

Research costs are expensed as incurred. Development expenditures on an individual project are recognized
san intangible asset when the Group can demonstrate :

{*The technical feasibility of completing the intangible asset so that the asset will be available for use or sale :
[ +1ts intention to complete and its ability to use or sell the asset ;

+How the asset will generate future economic benefits ;

*The availability of resources to complete the asset ;

* The ability to measure reliably the expenditure during development ;
"+ The ability 10 use the intangible asset generated.

Following initial recognition of the development expenditure as an asset. the asset is carried at cost less
ay accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins when
tevelopment is complete and the asset is available for use. It is amortised over the period of expected future
bnefit. Amortisation is recorded in income statement. During the period of development, the asset is tested for

inpairment annually.
The annual amortisation rate generally in use for the current and comparative vear is as follows :

* Computer software ~ 25-33Y,

112, IMPAIRMENT OF NOX—FINANCIAL ASSETS

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired.
Ifany indication exists. or when annual impairment testing for an asset is required, the Group estimates the
asser’ srecovcrable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
' (CGU) fair value less costs of d isposal and its value in use. Recoverable amount is determined for an individual
&st, unless the asset does not generate cash inflows that are largely independent of those from other assets or
Boups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
tnsidered impaired and is written down to its recoverable amount.

Inassessing value in use, the estimated future cash flows are discounted to their present value using a pre-
@ discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset; In determining fair value less costs of disposal. recent market transacuons are taken into account, If
005uch transactions can be identified. an appropriate valuation mode! is used. These calculations are corroborated
fr valuatiori multiples. quoted share prices for publicly traded companies or other available fair value indicators.

| 1
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The Group bases its impairment calculation on detailed budgets and forecast calculations. which are
prepared separately for each of the Group’s CGUs to which the individual assets are allocated. These budgets
and forecast calculations generally cover a period of five vears. For longer periods, a long-term growth rate is
calculated and applied to project future cash flows after the fifth vear.

For assets excluding gooduvill. an assessment is made at each reporting date to determine whether there is
arindication that previously recognised impairment losses no{onger exist or have decreased. If such indication
exists, the Group estimates the asset’s or CGU's recoverable amount. A previously recognised impairment loss
isreversed only ifthere has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised. The reversal is limited so that the carrving amount of the asset
does not exceed its recoverable amount. nor exceed the carrving amount that would have been determined, net
of depreciation, had no impairment loss been recognised for the asset in prior vears. Such reversal is recognized

inthe income statement.

213 EXTERNAL RESERVES
The Group maintains a reserve of external assets consisting of Gold, Convertible currencies, Othcr foreign
securities and International Monetary Fund (IMF) reserve tranche.

Gold
Gold reserves are held for long-term purposes and are not beme traded. Itis carried at the lower of cost or

netrealisable value.

Convertible Currencies
These are time deposits and balances with foreign banks and other foreign securities where the currency
isfreely convertible and in such currency. notes, coins and money at call.

Other Foreign Securities
These are securities of any' country outside Nigeria whose currency-is freely convertible and the securities
shall mature in a period not exceeding five vears from the date of acquisition. -

These securities are further analysed into internally managed fund and externally managed fund. Internally
managed fund is classified as held-to-maturity due to the intention of the Group to hold them to maturity while
the externally: managed fund is classified as held for trading investment. The externally managed fund also
includes derivative instruments. (Refer to policy on financial instruments in Note 2.7 on how it is being
measured).

All external reserve balances at vear end are converted into Naira in accordance with the policy in Note 2.6.

