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ProviNciAL NoTICES ® PRoVINSIALE KENNISGEWINGS

PROVINCIAL NOTICE 274 OF 2020

PUBLICATION OF GAUTENG MUNICIPAL CONSOLIDATED STATEMENT:
3" QUARTER ENDED ON 31 MARCH 2020

Section 71 of the Municipal Finance Management Act, Act 56 of 2003 (MFMA),
with respect to monthly budget statements refers.

In terms of section 71(1) of the MFMA, Accounting Officers are required to submit
to the Gauteng Provincial Treasury, on a monthly basis and by the 10" working
day of the month, a statement on the state of municipal budgets.

Section 71(6) of the MFMA, requires the Gauteng Provincial Treasury to submit
by no later than the 22™ working day of the month, to National Treasury, a
consolidated statement on the state of the municipal budgets in the Province.

Section 71(7) of the MFMA requires the Gauteng Provincial Treasury, within 30
days after the quarter has ended, to publish a Consolidated Statement on the
state of municipalities’ budgets per municipality in the Gauteng Province.

This publication for quarter 3 of 2019/20 municipal financial year is based on
information that has been downloaded from the LG Database using Municipal
Standard Chart of Accounts (MmSCOA) data string submissions as communicated
in paragraph 7.3 of MFMA Budget Circular 94. However, municipalities and other
users of this information must note the following challenges experienced due to
mSCOA reporting:

51 As previously reported, the Monthly Budget Statements (MBS) from the
LG Database does not show all the Cash Flow information whilst
Schedule C from the same source shows a consolidated year-to-date
positive balance of R5.20 billion (cash and cash equivalents) for Gauteng
Province against a negative adjusted budget of R83.07 billion for cash
and cash equivalents;

532 Municipal-specific Schedule C tables do not show information on
collection rates; and

53 Some municipalities reported distorted capital budgets and performance
information. This resulted to a consolidated year-to-date performance of
R4.77 billion for capital expenditure whilst the sources of capital funds
amounted to R5.81 billion and ideally, these two figures should be the
same.

According to MFMA Circular 98, dated 6 December 2019, NT reported universal
mSCOA challenges which affect credibility of reported monthly information
including cash flow information. To this effect, guidelines and procedures are

being provided to municipalities on how to budget for cash flow in the 2020/21
MTREF.

NT has developed tools to analyse the segment/chart use and trained budget
analysts from both National and provincial treasuries on the use thereof.
Gauteng Provincial Treasury is providing monthly feedback to delegated
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municipalities on the Item Segment analysis which seeks to improve budgeting
and reporting for better monitoring and oversight in the 2020/21 MTREF going
forward.

8. Herewith we formally publish the consolidated statement as at 31 March 2020.

Nomfurido Tshabalala
Head of the Department
Gauteng Provincial Treasury

Date: 05 / O&/ 20O
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