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IMPORTANT NOTICE OF OFFICE RELOCATION

8=« ) government
printing

YR Department:
WA Government Printing Works
Rz’  REPUBLIC OF SOUTH AFRICA

Private Bag X85, PRETORIA, 0001 149 Bosman Street, PRETORIA
Tel: 012 748 6197, Website: www.gpwonline.co.za

URGENT NOTICE TO OUR VALUED CUSTOMERS: PUBLICATIONS
OFFICE’S RELOCATION HAS BEEN TEMPORARILY SUSPENDED.

Please be advised that the GPW Publications office will no longer move to 88
Visagie Street as indicated in the previous notices.

The move has been suspended due to the fact that the new building in 88 Visagie
Street is not ready for occupation yet.

We will later on issue another notice informing you of the new date of relocation.

We are doing everything possible to ensure that our service to you is not
disrupted.

As things stand, we will continue providing you with our normal service from the
current location at 196 Paul Kruger Street, Masada building.

Customers who seek further information and or have any questions or concerns
are free to contact us through telephone 012 748 6066 or email Ms Maureen Toka
at Maureen.Toka@gpw.gov.za or cell phone at 082 859 4910.

Please note that you will still be able to download gazettes free of charge from our
website www.gpwonline.co.za.

We apologies for any inconvenience this might have caused.

Issued by GPW Communications

This gazette is also available free online at www.gpwonline.co.za
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ProviNciAL NoTICES ® PRoVINSIALE KENNISGEWINGS

PROVINCIAL NOTICE 41 OF 2020

PUBLICATION OF GAUTENG MUNICIPAL CONSOLIDATED STATEMENT:
2" QUARTER ENDED ON 31 DECEMBER 2019.

Section 71 of the Municipal Finance Management Act, Act 56 of 2003 (MFMA),
with respect to monthly budget statements refers.

In terms of section 71(1) of the MFMA, Accounting Officers are required to submit
to the Gauteng Provincial Treasury, on a monthly basis and by the 10" working
day of the month, a statement on the state of municipal budgets.

Section 71(6) of the MFMA, requires the Gauteng Provincial Treasury to submit
by no later than the 22™ working day of the month, to National Treasury, a
consolidated statement on the state of the municipal budgets in the Province.

Section 71(7) of the MFMA requires the Gauteng Provincial Treasury, within 30
days after the quarter has ended, to publish a Consolidated Statement on the
state of municipalities’ budgets per municipality in the Gauteng Province.

This publication for quarter 2 of 2019720 municipal financial year is based on
information that has been downloaded from the LG Databese using Municipal
Standard Chart of Accounts (mSCOA) data string submissions as communicated
in paragraph 7.3 of MFMA Budget Circular 84. However, municipalities and other
users of this information must note the following challenges experienced due to
mSCOA reporting:

5.1  The Monthly Budget Statements (MBS) from the LG Database does not
show all the Cash Flow information whilst Schedule C from the same
source shows a consolidated year-to-date overdraft of R25.86 billion
(negative cash and cash equivalents) for Gauteng Province against a
negative adjusted budget of R72.48 billion for cash and cash equivalents;

5.2 Municipal-specific Schedule C tables do not show information on
collection rates; and

53 Some municipalities reported distorted capital budgets and performance
information. This resulted to a consolidated year-to-date performance of
R4.77 billion for capital expenditure whilst the sources of capital funds
amounted to R4.51 billion and ideally, these two figures should be the
same.

According to MFMA Circular 98, dated 6 December 2019, NT has indicated the
following as universal mSCOA challenges which affect credibility of reported
monthly information:

6.1  Incorrect use of the mSCOA and municipal accounting practices by
municipalities;

6.2 Municipalities not budgeting, transacting and reporting directly in/from
their core financial systems thereby defeating the main objective of the
reform;

6.3 Municipalities working outside the system leads to manipulation of data

and directly results to UIFW expenditure, fraud and corruption as due to
weaknesses In controls;

This gazette is also available free online at www.gpwonline.co.za
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64 Municipalities not using the FUND, REGION and COSTING segment
correctly,;

6.5 Capital expenditure is much higher than the funding sources that are
reported by municipalities; and

66 Not locking adopted budgets and financial systems at month-end o
ensure prudent financial management.

NT has developed tools to analyse the segment/chart use and trained budget
analysts from both National and provincial treasuries on the use thereof.

On cash flow, NT will provide clear guidance on the procedures and processes
to follow to get credible cash flow figures and NT working with other treasuries is
working towards improving these areas over the 2020/21 MTREF.

Herewith we formally publish the consolidated statement as at 31 December
2019.

%Q@@ A

Namfiuhdo Tshabalala
Head of the Department
Gauteng incial Treasury

Date:

07020;10

This gazette is also available free online at www.gpwonline.co.za
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