214, FAIR VALUE MEASUREMENT

The Group measures financial instruments, such as derivatives. investment in financial instruments
classified as available-forsales and investments in financial instruments classified as held for trading at fair
value at each statement of financial position date. Fair value related disclosures for financial instruments and
non-financial assets that are measured at fair.value or where fair values are dlscloscd are, summarised in the
following notes : ;

+ Disclosures for valuation methods, significant estimates and assumptions  Notes 3.5 and 2.27

+ Quantitative disclosures of fair value measurement hierarchy Note 3.5

* Financial instruments (including those carried at amortised cost) Note 3.5
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Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

.mction between market participants at the measurement date. The fair value measurement is based on the
qomption that the transaction to sell the asset or transfer the liability takes place either :

‘Inthe principal market for the asset or liability. or
+Inthe absence of a principal markel. in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible 1o by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would
s when pricing the asset or liability. assuming that market participants act in their economic best interest.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
sswreavailable to measure fair value, maximising the use of relevant observable inputs and minimising the use
duwobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
eegorised within the fair value hierarchy, described as follows, based on the lowest level input that is
smificant to the fair value measurement as a whole : 3

*Level 1 —Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

* Level 2—Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable.
* Level 3—Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable.
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group

“emines whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation
lksed on the lowest level input that is significant to the fair value measurement as a whole) at the end of each

murting period.
The Group’s management determines the policies and procedures for both recurring fair value measurement,
ithas available-for-sale financial assets.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the
Lot ) . « Lage o o
usis of the nature. characteristics and risks of the asset or liability and the level of the fair value hierarchy as

%lained above.

15, Orwer AsseTs
Other assets are generally defined as claims held against other entities for the future receipt of money. The
iher assets in the consolidated and separate financial statements include the following :

(o) Prepavments
Prepavments are payments made in advance for services to be enjoyed in future. The amount is initially
%iralized in the reporting period in which the payment is made and subsequently amortised over the period

Wwhich the service is to be enjoved.

(b) Other Receivables
Other receivables are recognized upon the occurrence of event or traneaction as they arise and cancelled

Yhen pavment is received.
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1.16. EMPLOVEE BENEFITS

The Group operates various post-emplovment schemes. including both defined benefit and defined
contribution pension plans and post emplovment benefits.

Pensions and other posi- emplovment benefits

() Defined Coniribution Pension Plan

The group operates a defined contribution pension plan in accordance with the Pension Reform Act.
Under the plan. the employee contributes 7.3% of basic salary. housing and transport allowances and CBN
contributes 1 5% on the same basis. Pension remittances are made to various PFAs on behalf of the Bank's staff
onamonthly basis. CBN has no further pavment obligations once the contributions have been paid. Contribution
pavable is recorded as an expense under ‘personnel expenses’. Unpaid contributions are recorded as a liability.

(b) Defined Benefit Schemes

The Group also operates defined benefit plans which include pension scheme (for pensioners who
resigned before 30th June. 2011 and those who had not reached pensionable age). gratuity scheme and post-
retirement medical benefits. The defined benefit pension scheme is funded which requires contributions to be

made to a separately' administered fund. Other benefits are unfunded.

The Group provides post-retirement healthcare benefits to its retirees. The entitlement to these benefits
isusually conditional on the emplovee remaining in service up to retirement age and the completion of a
minimum service period. ‘

Re-measurements. comprising of actuarial gains and losses. the effect of the asset ceiling. excluding net
Interest (not applicable to the Group) and the return on plan assets (excluding net interest). are recognized

immediately in the statement of financial position with a corresponding debit or credit to retained earnings
through OC in the period in which they occur. Remeasurements are not reclassified to income stalement in

subsequent periods.
Past service costs are recognised in income statement on the earlier of :

* The date of the plan amendment or curtailment ; and

* The date that the Group recognises restructuring-related costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Group recognises the following changes in the net defined benefit obligation under *personnel cost’ in income
Statement ;

* Service costs comprising current service costs. past-Ecr\'ice costs, gains and losses on curtailments and

non-routine settlements ! KA
* Net interest expense or income. !

(c) Other Long Term Emplovment Benefits
" These are all cmployee\beneﬁts other than post employment benefits and termination benefits which
Includes long service awards. :

The amount recognised as the liability is the net total at the end of the reporting period of the present
value of the defined benefit obligation. The net total of the service cost. net interest and remeasurement of the

defined benefit liability arex&cognised in the income staiement.

