
Extraordinary

Federal Republic of Nigeria
Official Gazette

No. 173 Lagos - 19tli December, 2016 Vol. 103

Government Notice No, 158

The following is published as supplement to this Gazette :

S.L No. .. Short Title Page

16 investment and Securities (Exemption of States Government, etc.) •
Order,2016 ' ................................................. IU59-462

Printed and Published by The Federal Government Printer. Lagos. Nigeria 
FGP 130/122016/60

Annual Subscription from 1st January. 2016 is Local : N25.200.00 Overseas . N3 7.500.00 {Surface Mail) 
N49.500.00 [Second Class Air Mail). Present issue N 1.000.00 per copy. Subscribers who wish to obtain Gazette alter 
1st January should apply to the Federal Government Printer. I.agos for amended Subscriptions.
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S. I. No. 16 of 2016

INVESTMENTS AND SECURITIES ACT, 2007

INVESTMENTS AND SECURITIES (EXEMPTION,Of.STATES 
GOVERNMENT, ETC.) ORDER, 201,6 .... -J

[ 16th Day o f  De’ceittttef, 2 0 16]
'  "  ’ ’  • • ’• •' J' .* -  - ' h ‘ ' ‘‘I !*'I •»*>

In exercise of the powers conferred on me by $ectjon 309 of the Investment and 
Securities Act, 2007 and of all other powers enabling me in that behalf, I.K emiAdeosln, 
the Honol'raiile Mimsterof Finance, in consultation with tlieSccuriiiesand Exchange 
Commission (“the Commission"), nuke the foliowing Ordcr-^. 11 . f

1. As from the commencement of this Order ail State Governments in 
Nigeria and the Federal Capital Territory are exempted from the operation of 
the provisions of Section 223 o f  the Investment ahd Secu[i4tr£s Act (in this 
Order referred to as *the Act”). • V: v«- ? r . r?  tv

2. The exemption referred to in paragraph I of this Order shall only be 
granted subject to the following conditions—

(#) the Internally'Generated Revenue (IGR) of the State or Federal 
Capital Territory shall not be less than sixty percent of its consolidated 
revenues for three years ;

(b) the total annual debt service obligation arising from such proposed 
issuance shall not at any particular time exceed forty percent of the total 
revenue that accrued to its consolidated revenue fund in the twelve months

i new issuance;
(c) the proceeds of bonds to be issued pursuant to this exemption shall

only be applied on verifiable capital projects;
'.U v'v.-rv/'* ‘.A <v,

(d ) the State or Federal Capital Territory shall provide a feasibility report
f:Jjfprî ar?<f,i
Y- .  t e )  flie  S tate  o r  f e d e r a f  C a p i t a / a r t  In d ep en d en t  

th ird  party  g u a r a n t e e ^ r  th e  repaym ent d f  th& dbbt W ;tfi£ e^eritJb f  derfriilt
1 'and  th e  g u a ra n to r  s  ia tm g s i ia  I In o t  b e 1 beloW I h ^ s t ih e n f  graide

. . .  .  • -  . . .
(f ) in th e  c a se  o f  a rev en u e  bond , the a ssets  o f , and r ev en u es  from  th e  

p r o jec t to  w h ich  the secu r itie s  relate are “r in g -fen ced ”, w h ere  a p p l ic a b le ;

(g )  w h ere  th e  S tate or th e  Federal C apital Territory in ten d s to  is su e  a  
b on d  w ith o u t irrevocab le  S tan d in g  Paym ent O rder it sh a ll b e required  to
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provide an independent third party guarantee for the repayment of the debt 
in the event o f default and the guarantor's rating shall not be below 
investment grade; and

(h) the guarantor shall comply with the Commission's rules and other 
requirements as may be specified by the Commission from time to time.

3. The duration for the exemption granted under this Order shall be for 
three years from the date of commencement of this Order.

4. In this Order—

"A cr  means the Investment and Securities Act, No. 29, o f 2007.

5. This Order may be cited as the Investments and Securities (Exemption 
o f States Government, etc.) Order, 2016.

M ade at Abuja this 16th day of December, 2016.

K e m iA deosuni
Honourable M inister o f  Finance

I:
Ia

-

I
1

Explanatory N ote
.

(This note does not form  part o f  this Order but 
is intended to explain its purports)

T h is O rder seek s  to grant exem ption  to  State G overnm ents and Federal C apital 
T erritory from  the operation o f  the provision  o f  th e  In vestm en t and S ecu r ities  
A c t to  en a b le  them  have a c c ess  to  C apital M arket to  ra ise  fu n d s that w i l l  
a u g m e n t  b u d g e t  fu n d in g  g a p  fn ord er  to  e f f e c t iv e ly  ca rry  o u t  u rg en t  
infrastructural develop m ents.