\\_.
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|7, PROVISIONS
4 o
{0) General i

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a
pevent, itis probable that an outflow of resources embodying economic benefits will be required to settle
iobligation and a reliable estimate can be made of the amount of the obligation. When the Group expects
oneor &ll of a provision to be reimbursed, for example. under an insurance contract. the reimbursement is
mognized as a separate asset. but only when the reimbursement is virtually certain. The expense relating to a

puvision is presented in income statement net of any reimbursement.

Ifthe effect of the time value of money is material. provisions are discounted using a current pre-tax rate
sreflects. when appropriate, the risks specific 10 the liability. When discounting is used, the increase in the
jision due to the passage of time is recognised as other operating expenses.

N

() Leave Pay: Accrual

Leave pay accrual at the reporting date represents the present obligation to employees as a result of
wploees” services provided up to the reporting date. The accrual is measured as the amount that is expected
abepaid as a result of the leave entitlement that has accumulated at the reporting date.

M8 INTERNaTIONAL MONETARY FUND (IMF) RELATED TRANSACTIONS

The Group, on behalf of the Federal Government of Nigeria, manages-assets and liabilities in respect of
ficial Drawing Rights (SDRs) with the International Monetar: Fund (IMF). Exchange gains and losses
tihg from translation of SDRs at period ends are treated in accordance with note 2.6 above.

The Group presents the holdings and allocations of the IMF SDR as an asset and liability respectively on
testatement of financial position. These have been accounted for as financial instruments in accordance with
U$39. The holdings of the IMF SDR are classified s financial asset measured at amortised cost while the
Uoeations of SDR are classified as financial liabilities at amortised cost.

(@) Holdings of Special Draving Rights (SDRs)

The value of holdings from the IMF changes on the basis of foreign exchange transactions between the
wmber countries. In addition. its value is affected by interests earned and paid as well as remuneration on the
roup claims in the IMF. SDR are presented at their nominal value plus interest accruing on SDR holdings and
fmuneration receivable, minus assessment fees and charges.

(b)dllocations of Special Drawing Rights (SDRs)
The allocation of SDRs takes the form of a counter account to IMF claims which are 'recorded based on
ki nominal value and presented in the statement of financial position as a liability.

(c) IMF Related Liabilities
IMF related liabilities represent other payables owed by the Group to the General Resources Account of
M, These are recognised initially at fair value and subsequently measured at amortised cost using the

tlective interest method.

(d) Quota in [MF
The quota in International Monetary Fund (IMF) is the reserve tranche held with the IMF by member
%ies, The quota is treated as non-interest bearing instrument with no stated maturity. These are recognised

'ﬂiliall,\' at fair value and subsequently measured at amortised cost.
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2.19. BANK NOTES AND COINS IN CIRCULATION

Notes and coins issued are measured at cost as this liability does not have a fixed maturity date. The Bank
motes and coins in circulation represent the nominal value of all bank notes held by the public and banks.
including recalled. still exchangeable bank notes from previous series.

220, STATCTORY TRANSFER TO THE FEDERAL GOVERNMENT OF NIGERIA

In accordance with Section 22(1) and (2) of the Fiscal Responsibility Act (FRA) 2007. the Group makes
anannual statutory transfer representing eighty percent of the operating surplus of the Bank for the vearto the
Federal Government of Nigeria not later than one (1) month following the deadline for the publication of the
financial statements of the Group. The operating surplus of the Bank is the remaining sum from its income and
other receipts after meeting all expenditures as approved by the Board of Directors. The transfer is presented
in the statement of changes in equity of the Bank.

[N

2.21. GOovERNMENT GRANTS .

Government grants are recognised where there is reasonable assurance that the grant will be received and
all attached conditions will be complied with. When the grant relates to an expense item, it is recognised as
income on a systematic basis over the periods that the related costs, for which it is intended to conipensale, are
expensed. When the grant relates to an asset, it is recognised as income in equal amounts over the expected
useful life of the related asset.

When the Group receives grants of non-monetary assets. the asset and the grant are recorded at nominal
amounts and released to income statement over the expected useful life in a pattern of consumption of the

benefit of the underlying asset by equal annual instalments.

2.22. LeasiNG

The determination of whether an arrangement is a lease, or contains a lease. is based on the substance of
the arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on the
use of a specific asset or assets and the arrangement conveys a right to use the asset or assets. even if that right

is not explicitly stated in an arrangement.

Group as a Lessee
Leases which do not transfer to the Group substantially all the risks and benefits incidental to ownership
of the leased items are operating leases. Operating lease payments are recognised as other operating expenses

in income statement on a straight-line basis over the lease term.

Group as a Lessor

Leases where the Group does not transfer substantially all the risk and benefits of ownership of the asset
are classified as operating leases. Initial direct costs incurred in negotiating operating leases are added to the
carrying amount of the leased asset and recognised over the lease term on the same basis as rental income. The
Group leases four office spaces within its head office building and eams rentals which is recognised as income

in the period to which it relates.
Contingent rents are recognised as income in the period in which they are earned.

223, Nox-CURRENT ASSETS HELD FOR SALE
Non-current assets (or disposal groups) are classified as held for saleif the carrving amount will be recovered

principally through sale rather than through continuing use. This condition is regarded as met only when the
sale is highly probable. the assets (or disposal groups) are available for immediate sale in its present condition
and management is committed to the sale which should be expected to qualify' for recognition asa completed

sale within one year from the date of the classification.
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Prior to being classified as held for sale, the carrying amount of assets and liabilities are measured in
wordance with the applicable standard. After classification as held for sale, it is measured at the lower of the
aming amount and fair value less costs to sell. An impairment loss is recognised in profit or loss for any
wiial and subsequent write-down of the asset and disposal group to fair value less costs to sell. Again for any
absequent increase in fair value less costs to sell is recognised in profit or loss to the extent that it is not in
aessof the cumulative impairment loss previously recognised.

14, Divioexp DisTriBLTION

Dividend distribution to the shareholders is recognised as a liability in the Group’s financial statements in
teperiod in which the dividends are approved by the shareholders.

1%5. STANDARDS ISSUED BUT NOT YET EFFECTIVE

The International Financial Reporting Standards and interpretations that are issued, but not vet effective,
gl the date of issuance of the Group’s financial statements are disclosed below. The Group Intends to adopt

tese standards, if applicable, when they become effective.

s

IFRS 9 Financial Instruments
InJuly 2014, the IASB issued the final version of [IFRS 9 Financial Instruments which reflects all phases
ithe financial instruments project and replaces IAS 39 Financial Instruments: Recognition and Measurement
nd all previous versions of IFRS 9. The standard introduces new requirements for classification and
sessurement, impairment, and hedge accounting. IFRS 9 is effective for annual periods beginning on or after |
lavary 2018, with early application permitted. Retrospective application is required. but comparative
dormation is not compulsory. Early application of previous versions of IFRS 9 (2009. 2010 and 2013) is
xmitted if the date of initial application is before | February 2015. The adoption of IFRS 9 will have an effect
wihe classification and measurement of the Group’s financial assets. but no impact on the classification and
wessurement of the Group’s financial liabilities.

IFRS 15 Revenue jrom Contracts with Customers

[FRS 15 was issued in May 2014 and establishes a new five-step model that will apply-to revenue arising
fomcontracts with customers. Under IFRS 15 revenue is recognised at an amount that reflects the consideration
bwhich an entity expects to be entitled in exchange for transferring goods or services to a customer. The
pnciples in [FRS 13 provide a more structured approach to measuring and recognising revenue.

The new revenue standard is applicable to all entities and will supersede all current revenue recognition
rquirements under 1FRS. Either a full or modified retrospective application is required for annual periods
keinning on or after Ist January. 2017 with early adoption permitted. The Group is currently assessing the
inpact of IFRS 15 and plans to adopt the new standard on the required effective date.

Anendments to I4S 19 Defined Benefit Plans : Emplovee Contributions

IAS 19 requires an entity to consider contributions from emplovees or third parties when accounting for
&fined benefit plans. Where the contributions are linked to service. they should be attributed to periods of
Srvice as a negative benefit. These amendments clarify- that. if the amount of the contributions is independent
othe number of vears of service. an entity is permitted to recognise such contributions as a reduction in the
gnice cost in the period in which the service is rendered. instead of allocating the contributions to the periods
olservice. This amendment is effective for annual periods beginning on or &fter | July'2014. It is not expected
tat this anrendment would be relevant to the Group. since the Group does not have defined benefit plans with
wntributions from employees or third parties.
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Amendments 10 [4S 32—OQOffsetting Financial Assets and Financial Liabilities

Effective for annual periods beginning on or after Ist January, 2014, the amendments must be applied
arospectively. The amendments to IAS 32 Financial Instruments : Presentation clarifv.the meaning of
-urently has a legally enforceable right to set off*. The amendments also clarifv the application of the IAS
Doffsetting criteria to settlement systems (such as central clearing house systems), which apply gross
.| silement mechanisms that are not simultaneous. The amendments clarify- that rights of set off must not only
i legelly enforceable in the normal course of business. but must also be enforceable in the event of default and
teevent of bankruptcy or insolvency of all of the counterparties to the contract. including the reporting entity
iself. The amendments also clarifv that rights of set-off must not be contingent on a future event. The
aendments clarify: that only gross settlement mechanisms with features that eliminate or result in insignificant
rditand liquidity risk and that process receivables and pavables in a single settlement process or cvcle would
ke.in effect. equivalent to net settlement and, therefore, meet the net settlement criterion. These amendments
fonot have any impact on the current Group’s financial statements.

dmendments 10145 1-14S 1 Disclosure Initiative

Effective for annual periods beginning on or after Ist January, 2016. early application is permitted and
wities do not need to disclose that fact because the Board considers these amendments to be clarifications that
donot affect an entity’s accounting policies or accounting estimates. The amendments to IAS 1 Presentation
ofFinancial Statements clarify:, rather than significantly change, e\lstmg 1AS1 requirements.The amendments
clarify :

.* The materiality requirements in IAS 1.
* That specific line items in the statement(s) of profit or loss and OCI and the statement of ﬁnancml

position may be disaggregated.
* That entities have flexibility as to the order in which they prcsent the notes to financial statements.

¢ That the share of OCI of associates and joint ventures accounted for using the equity method must be
presented in aggregate as a single line item, and classified between those items that will or will not be
subsequently reclassified to statement of comprehcnswc income.

Furthermore. the amendments clarifv the rcquiremems that apply when additional subtotals are presented
nthe statement of financial position and the statement of profit or loss and other comprehensive income.

These amendments will impact the Group’s financial statements presentation and disclosure requirements
IFRS, and do not affect recognition and measurement,

Amendments 10 14S 27 : Equity Method in Separate Financial Statements

The amendments will allow entities to use the equity method to account for investments in subsidiaries,
joint ventures and associates in their separate financial statements. Entities already applying [FRS and electing
tochange to the equity method in its separate financial statements will have to apply that change retrospectively.
Forfirst-time adopters of IFRS electing to use the equity method in its separate financial statements, they will
berequired to apply this method from the date of transition to IFRS. The amendments are effective for annual
periods beginning on or after 1 January 2016, with early adoption permitted. These amendments will not have

any impact on the Group’s financial statements.

Anmal Improvements 2010-2012 Cycle ' .
These improvements are effective for annual periods beginning on or after 1 July 2014 and are not
txpected to have a material impact on the Group. They include :
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145 16 Property, Plant and Equipment and 145 38 Intangible Assets

The amendment is applied retrospectively and clarifies in IAS [6 and 1AS 38 that the asset may be
wvalued by reference to observable data on either the gross or the net carrving amount. In addition, the
sccumulated depreciation or amortisation is the difference between the gross and carrying amounts of the asset.

145 24 Related Party Disclosure

The amendment is applied rctrospccuvcl\ and clarifies that a management entity (an entity that provides
kev management personnel services) is a related party subject to the related party disclosures. In addition, an
atity that uses a management entity is required to disclose the expenses incurred for management services.

Annual Improvements 2011-2013 Cycle
These improvements are effective for annual periods beginning on or after | July 2014 and are not
expected to have a material impact on the Group. They include : .

IFRS 13 Fair lalue Measurement

The amendment is applied prospectively and clarifies that the portfolio exception in IFRS. 13 can be
spplied not only to financial assets and financial liabilities, but also to other contracts within the scope of IFRS
9(or IAS 39. as applicable).

Amendments 1o [4S 16 and [4S 38 : Clarification of 4 cceprabie Methods of Depreciation and Amortisation

The amendments clarify the principle in [AS 16 and IAS 38 that revenue reflects a pattern of economic
benefits that are generated from operating a business (of which the asset is_part) rather than the economic
benefits that are consumed through use of the asset. As a result, a revenue-based method cannot be used to
depreciate property, plant and equipment and may only be used in very limited circumstances to amortise
intangible assets.

The amendments are effective prospectiveiy for annual periods beginning on or after | January 2016, with
early adoption permitted. These amendments are not expected to have any impact to the Group given that the
Group has not used a revenue based method to depreciate its non-current assets.

Annual Improvements 2012-2014 Cycle

- .Discount Rate : Regional Market Issue :

+ The amendment clarifies that market depth of high quality corporate bonds is assessed based on the
currency in which the obligation is denominated, rather than the Country where the obligation is located.
When there is no deep market for high quality corporate bonds in that currency, government bond rates
must be used. - '

* The amendment must be applied prospectively.

226, SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AXD ASSUMPTIONS

" The preparation-of the Group’s financial statements requires management to make judgements, estimates
tnd assumptions that -affect the reported amount of revenues, expenses, assets and liabilities, and the
fccompanying disclosures, as well as the disclosure of contingent liabilities. Uncertainty about these assumptions
ad estimates could result in outcomes that require a material adJustmcnt to the carrying amount of assets or
llabllmes affected in future periods.

Othcr disclosures relating to the Group's exposure to risks and uncertainties include :

* Capital management Note 4
* Financial risk management and policies Note 3
Notes 3.4.3 and 33

* Sensitivity analyses disclosures
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Judgements
Inthe process ofapplying the Group’s accounting policies, management has made the following judgements,
4hich have the most significant effect on the amounts recognised in the financial statements :.

-

Operating Lease Commitments—Group as Lessee ' i

The Group has entered into commercial property leases. The Group has determined, based on an evaluation
ofthe terms and conditions of the arrangements, such as the lease term not constituting a substantial portion
ifthe economic life of the commercial property. that it does not retain all the significant risks and rewards of
amership of these properties and accounts for the contracts as operating leases.

Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation at the reporting date. that
have a significant risk of causing a material adjustment to the carrving amounts of assets and liabilities within
te next financial vear, are described below. The Group based its assumptions and estimates on parameters
wailable when the financial statements were prepared. Existing circumstances and assumptions about future
¢velopments, however, may change due to market changes or circumstances beyond the control of the Group.

Sich changes are reflected in the assumptions when they occur. -

fair 1alue Measurement of Financial Instruments

When the fair values of financial assets and financial liabilities recorded in the statement of financial
psition cannot be measured based on quoted prices .in active markets, their fair value is measured using
wiluation techniques including the Discounted Cash Flow (DCF) model. The inputs to these models are taken
fom observable markets where possible. but where this is not feasible. a degree of judgement is required in
stblishing fair values. Judgements include considerations of inputs such as liquidity risk. credit risk and
wletlity. Changes in assumptions about these factors could affect the reported fair value of financial instruments.

See Note 3.5 for further disclosures.

Impairment Losses on Loans and Receivables
The Group reviews its individually significant loans and receivable at each reporting date to assess

tquired in the estimation of the amount and timing of future cash flows when determining the impairment loss.”
These estimates are based on assumptions about a number of factors and actual results may differ, resulting in

fuure changes to the allowance.

Loans and receivables that have been assessed individually and found not to be impaired and all individually
insignificant loans and receivables are then assessed collectively, in groups of assets with similar risk
teracteristics, to determine whether provision should be made due to incurred loss events for which there is
objective evidence but whose effects are not vet evident. The collective assessment takes account of data from
the loan portfolio (such as levels of arrears. credit utilisation, loan to collateral ratios, etc.). and judgments to
heeffect of concentrations of risks and economic data (including country risk and the performance of different

individual groups). _

[

Impairment of Available-for-Sale Fi inanciol Assets

ﬁmual position date to assess whether they are impaired. This requires similar judgment as applied to the
ndividual assessment of loans and receivables.

whether an impairment loss should be recorded in income statement. In particular, management judgement is_

1

The Group reviews its available~for-sale debt and equify securities for impairment at cach statement of .
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Defined Benefit Plans

The cost of the defined benefit pension plan. long service awards. gratuity scheme and post-employment
nedical benefits and the present value of these defined benefit obligations are determined using actuarial
wlutions. An actuarial valuation involves making various assumptions that may differ from actual developments
inthe future. These include the determination of the discount rate, future salary increases, mortality rates and
fuore pension increases. Due to the complexities involved in the valuation and its long-term nature. a defined
knefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
rporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate.
panagement assumption with reference to the vields on Nigerian Government bonds. as compiled by the Debt
Management Office were used since there is no deep market in corporate bonds in Nigeria. The underlving
bonds are further reviewed for quality. Those having excessive credit spreads are excluded from the analysis of
bonds on which the discount rate is based. on the basis that they do not represent high quality corporate bonds.

The mortality rate is based on pre-retirement mortality: A49/52 ultimate tables and post-retirement
nortality : A35 ultimate tables. Future salary increases is based on expected future inflation rates. *

Further details about defined benefit obligations are given in Note 33.

Financial Assets and Liabilities Classification

The Group's accounting policies provide scope for assets and liabilities to be designated on inception into
{ifferent accounting categories in certain circumstances :

Details of the Group’s classification of financial assets and liabilities are given under the accounting
plicies in relating to financial instruments.

Imcestment in Subsidiaries and Associates Classification

The Group has a number of equity investments. It assessed the extent to which it has control or significant
nfluence over those investees. The process of determining the existence of control or significant influence over
beinvestees is an area that required the exercise of judgement. Some of the investees were set up by specific
legislation hence, which required judgement to be exercised in determining whether the Group had control or
significant influence over the investee entities.

Depreciation and Carrying 1alue of Property, Plant and Equipment

The estimation of the useful lives of assets is based on management’s judgement. Any material adjustment
othe estimated useful lives of items of property and equipment will have an impact on the carrying value of
these items,

Impairment of Non-financial 4ssets

Impairment exists when the carrving value of an asset or cash generating unit exceeds its recoverable
tmount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs
"ldisposal calculation is based on available data from binding sales transactions. conducted at arm’s length, for
similar assets or observable market prices less incremental costs for disposing of the asset. The value in use
Weulation is based on a DCF model. The cash flows are derived from the budget for the next five years and do
Totinclude restructuring activities that the Group is not yet committedo or significant future investments
l}}al will enhance the asset’s performance of the CGU being tested. The recoverable amount is sensitive to the
iscount rate used for the Discounted Cash Flow model as well as the expected future cash-inflows and the
¥owth rate used for extrapolation purposes.
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Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and
the amount and timing of future taxable income. Given the wide range of international business relationships
and the long-term nature and complexity of existing contractual agreements. differences arising between the
actual results and the assumptions made, or future changes to such assumptions. could necessitate future
adjustments to tax income and expense already recorded. The Group establishes provisions. based on reasonable
estimates, for possible consequences of audits by the tax authorities of the respective counties in which it
operates. The amount of such provisions is based on various factors, such as experience of previous tax audits
and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such
differences in interpretation may- arise for a wide variety of issues depending on the conditions prevailing in the
respective domicile of the Group companies.

Deferred tax assets are recognised for unused-tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management ju‘dgcmcnt is required to
determine the amount of deferred tax assets that can be recognised, based upon the fikely timing and the level
of future taxable profits together with future tax planning strategies.

Development costs

The Group capitalises development costs for a project in-accordance with the accounting policy. Initial
capitalisation of costs is based on management’s judgement that technological and economic feasibility is
confirmed, usually' when a product development project has reached a defined milestone according to an
established project management model. In determining the amounts to be capitalised, management makes
assumptions regarding the expected future cash generation of the project. discount rates to be applied and the
expected period of benefits. .

The development costs that were capitalised by the Group relates to those arising from the development
of computer software.

3 FxavciaL Risk MANAGEMENT AND FixaxclaL INSTRUMENTS CLASSIFICATION

In carrying out activities related to its mandate, the Bank is exposed to a broad range of risks including
operational. credit, market (including currency risk, fair value interest rate risk. cash flow interest rate risk and
equity and commodity price risks), liquidity. policy and reputational risks. The Bank is committed to maintaining
these risks at a level that does not constrain it from achieving its set objectives.

Inline with the above, the Bank has adopted an Enterprise wide approach to Risk Management. Enterprise
Risk Management (ERM) provides an integrated platform for managing risk acrossall its operations. This
approach ensures uniformity and consistency of risk management processes and the ability to aggregate risks
across the Bank.

An ERM framework which defines the Bank’s methodologies for risk identification, assessment and risk
response strategies in line with the Bank's risk appetite is under review. The framework is based on the
following key principles.

* Risk management is owned and driven by the CBN Board of Directors ;
* Risk considerations should be a key factor in decisions making ; and
*Risk management is everyone’s business. S

* Risk governance structure.

The CBN Board of Directors has overall responsibility for Risk Management in the Bank. A number of
key risk management functions have been delegated to the Investment Committee and Board Audit and Risk
Committee (BARC).
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e Committee of Governors (COG) has overall executive responsibility for risk management and is
nable to the Board for ensuring adequate risk management structures and processes are in place.
sirk’s Risk Governance Structure is as shown below :

[ CBN Board ]

—

‘&ard;‘\uditand Risk Cummine; rCommittee of Govemors’l I

Governor ] .

)
l Internal Audit Department 5

.L Risk Mar;zgehlenl Dcparmﬂ :

[— Business Units J
r Risk Champions‘J
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The risk management function of the Bank is co-ordinated by the Risk Management Department which

has the following mandates :
(1) implements risk management framework for identifving, managing, monitoring and controlling the

risks that could impede the fulfilment of the Bank's mandate ; and
(2) promote a strong corporate governance, risk culture and expertise across the Bank

The department's Organisational Structure is as shown below

S——— .

The ERM governance structure defines the ownership. accountability and responsibilities for each
component of the Bank'’s risk management approach. Below are the key roles and responsibilities as defined in

the ERM framework :

The Board .
(@) Approves the risk strategy for the Bank based on recommendations of the BARC ;

(b) Sets the Bank’s risk appetite i.e. risk parameters and tolerances within which the Bank conducts its
activities, and approves risk systems for management and monitoring of the Bank’s risks profile ;

(¢) Determines and periodically reviews key Bank policies and processes to ensure that they are appropriate
for the achievement of the Bank’s mandate and strategic objectives.

{d) Monitors the enterprise risk profile, risk exposures, risk management initiatives. reviews nsk reports
and institutes appropriate risk reward systems in line with the Bank's risk appetite.
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|-
The Board Audit and Risk Committee (BARC)

(o) Reviews and recommends the risk strategy. appetite and reports to the Board for approval on an

snusl basis or as may be required. ;

(b) Assists the Board in fulfilling its oversight responsibilities with respect to risk management and

usures that roles and responsibilities for risk management are clearly defined.

{¢. Monitors enterprise risk profile, risk exposures. and risk management initiatives and recommends to
e Board risk systems and solutions to facilitate the management and monitoring of risks bank-wide.

Committee of Governors (COG)
(o) Ensures that sufficient resources are deployved for the management of risk across the Bank.

(b) Considers risk reports and approves remedial actions, or recommends risk treatment options to the
board as appropriate supervises the implementation of risk treatment plans.

(¢) Monitors the risk profile to ensure that it is within the Bank’s risk appetite.

~

Risk Mlanagement Executive Committee (RM Exco)
(o) Recommends risk strategy and appetite for<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>